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UK signals it may 
change its stance 


European Court ruling raises doubts over affirmative action programmes 


over IRA weapons Women job quotas ‘unlawful’ 

Hie UK government signaled yesterdav that « eJ M. 


TheDK gown meat signaled yesterday that it 

drop its insistence on the IRA 
making an initial gesture on handing in its military 
araenal before its political wing Sinn Ffein is 

talks. The UK's Northern 
Ireland spokesman Sir Patrick Mayhew hinted at 

taSi’Sf W* 

QrandHet selects new executive team: 

International food and 
drinks group Grand Met- 
ropolitan chose its chief 
.ggfc executive George Bull 

^ - w ' "'-idAf:' O eft > to Lord 

Sheppard as chairman 
• L'' ’ when he retires in 

March. John McGrath, 
head of GrandMet’s 
drinks arm IDV, will 
become group chief exec- 
olive. For the third Utt»> 
in nine years, a disap- 
pointed candidate in the succession battle, David 
Nash, swiftly said he was quitting. Page 15; Lex, 
Page 14 

China accuses US of Mocking WTO entry: 

China accused the US of obstructing its application 
to join the World Trade Organisation. US commerce 
secretary Ron Brown, who is visiting China, 
repeated the US stand that China must enter on 
commercially acceptable terms. Page 14 

Madrid braced for budget defeat: Spain's 
minority Socialist government Is braced for the 
humiliation of losing the vote on its 1996 budget 
next week. Page 3 

Clinton plea over IIS troopa for Bosnia: The 

Clint on administration began a drive to persuade 
Congress not to block the deployment of more than 
20,000 US troops as part of Nato’s planned peace 
enforcement presence in Bosnia. Page 6 

Emergency bank cash agreed for Japan: 

The US Federal Reserve has made arrangements to 
provide emergency liquidity to Japanese banks 
operating in the US in case problems with Japan’s 
hanking system lead to a cash crisis. Page 14 

Nigeria's top civil servant dismissed: 

Nigeria's most senior civil servant Aminu Saleh, 
widely believed to have opposed efforts to renew 
economic policy agreements with the World Rank 
and IMF, has been dismissed. No reason was given 
for the move. Page 4; Observer, Page 18 

French win bid for Australian group: An 

Australian public service contract has been 
awarded to a consortium including a French com- 
pany for the first time since France resumed 
nuclear testing in the south Pacific amid protests 
and boycott calls in. the region. Page 4 

Arco drops bid for Aran Energy: US oil group : 
Atlantic Richfield abandoned its hostile takeover 
bid for Aran Energy after Norwegian state oil com- 
pany, Statoil, offered £203m ($321m) for the Irish 
exploration and production business. Page 15 

New products boost US drugs groups: US 

pharmaceuticals groups were boosted by growth 
from promising new drugs as they announced third- 
quarter results. Page 16; Lex, Page 14 

Germany unveils lob creation plan: 

Germany’s ruling Christian Democratic party prom- 
ised to limit welfare spending, foster tec hno logical 
innovation and shake up the country's education 
system to create jobs. Page 2 

PepsiCo, the US food and soft drinks group, 
reported net income up 14 pa 1 cent in the third 
quarter as it posted profits of $616J5m compared 
with 8541.4m last year. Page 16 

US seals Palestinian free trade deal: The 

US said it bad finalis ed a free trade deal with the 
Palestinian authorities which would allow exports 
from the West Bank and Gaza duty-free access to 
US markets. Page 4 I 

Ford, the US carmaker, confirmed it would invest 1 
£340m ($537m) and create 480 jobs in budding a new , 
engine at its Bridgend plant in Wales. Page 9 

Iraq pledges more political change: The 

Iraqi government promised more political chan ge, 
with parliamentary elections due by February and 
possibly a presidential election with more than one 
candidate. Page 2 

Woman sets age record: Frenchwoman Jeanne 
Calment yesterday became the oldest living person 
in the world whose date of birth can be authenti- 
cated. Mrs Calment, who met the painter Vincent 
van Gogh when she was 14, is 120 years and 238 
days old. 
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By Robert Rtce and Kevin Brown 
in London and Judy Dempsey in 
Berlin 

The use of employment quotas to 
promote women in the workplace 
was yesterday declared unlawful 
by the European Court of Justice. 

In a landmark decision which 
raises doubts about some affirma- 
tive action programmes in the 
European Union, the Luxem- 
bourg court said a German state 
law designed to give priority to 
women applicants for public sec- 
tor jobs violated the 1976 Equal 
Treatment Directive. 

The European Commission was 
dismayed by the decision and 
said that Mr Padraig Flynn, the 
EU employment commissioner, 
would be looking at ways to min- 


imise its impact The Commis- 
sion may seek a ehang w in EU 
employment law to allow explic- 
itly for positive disc rimina tion. 

In Germany, politicians reacted 
angrily, calling on their govern- 
ment to raise the issue at next 
year's intergovernmental confer- 
ence. The rilling arose from a law 
in Bremen, one of several Ger- 
man states, mostly governed by 
the Social Democrats, which 
have Introduced positive discrim- 
ination legislation in recent 
years. 

Ms Christine Wischer, Bre- 
men's senator for women, 
warned that the ruling would call 
into question German acceptance 
of European institutions. But Ms 
Claudia Nolte, the German minis- 
ter for women, insis ted the deci- 


sion did not mean an end to sup- 
porting women's advancement 

The case was brought by a gar- 
dener in the Bremen parks 
department who claimed a 
female colleague bad been pro- 
moted in his place because' of a 
quota law which guarantees 
women at least 50 per cent of 
public sector jobs. The German 
courts dismissed his claim, but 
referred onwards the question of 
the law’s compatibility with the 
1976 directive to Luxembourg. 

The directive which prohibits 
sex discrimination in employ- 
ment makes an exception for 
measures which promote equal- 
ity of opportunity by removing 
existing discriminatory barriers. 
But the European Court said by 
guaranteeing women “absolute 


and unconditional priority for 
appointment or promotion", the 
Bremen law overstepped the lim- 
its of the exception. 

The decision could have a wide 
ranging impact According to the 
Geneva-based International 
Labour Organisation, most EU 
member states have affirmative 
action programmes in place. 
Italy, for example, has more than 
50 programmes in the corporate 
sector and the Netherlands has 
several programmes for women 
in government service. 

But the ILO urged govern- 
ments not to overreact to the rul- 
ing. “It doesn't say affirmative 
action programmes per se are 
illegal, just that this law goes too 
Ear,” it said. 

In Britain, the ruling was wel- 


comed by the Equal Opportuni- 
ties Co mmis sion and the Confed- 
eration of British Industry as 
being in line with UK legislation. 
“The EOC is totally opposed to 
positive discrimination. It means 
appointing women or men 
because of their sex rather than 
on merit," it said. 

There was also an attempt by 
the Conservatives to make politi- 
cal capital out of the decision. Mr 
Brian Mawhinney. Conservative 
party chairman, claimed the rul- 
ing would force Labour to drop 
its system of all-women shortlists 
for some parliamentary seats, 
designed to increase the number 
of women MFs. Labour said the 
judgment did not apply because 
candidates for parliament were 
not employees of the party. 


Former Barings 
chief accused 
of a cover-up 


By John Gapper in London and 
Nicholas Denton In Singapore 

Mr Peter Norris, former head of 
investment H anking at Barings, 
the UK merchant bank, was yes- 
terday accused of trying to cover 
up evidence of Mr Nick Leeson's 
fraudulent trading before the 
bank collapsed in February 
under £8S0m ($1 Jbn) losses. 

Mr Norris and Mr James Bax, 
the bank's former manager for 
south Asia, were singled out for 
severe criticism In a report on 
the collapse prepared by inspec- 
tors from the UK accountancy 
firm Price Waterhouse for the 
Singapore ministry - of finance. 

The report goes beyond the 
Bank of England's inquiry into 
the collapse in July, which found 
that executives should have 
uncovered Mr Leeson’s hidden 
trading in Singapore, but did not 
suggest that any of them were 
involved in a cover-up attempt 

The finance ministry said it 
had instructed its commercial 
affairs department to study the 
findings. 

Mr Norris, who resigned from 
Barings along with 20 other for- 
mer executives earlier this year, 
said the report was an “implausi- 
ble and misconceived” version of 
events leading to the collapse, 
which bad “no basis in feet”. 

The publication of the 206-page 
Singapore report follows a deci- 
sion by German courts to allow 
Mr Leeson's extradition to Singa- 
pore on charges relating to hid- 


den derivatives trading In 
account 88888 which led to Bar- 
ings’ collapse. Mr Leeson, who is 
being held in prison near Frank- 
furt, lias appealed to the German 
constitutional court: The UK 
Serious Fraud Office has quashed 
a private prosecution against him 
in the UK launched by paring s 
bondholders. 

The Singapore finance ministry 
said it had accepted the inspec- 
tors’ recommendation that Bar- 
ing Futures (Singapore), Mr Lee- 
son’s trading unit, which has 
been under the control of judicial 
managers, shonlri be wound up. 

Barings was acquired by the 
Dutch bank ING Group after the 
collapse. ING Barings said it wel- 
comed the publication of the 
report, would be studying it care- 
fully and supported the wind- 
ing-up of Baring Futures. 

The inspectors’ description of 
the use of account 88888 after it 
was opened by Mr Leeson in July 
1992 broadly supports the version 
of events given by Mr Leeson in 
an interview, in which he 
claimed to have used it to con- 
ceal trading errors. 

The inspectors say that senior 
executives were “grossly negli- 
gent, oar wilfully hiinrt and reck- 
less to the truth" in not discover- ; 
ing the existence of account 
88888. 

They suggest that Mr Norris 

Continued on Page 14 
Details, Page 8 
Editorial Comment, Page IS 





Italy’s air 
traffic 
controllers 
agree to 
end strike 

By Robert Graham in Rome 

Air travel over Italy is expected 
slowly to return to normal after 
an agreement yesterday between 
the government and unions to 
end six weeks of industrial action 
by 1,300 air traffic controllers. 

A work to rule and a ban on 
overtime by the controllers in 
support of a pay and conditions 
claim has wrought havoc, with 
flights being delayed by anything 
from 30 minutes to five hours. 
Alitalia, Italy’s state airline. Has 
suffered a number of cancella- 
tions. 

The agreement came as a pact 
was announced to end another 
transport strike - by the hauliers 
who carry Fiat cars. Since last 
Friday, Fiat had been obliged to 
lay off temporarily more than a 
quarter of its motor vehicle work- 
force to halt the accumulation erf 
stocks because of the strike. 

The agreement with the air 
traffic controllers followed 
mounting public protest over 
travel delays and concern by 
Alitalia and foreign carriers over 
growing losses. 

Details of the deal have yet to 
be hammered out, but consider- 
able concessions appear to have 
been made to the controllers. 
Even so. there is still a risk of 
wildcat action by some union 
members who are unhappy about 
the settlement 

In return for a no-strike cooling 
off period lasting through next 
June, the government has under- 
taken to restructure air traffic 
control and meet in good mea- 
sure the unions' pay and working 
conditions demands. The govern- 
ment has agreed to set up a 
LlObn (S6.24m) fund to cover 
overtime and productivity pay- 
ments covering 1994-95. The deal 
appears to avoid breaching the 
government's guidelines for pub- 
lic sector pay and means real 
increases in excess of 6 per cent. 

The protest began because the 
government refused to approve a 
deal reached in July between 
transport ministry negotiators 
and the unions which allowed air 
traffic controllers to incorporate 
significant overtime payments 
they were receiving because of 
staff shortages. 

Continued on Page 14 


Twenty nine people were 
injured, five seriously, yesterday 
in a bomb blast an the Paris sub- 
way. It is the latest of a series of 
suspected terrorist bombings to 
hit the French capital since the 
summer Page 3 mv 


IBM reports $528m loss after 
charges from Lotus purchase 


By Louise Kehoe 
In Sai Francisco 

International Business Machines 
yesterday repented slightly lower 
than expected operating earnings 
for the three months to the end 
of September and a net loss after 
gl.8bn of charges related to the 
acquisition of Lotus Develop- 
ment, the personal computer soft- 
ware company. 

Earning! for the quarter were 
SUbo or £L30 a share, excluding 
the charges. This compares with 
net earnings of $710m or $1-18 a 
share in the third quarter of last 
year. Including the Lotus charge. 
IBM posted a loss of $528m oar 96 
cents a share. 

IBM's operating earnings were 
at the low end of Wall Street ana- 
lysts' forecasts. The company’s 
shares were trading at $9214 in 
mid-session yesterday, down 
from Monday's close of $94. 

IBM said it would take a $80Gm 
charge in the fourth quarter as it 
continued to consolidate. There 
would also .be “limited'* addi- 
tional job cuts. 

The third-quarter charge was 
to write off the value of incom- 
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plete software development at 
Lotus, and IBM will continue to 
write off good will and other fee- 
tors at a rate of about $ 100 ro, or 
18 cents a share, ftarb quarter. 

Revenues reached a record of 
$16.8bn for the quarter, 9 per cent 
up on the $15.4bn in the same 
period last year. Currency trans- 
lations accounted for about 3 per- 
centage points of the increase 
and Lotus revenues for an addi- 
tional 1 percentage point 

However, revenues from com- 
puter hardware sales were flat, at 
$7.8bn. “Our hardware sales were 
disappointing," Mr Lou Gerstner, 
chfliTTnan and chief executive, 
He attributed the lack of 
growth to problems that IBM had 
already revealed: a shortage of 
power supplies for mainframe 
computers and delays in shipping 
new high capacity data storage 
products. These setbacks were 
offset, however, by strong growth 
in services and sales of compo- 
nents and equipment to other 
computer companies. 

Revenues increased in all parts 
of the world during the quarter. 
Europe remained IBM’s weakest 
market region, and sales there 


were flat in constant currency. 

“Europe showed no recovery." 
Mr Richard Thoman. IBM's 
newly appointed chief financial 
officer, said. This was due to a 
combination of economic issues, 
pricing pressures and product 
supply problems. 

IBM's gross profit margin, 
which Is closely watched by ana- 
lysts, was 41.3 per cent in the 
third quarter compared with 39.9 
per cent a year ago. Profit mar- 
gins were down from 43.5 per 
cent in. the second quarter, 
reflecting higher sales of low- 
margin products such as personal 
computers and the increase in 
services revenues, which produce 
lower profit margins. 

For the first nine months of the 
year, IBM earned $2.47bn, or $4.19 
per share, including the Lotus 
charge. Without the charge, IBM 
would have earned $4.31 bn, or 
$7.39 per share. In the same 
period last year net income was 
$1.79bn, or $2.96 per share. Year- 
to-date revenue was $50bn, up 13 
per cent from $44.lbn. 

Compaq results. Page 16 
World stock markets. Page 86 
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NEWS: EUROPE 


Secret raid on Russian chocolate company 


By John THornhE in Moscow 

An Internationa] consortium has 
mounted a secretive takeover bid 
for one of Russia's biggest confec- 
tionery companies, sparking a row 
over shareholders' rights In the 
country’s unruly capital markets. 

A consortium of five com panies, 
headed by the powerful Tnknmhanir 
and including NJH. Rothschild, the 
British merchant hank , claims to 
have gained majority control of the 
Babayev confectionery factory after 
quietly amassing more flu™ 50 per 
cent of its shares for $13m. 

It acquired the shares by various 
routes and is now tryi ng to assert 


control of the company, though it 
has indicated a willingness to work 
with the current management. 

Minority shareholders, which 
TTini mip Babayev's management and 
workers, have complained about the 
secretive way the consortium has 
tried to gain control of the company 
without paying a takeover pre- 
mium. Some fear that the new own- 
ers may ignore their interests, and 
tha t the shares would become diffi- 
cult to sell. 

But Babayev’s board has pub- 
lished an open letter asking the con- 
sortium to prove it owns as many 
shares as it claims, and calling on it 
to treat all shareholders equally by 


baying out minority investors at a 
fair price. 

The Moscow-based company has 
also called an extraordinary share- 
holders' meeting on November 18 
amid allegations about underhand 
dealings and bugged offices. 

They claim that the way the take- 
over has been mounted would not 
be allowed in most industrialised 
countries. 

“This bid reveals all the more 
unseemly sides of Russia’s mar- 
kets,” says one Moscow-based 
financier. 

Little verifiable financial informa- 
tion is available about Babayev, but 
like several other companies in the 


buoyant consumer products market, 
it appears to have made good prog- 
ress since privatisation - with pro- 
duction In the first eight months of 
1995 up 18 per cent on the same 
period last year. Stated profits have 
risen by 3.3 times to Rbs83bu 
($18.l3m) over the comparable 
period. 

The bid contrasts with the take- 
over offer by Menatep bank this 
year for a controlling stake in the 
Red October chocolate factory, one 
of Babayev's main rivals. Although 
the bid lapsed, the approach was 
praised for its transparency and 
even-bandedness in offering all 
shareholders $9.50 a share. 


Russia’s equity market, formed 
only two years ago as a by-product 
of mass privatisation, has been 
developing at break-neck speed, 
leaving the Federal Securities 
Commission, the regulator, strag- 
gling to draw up rules quickly 
enough to entrench concepts of 
shareholder rights and corporate 
governance. 

Concerns over these issues have 
deterred many foreign investors 
ftom entering the market. 

Some of Russia’s biggest compa- 
nies are adopting high standards of 
corporate governance and opening 
themselves to scrutiny on their own 
initiative as they seek to raise 


money on international capital mar- 
kets. Mosenergo, the Moscow elec- 
tricity generator which is among 
the most transparent enterprises, 
this week became the first Russian 
company to succeed in issuing 
American Depositary Receipts. 

The bid for Babayev also illus- 
trates bow some leading Russian 
franks are trying to expand their 
portfolios of industrial assets 
through in-house corporate finance 
departments. 

Some bankers draw early paral- 
lels with the powerful “universal 
banks” of Germany and Japan 
which embrace a wide range of 
financial and industrial activities. 


Ukraine feels 
the first chill 
of fuel crisis 


Ciller to form cabinet ahead of poll 


By Matthew Kaminski In Kiev 

The Ukrainian, government has 
warned that energy stocks are 
lower than ever ahead of win- 
ter, bringing increased risks 
of blackouts and a short- 
age of fuel for domestic 
heating. 

Ordinary Ukrainians are 
already feeling the chill. 
Heating for houses in towns, 
which comes from centrally 
controlled combined beat 
and power stations, is 
normally allowed from October 
15. But Ukr ainians have had to 
do without it so far this year 
and it will stay off until the 
temperature goes below 5°C for 
five consecutive days in a gov- 
ernment effort to conserve 
fuel. 

Officials are concerned that 
this winter may be the worst 
since Ukraine severed its ties 
three years ago with the Soviet 
Union - which supplied 
enough fuel for the country’s 
needs. It has since had to buy 
supplies on the world market, 
usually from Russia and Turk- 
menistan. 

Gas, oil and coal supplies 
are. according to an energy 
economist, “perilously low 
compared even to last year”. 

The second largest ex-Soviet 
republic is paying the price for 
buying oil and gas on the 
world market while keeping 
domestic tariffs low and run- 
ning a poor collection rate. The 
country’s four state-owned gen- 
eration companies lack the 
capital to purchase additional 
fueL Coal is the main domestic 
energy resource, and produc- 
tion has fallen from 13l.9m 
tonnes in 1993 to 94.4m last 
year. 

At the same time, the gov- 
ernment’s tight budget pre- 
cludes giving credits to the 
generation companies or 
accepting Russian or Turkmen 
gas without payment As part 


of its attempt to break out of 
the spiralling debt cycle of past 
years, Ukraine has paid for 
S2J35bn of the $ZL5bn worth of 
Russian gas for the current 
year. Arrears have been res- 
cheduled. 

The US last month promised 
tlOOm in oil supplies. A $350m 
World Bank loan, if approved, 
also would pay for fuel 

Ukraine has the tenth largest 
power generation capacity in 
the world, designed for a time 
when it was part of the Soviet 
industrial giant. It has 56m 
kilowatts capacity, including 
15 nuclear reactors in opera- 
tion. 

The problem is, according to 
Mr Serif Eaynar. Asea Brown 
Boveri’s Kiev representative: 
“They have built a system not 
planned for Ukraine sepa- 
rately.” Many plants were inef- 
ficient and Ukraine relied too 
much on gas-generated steam 
to heat homes. 

Mr Evhen Marchuk. 
Ukraine’s prime minis ter, last 
week told parliament the coun- 
try would raise the share of i 
nuclear power from 33 per cent 
to 40 per cent next year to 
lower dependence on fossil 
fuels. 

Ukraine also hopes to com- 
plete the construction of three 
unfinished reactors. 

He bas promised to force 
through “unpopular" price 
increases to make consumers 
pay the full cost of power, after 
four years of subsidies: “It’s 
better to pay more for heat and 
light than not to have them in 
the first place." Gas meters, 
approved by parliament in 
June, are set to be introduced 
in Ukrainian homes by next 
year. Fuel shortages have also 
prompted calls to diversify 
Imports. 

Russia provides 15.7m tonnes 
of the 15.9m tonnes of 
Ukraine's crude oil needs and 
the bulk of its gas. 


By John Barham in Istanbul 

Turkey's president SOleyman 
Demire] yesterday asked care- 
taker prime minis ter Tansu 
Qiller to form a new govern- 
ment The move came as Mrs 
Oilier asked parliament to 
approve December 24 as the 
date for a general election. 

Mrs Oilier had earlier 
obtained a presidential decree 
demanding an immediate 
return to work by about 80,000 
key public sector workers. 

The workers are among 
350,000 involved in strikes over 
the past four weeks which 
have undermined Mrs Ciller’s 
position 

The strikers are pursuing a 
pay claim for a two-stage rise 
of 35 per cent and 27 per cent 
this year. 

The government's back-to- 
work order yesterday was 
accompanied by an offer of a 50 
per cent pay rise - but this 
would only be implemented 
next year. 

Meanwhile, unions claimed 
that 300,000 civil servants 
heeded a call for a one-day 
walk-out yesterday in a sepa- 
rate dispute over the right to 
strike and collective bargain- 
ing. 

The action surprised union 
and political leaders as Mrs 
Ciller's centre-right True Path 
party is relying on agreement 
with the social democratic 
Republican People's party 
(CHP), which sympathises with 
the strikers, to form a provi- 



iK'A'CiitSit.vvSffiS# 

Turkish prime minister Tansu Ciller addressing her True Path party in Ankara yesterday 


sional government to run the 
country until a general elec- 
tion takes place. 

Details of the new coalition 
deal with the CHP were not 
avai lable last night, but the 
CHP was said to be pressing 
for several important minis- 
tries. notably the education 
and interior portfolios, as well 
as some concessions on h uman 
rights and political reform. 

True Path has 164 seats in 


the 450-member parliament 
while the CHP has 60 deputies 
and the total seats of the two 
parties would be enough to win 
a vote of confidence. 

The coalition between True 
Path and the CHP folded on 
September 20 and Mrs Cillers 
attempt to form a minority 
government collapsed on Sun- 
day when she failed to win a 
parliamentary vote of confi- 
dence. President Demirel con- 


ferred with other parties but 
could not come up with an 
alternative coalition. 

Meanwhile, the president 
approved a decree by Mrs 
Ciller’s cabinet banning indus- 
trial action in the ports, rail- 
ways and sugar Industry, on 
the grounds that the strike was 
“disrupting public health and 
national security". 

The other 270,000 strikers, in 
sectors such as non-sugar agri- 


culture, oil, mining and for- 
estry. are not covered by the 
decree. 

Turkey's constitution allows 
the government to halt strike 
action for up to 60 days. “It’s 
very undemocratic. The legal 
basis of a minority government 
which has just lost a vote of 
confidence doing this is also 
debatable,” said Mr Yildirim 
Koc, a senior official of the 
Turk-Is trade union confedera- 
tion. 

He said before the pay offer 
was Twadft that nninn leaders 
would meet, probably today, to 
decide whether to abide by the 
decree. 

The political crisis erupted at 
a time when Mrs Ciller was 
trying to cure the country’s 
financial ills and pushing for a 
customs nninn with the Euro- 
pean Union at the and of the 
year. 

The CHP is a strong sup- 
porter of improvements in Tur- 
key’s democracy and the lifting 
of restrictions on freedom of 
expression in order to secure 
the customs deal. 

Istanbul shares ended 
slightly higher yesterday on 
perceptions of political stabil- 
ity returning, in spite of shed- 
ding - s om e of the morning ses- 
sions^ gains in profit-taking, 
brokers said. 

The IMKB-100 ended 0.55 per 
cent or 261.6 points higher at 
47.557.65. The IMKB-100 had 
ended 0.76 per cent higher at 
47,656.80 in the morning 
session. 


Italy’s justice minister set to lose vote 


Ukraine net energy imports (exports) ($m) 

1893 1984 1995* 

Crude oil 

1,589.8 

1,508.7 

2.380.0 

Natural gas 

3,463.3 
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427.7 

Petroleum products 
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Electricity 
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(30.4) 

(100.0) 

Other 
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The future of the Italian government 
hangs on the outcome of a motion of no 
confidence in the senate today brought 
by the centre-left parties against Mr 
Filippo Mancuso, the justice minister. 

The centre-left, headed by the Party 
of the Democratic Left (PD5), has a 
clear majority in the senate and politi- 
cal observers forecast yesterday that 
the vote was almost certain to go 
against Mr Mancuso. The uncertainty 
centres on whether Mr Mancuso agrees 
to accept tiie vote or fight it in the 
courts. 

Hr Mancuso, a former judge, has 
indicated on several occasions he will 
not resign but will instead take the 
matter to the constitutional court This 
will create an unprecedented constitu- 
tional situation at a time of growing 
political instability as the nine-month- 
old technocratic government of prime 
minister Lamberto Dini reaches the 
end of its limited mandate. 

Any delay in resolving the issue will 
lead to questions about how long the 
government should be allowed to con- 


tinue. The centre-left parties’ dramatic 
initiative against the minister has 
removed any pretence that Mr Dini 
continues to preside over an autono- 
mous government of technocrats. 

The PDS and its allies, who provide 
the parliamentary backing for Mr 


law was observed, and in particular 
that the rights of the accused were 
properly safeguarded. He has focused 
attention on the activities of the Milan 
magistrates, the leading group attack- 
ing conuption, who have also brought 
the case against former prime minister 


The Italian president can effectively sack the 
minister but the legal situation is so new and 
unclear that it could take some time to resolve 


Dini’s government have been pressing 
for the removal of Mr Mancuso since 
before the summer. 

They accuse him of carrying out a 
vendetta against the main anti-corrup- 
tion magistrates by initiating a series 
of inspections of their activities. The 
minister’s actions, they claim, are 
undermining the operation of justice 
and prejudicing vital investigations. 

Mr Mancuso insisted very vocally he 
was merely ensuring the due process of 


Silvio Berlusconi, who is due to be 
tried for alleged corruption In January. 
Mr Dini has sought to head off the row 
by encouraging Mr Mancuso to tone 
down his behaviour or resign. 

However, an Italian prime minister 
cannot force a minister to resign and 
Mr Mancuso has deliberately raised the 
level of the confrontation with the judi- 
ciary. He has openly attacked Mr Dini 
for being “supine" in failing to back 
him against the attacks from the cen- 


tre-left. Mr Mancuso has also done 
nothing to distance himself from the 
eulogies coming in his direction from 
the right-wing alliance headed by Mr 
Berlusconi. 

Originally both Mr DM and the cen- 
tre-left parties had hoped to postpone 
the issue until after the 1996 budget 
had been passed by parliament 

If the vote goes against Mr Mancuso 
and be does not resign immediately, 
the cabinet Is expected to formally 
withdraw Its confidence in him. This 
would then permit President Oscar 
Luigi Scalfaro to revoke his ministerial 
mandate. But the legal situation is so 
new and unclear that it could take time 
to resolve the matter. 

Even with Mr Mancuso accepting 
defeat with good grace, Mr Dini would 
face serious problems of political bal- 
ance in finding a replacement He may 
seek a figure who appeals to the centre- 
right so as to broaden the base of his 
support and so acquire greater author- 
ity to govern until the end of Italy's 
six-month EU presidency next June. 


Brussels # 
threatens 
aid cuts 
over Emu 

By Lionel Battier m Brussels 

The European Commission 
yesterday threatened to cut 
regional aid to countries run- 
ning excessive budget deficits 
once the planned monetary 
rminn goes ahead, in 1999. 

Mr Yves-Thibault de SQguy, 
EU economic affairs commis- 
sioner, floated the idea of tight- 
ening regional aid rules as part 
of a new carrot-and-stick policy 
to countries seeking to join the 
single currency. 

His speech to MEFs in Brus- 
sels came in response to Ger- 
man-led appeals for a “gentle- 
man’s agreement" to enforce 
curbs on budget deficits bind- 
ing on fixture governments jar- 
in Emu. 

The Commission is also 
examining proposals to restrict 
state aid and other EU funds to 
countries which do not pursue 
responsible economic policies, 
according to Brussels Officials. 

The German campaign 6» 
marks an effort to fill in the 
gaps in the Maastricht treaty 
on Emu- Recognition is grow- 
ing that the treaty is tilted 
toward nominal - rather than 
sustained - economic conver- 
gence among Emu aspirants. 

Commission officials stressed 
yesterday that Mr de Silguy 
was seeking to stimulate 
debate in response to concern 
at last month's meeting of EU 
finance ministers and central 
bank governess. The idea was 
to take measures which would 
not require treaty changes. 

It remains unclear whether 
weaker economies which fail to 
meet the criteria for monetary 
union would also face restric- 
tions on regional aid. Such a 
move would challenge the 
1980s conventional wisdom 
that regional aid helps weaker 
economies to “converge" with 
their stronger counterparts. 

Last July. Greece. Portugal 
and Spain were put on notice 
that they risked losing access 
to the cohesion fund, the five- 
year Ecul5.5bn ($20bn) pro- 
gramme set up in 1992 to help 
the four poorest countries 
(inducting Ireland). 

Though mainly Intended tef 
fund infrastructure projects* 
the aid was also viewed as a 
pay-back for the poor coun- 
tries’ agreement to support the 
single market and Emu. 

• Tom Bums in Madrid adds: 
Mr Pedro Solbes, Spain's econ- 
omy minister, yesterday issued 
a veiled challenge to Mr Theo 
Waigel's view that economic 
and monetary union can only 
go ahead on German terms fay 
applying strict economic crite- 
ria. 

Arguing that political consid- 
erations were at least as impor- 
tant, Mr Solbes said, “We are 
not going to arrive at Emu 
solely by putting ticks and 
crosses against who has met 
the convergence rules.” 

He said he "perfectly" under- 
stood the German finance min- 
ister’s insistence on strict con- 
vergence rules, but distanced 
himself from any attempt to 
create a monetary union based 
solely on the D-Mark's zone' of 
influence. “It would be very 
difficult to understand a single 
currency without France," he 
said. 


‘Poverty fatigue’ stalks Czech politics 

Klaus’s government may yet find its support waning as election campaign begins, writes Vincent Boland 


F ew democratically 
elected leaders domi- 
nate their country's pol- 
itics as totally as Mr Vaclav 
Klaus, the Czech prime minis- 
ter, has done since coming to 
power in 1992. Though the next 
election is eight months off, Mr 
Klaus looks certain to remain 
in office. 

Eight months is, of course, a 
long time in politics and 
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between now and the general 
election next June there will 
be opportunities to make mis- 
takes. As the Czech Republic 
switches ineluctably into elec- 
tion mode, cracks are appear- 
ing in the normally unified 
face of the government, and Mr 
Klaus is treading cautiously. 

A lot has happened since 
Czechs last voted in 1992. The 
country has split with Slo- 
vakia. economic reforms have 
bitten deep, foreign capital has 
flooded in, the currency is con- 
vertible, and membership of 
the 2>-nation club of industrial 
countries, the Organisation for 
Economic Co-operation and 
Development, is expected 
before the end of the year. 

There is little overt evidence 
that people are much better off 
financially, however. Opinion 
polls suggest that many voters 
consider they gained little out 
of privatisation, which has 
been the driving force of the 
government's economic poli- 
cies since it came to office in 
June 1992. They also show ris- 
ing support for the opposition 
Social Democrats (CSSD), from 
&5 per cent at the last election 
to 18 per cent now. Support 
peaked at 23 per cent in 
August Mr Klaus's Civic Dem- 
ocratic party (ODS), the domi- 
nant partner in the govern- 
ment, hovers around 27 per 
cent 

The election has already 
assumed centre stage In the 
political debate but 20 per cent 
of voters are still undecided. 
Mr Casimir Knight of the Cen- 
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Elans: has become the dominant political force in the country 


tre for Political Analysis, a 
think-tank, says many voters 
will be influenced by “poverty 
fatigue", the feeling that 
despite the reforms many vot- 
ers do not believe they are 
financially better off. 

Mr Milos Zuman. the unflap- 
pable CSSD leader, is hoping to 
benefit from this. "The election 
will be a vote on the social 
consequences of privatisation,” 
be says. 

The rise of the CSSD, a 
threatened strike by doctors 
and concern about the elec- 
toral fall-out from privatisation 
are putting pressure on the 
g o v e rn ment The strike threat 
led to the sacking of Mr Ludek 
Rubas, the health minister, 
last week. 


The mood of the country's 
doctors reflects a crisis in the 
health service and may be 
emblematic of the general mal- 
aise. Mr Petr Pithard, a former 
prime minister, believes that 
80 per cent of the profession 
voted for the ODS in 1992 but 
that less than 20 per cent 
would do so today because few 
of them are better off after 
three years of reforms. 

The government is also wob- 
bling over privatisation. The 
sale of stakes in the electricity 
and gas distribution compa- 
nies, which would probably 
have led to stiff price rises for 
consumers, was announced 
early last month and then 
quickly postponed. 

Mr Vladimir Dlouhy, the 
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industry minister, pushed for 
the sales to be completed by 
□ext May, and privatisation 
ministry officials told a confer- 
ence attended by foreign inves- 
tors last month that they 
would proceed. Mr Klaus, how- 
ever, is understood to have 
taken a unilateral decision to 
postpone them. 

The government has pushed 
ahead with privatisation - in 
the past four months alone it 
has sold a stake in SPT Tele- 
com, the telephone operator, 
for Sl-45bn and in the oil refi- 
neries. both to foreign inves- 
tors. But analysts expect no 
significant sell-offs before 
June, especially any that might 
lead to price increases, such as 
In the electricity and gas sec- 
tors, or could spark political 
rows, such as reducing the 
state's large stakes in the main 
banks. 

One political problem for Mr 
Klaus is the weakness of the 
Civic Democratic Alliance 
(ODA), his junior coalition 
partner. It bas been commit- 
ting a slow and public suicide 
since it became embroiled in a 
banking scandal and its leader. 


Mr Jan Kalvoda, alleged earlier 
this year that he was being 
spied on by the ODS. 

The party’s support has 
nearly halved since January to 
6 per cent, one point above the 
min im am needed to get into 
parliament If it does not retain 
that minimum, Mr Klaus's job 
of forming a coalition after the 
election will be more difficult. 
Mr Dlouhy, as the ODA’s most 
prominent minister, is farin g a 
challenge to distinguish his 
party from the ODS. 

Meanwhile, analysts say Mr 
Zeman should not over-esti- 
mate his support. The CSSD 
has few prominent figures and 
lacks a clear alternative policy 
to the ODS's free-market 
agenda. The difference 
between them is largely one of 
degree. The party is unlikely to 
be in government after the 
election but if its current level 
holds it should at least be a 
more effective opposition. 

As the richest and best 
organised party the ODS looks 
set to be the largest party ! 
again after the election, but a 
tough and even personal cam- 
paign is predicted. In a televi- 
sion debate with Mr Zeman on 
Sunday the prickly Mr Klaus 
became visibly irritated by his 
opponent s ironic point -scor- 
ing. Spin doctors at OgUvv & 

M ath J. r .. th « international 
advertising agency the ODS 
has hired to sell its campaign. 
ma ^ decide he will have to 
modify his aloofness to con- 
vince sceptical voters. 


CDU to focus 
energies on 

unemployment 


By Peter Normal 
in Karlsruhe 

Germany’s ruling Christian 
Democratic Union (CDU) yes- 
terday promised to limit wel- 
fare spending, foster technolog- 
ical innovation and shake up 
the country’s education system 
to create jobs. 

On the second day of its 
annual congress, the CDU 
underlined that high and per- 
sistent unemployment - cur- 
rently 9 per cent of the labour 
force - was the most important 
economic and social problem. 

Unemployment was “the 
hardest nut that we have to 
crack” said Mr Wolfgang 
Schaubie, the head of the 
cnnstian Democrats in the 
Bun ‘~? tag * How to create jobs 
was for everybody, the most 
important question concerning 
the future", declared Mr jot- 
s' 611 . RQttgers, minister for edu- 
cation, science research and 
technology. 

In a combative address that 
fleshed out Monday's speech of 
Chancellor Helmut Kohl and 
wok swipes at the opposition 
Social Democratic and Bfindnis 
90/Green parties, Mr Schauble 
said that Germany's problem 
was not a lack of jobs but that 
us labour was too expansive. 
Each year up to lm foreign 
workers were allowed to work 


in Germany even though 3.5m 
Germans were une mpl oyed. Mr 
Schauble called for savings 
and more individual responsi- 
bility to curb the rising cost of 
the social security system and 
the resulting increases in non- 
wage labour costs. The CDU 
wanted to build stronger incen- 
tives to work into the unem- 
ployment benefit and social 
security systems, including 
benefit cuts for social security 
recipients who refused the 
offer of a job. 

Mr RQttgers, who, as “minis- 
ter for the future”, carries cabi- 
net responsibility for moderni- 
sing Germany, said opposition 
to gene-based industries had 
cost Germany more than 60,000 
biotechnology jobs. Also, the 
rales regulating media indus- 
tries, which are the responsi- 
bility of authorities In the fed- 
eral states, needed to be 
revised to encourage multime- 
dia activities such as tele-bank- 
mg, tele-shopping, tele-medi- 
cine and distance learning. 

Mr RQttgers said the propor- 
tion of school leavers going to 
university had increased to 35 
per cent in 1994 from 6 per cent 

30 years before. But this quan- 
titative expansion had created , 
a loss of quality. Specialised 
teandng was no use if people 
had difficulty with reading, 
writing and mntfo 
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Madrid prepares for budget defeat 


By Tom Bums in Madrid 

Sblft Gonzalez's minoritv 
Socialist government is braced far ltZ 

WS5 of tKfeonto 

1996 budget next week and is nreoar. 

altoative legislation ttaTS 
top the Spanish economy on track 
ft ^#? l S^ n ^? netary union (Emu) 
Mr Pedro Solbes, the economy and 
finance minister, yesterday termed 
opposition plans to throw out the bud- 
gt an act of folly- at a time when 

S SS«h C ^ + tw ° criticaI years in 
which it had to meet the Emu criteria 
for economic convergence 

JK can *, the , iefeat of next year’s 
budget amid help curb the public sec- 
tor deficit in the short term because 


the current budget will be carried for- 
ward to nest year, keeping govern- 
ment spending at present levels. Fail- 
ure by a government to gain a pp roval 
for its annual budget for the coming 
year by December 31 means the exist- 
ing one is automatically rolled-over. 

Mr Solbes said that, an paper, the 
development eased the government’s 
task of whittling down the consoli- 
dated public deficit to 4.4 per cent of 
gross domestic product in 1996 from a 
forecast 5.9 per cent at the end of this 
year. The planned 1996 budget would 
have been more generous as it took 
account of inflation. Spending would 
only have been frozen in real terms - 
overall expenditure was to rise by 3J> 
per cent in line with inflation 


He warned, however, that problems 
such as fin an c ing the social security 
system would increase and that in the 
absence of a new budget it was unre- 
alistic to expect lower interest rates. 
“If 1 were the governor of the Bank of 
Spain I would not introduce any cuts 
in such an environment." he said. 

Mr Solbes said that although he 
believed the markets had already dis- 
counted the probability of the govern- 
ment's defeat, failure to introduce 
bridging fiscal measures would penal- 
ise the domestic economy. He would 
reassert the government's continued 
commitment to lower spending but a 
special law would raise pensions and 
civil service pay by 3^ per cent to 
index them to projected 1996 inflation. 


All three main opposition parties - 
the conservative Popular party, the 
Catalan nationalist party and the 
Communist-led United Left coalition 
- are due to present amendments 
rejecting the budget at its first parlia- 
mentary committee reading next 
Wednesday. Last month , the Catalan 
party, which had backed the govern- 
ment’s two previous annual budgets, 
said it would no longer support the 
prime minister. The party, which 
faces regional elections next month, is 
trying to distance itself from the gov- 
ernment, which has been discredited 
by a series of scandals. 

Hie vote will mark the first defeat 
of a budget since democracy was 
restored to Spain in 1977. Although it 


will not precipitate the immediate fall 
of the government it underlines the 
government’s fragility and sets the 
stage for general elections that Mr 
Gonzalez says will be held next 
March, more than a year before they 
are due. 

The three opposition parties will 
reject the budget for different and 
contradictory reasons - the conserva- 
tives want to keep social spending in 
check, the Communists want to 
increase it, and the Catalans have a 
separate agenda involving greater fis- 
cal transfers to Catalonia. But, under 
parliamentary rules, there is one sin- 
gle vote on the budget and the com- 
bined votes of the three parties will 
ensure the government’s defeat 


Paris bomb prompts fears of renewed attacks 

Suspicion centres again on Islamic extremists, writes Andrew Jack 


Twenty nine people were 
injured, five of them seriously 
yesterday in the latest of a 
series of suspected terrorist 
bombings to hit the French 
capital since the summer. 

A bomb exploded in a 
commuter rail carriage at 
7.06am near the Musee d’Orsay 
art gallery, renewing fears of 
further attacks across the 
country. 

Two of the injured were last 
night reported to be in a 
critical condition. 

The latest incident bore the 
hallmarks of seven bombings 
in the past three months. 


which are suspected of being 
linked to tensions between the 
French government and 
Islamic extremists in Algeria, 

It came in spite of the fatal 
shooting by gendarmes near 
Lyons earlier this month of 
Khaled Kelkal, a young 
Algerian who the government 
claimed was at the centre of a 
network of Islamic extremist 
terrorists operating in the 
country. 

The GIA, the Algerian-based 
Armed Islamic Group, has 
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Montedison gets 
back assets 


Mr Sergio Cusani, a financial consultant and leading figure in 
Italy’s corruption scandals, yesterday agreed to hand over 
almost L23bn ($14m) in assets to Montedison, the industrial 
group formerly controlled by the Ferruzzi family. The assets, 
of which L2lbn is in cash, had been held in an escrow account 
following Mr Cusani’s conviction last year on corruption 
charges relating to the creation in 1989 of Enimnnt a joint 
chemicals venture between Montedison and ENI, the state oil 
concern. The funds recovered are essentially undeclared assets 
of Montedison and its subsidiaries used for illicit purposes, 
including funding political parties. 

The Cusani deal is the largest asset recovery by civil suit 
since the corruption scandals first broke in 1992. A Montedison 
spokesman said yesterday the group had so far recovered 
L25Gbn held illeg ally as a result of the Bnimrmt. affair and the 
mismanagement of the Ferruzzi era that ended with the 
Fermzzi group's collapse in 1993. Of this, some L40bn had been 
handed over or sequestered from the Ferruzzi family and its 
representative,, and a further L20bn from the family of the late 
Raul Gardini; who beaded the grotip during the 1980s. 
Montedison has an unresolved Ll.OOObn damages suit against 
accountants Price Waterhouse for the losses caused by the 
Femizzi-Gardmi management Robert Graham, Same 

French pledge on budget cat 

Mr Jean Arthvds, French finance minister, yesterday sought to 
buttress support for the government’s budget plans, claiming 
that spending cuts would be achieved through consultation 
and stressing that France would meet the deficit targets 
required for European monetary union. However, his address 
to parliament failed to quell market anxieties. The French 
franc fell by about two centimes against the D-Mark to trade 
at around FFr3.506 and the stock market also lost ground. 

Investors said the fragility of French financial markets 
reflected doubts about the government’s ability to achieve its 
target of reducing the public sector deficit to below 3 per cent 
of GDP by 1997. The reduction, freon a forecast 5 per cent this 
year, is needed to satisfy the conditions for monetary u nion . 
The budget has come under attack from trade unions, who 
criticise its austerity, and from members of the governing 
coalition who want more spending cut Yesterday, the 
government also came under fire for its proposals to curb 
health spending, one of the main factors behind the rising 
social security deficit John Ridding, Paris 

Fresh blow to Scharping 

The German opposition Social Democratic party, already 
reeling from months of infighting, was yesterday dealt a 
further blow by one of its leading members. Mr Oskar 
Lafontaine. who headed the party in the 1990 elections and is 
one of its deputy leaders, surprised other senior officials 
during a meeting on Tuesday when he said that the teaderaMp 
of the party and of the the parliamentary party should be held 

by two different people. . ... . 

Both jobs are held by Mr Rudolf Scharping. the embattled 
party leader. The comments are seen as a further attemptto 
undermine Mr Scharping. whose lacJtiustreperfonnance has 
contributed to a fall in the party’s popularity. According to 
press reports, Mr Lafontaine also said Mr Scbaipmg bad been 
wrong toremove Mr Gerhard Schrtder, the outspoken state 

premier of I^wer Saxony, from the job as eamomira^ 

spokesman. Michael Lmdemarm, Bonn 

ECONOMIC WATCH 


German industrial orders fall 


Qemtaay 

Volume of 'now manuta^urino onlert 
-annual M ttvnge, saasonaBy adjusted 


New orders for German 

industry bi August fell 
following a strong rise a 
month earlier, but the 
government and analysts 
warned the figures should be 
treated with caution because 
of a recent changeover in the 

way they are calculated. The 
August figures may also be 
unrepresentative because 
they were affected by the 
summer holidays, the 
ministry said. August new 
orders fell 2.4 per cent 
compared with July and 
85 . slipped 0-2 per cent compared 

to* to the same period a year 

SMjjtt Dflftstnon earlier A more representative 

measurement - the combined figures Angst, 

compared with the same trononfo 
showed that foreign fders^hadris«i4.7^’cent 
domestic orders bad feHenL3peroent. ^ 

figures indicated that export growth Mi ^f Und J nttrm> Bonn 
later this year or early next ^ 

■ West German wholesale prices row by 0.4 perwm 

SSSSSSSKKKSX*--- 



claimed responsibility far the 
attacks, which it said were a 
response to France's continued 
support- for the Algerian 
government 

However, members of the 
Algerian Islamic opposition 
movement maintain that the 
attacks may have been carried 
out by the country's secret 
police in an attempt to 
persnade the French 
government to maintain its 
support for the administration. 

President Jacques Chirac 


expressed “indignation" at thp 
attack and pledged his 
government’s determination to 
track down those responsible. 
Other organisations and a 
number of the country’s 
Moslem leaders also expressed 
outrage at the attack. 

President Chirac seemed set 
to go ahead with a meeting 
later this month with Mr 
Liamine Zeroual, Algeria’s 
president, in a move likely to 
further anger the Algerian 
opposition ahead of 


presidential elections 
scheduled for November 16. 

In the French parliament, Mr 
Alain Juppe, the prime 
minister, condemn ed the latest 
bombing and said that France 
had “no intention of 
interfering in the slightest way 
in the internal affairs of 
Algeria”. . 

He defended Mr Chirac's 
meeting and said the French 
government believed the only 
solution to the current 
difficulties of Algeria would be 


a political one brought about 
through dialogue with 
everyone who rejected 
violence. 

Police confirmed yesterday 
that the bomb in the latest 
incident was contained in a 
small blue camping gas 
canister, the same type of 
device that had been used in 
all the previous explosions. 

The first - and the worst so 
far - of the attacks to hit 
France at the start of the 
campaign on July 25 killed 
seven people and wounded 
nearly 100 more on a train at 
St Michel in central Paris. 


Positive action 
proves negative 
or Bremen 


By Judy Dempsey in Beriin 

The government of the city 
state of Bremen believed it 
was taking an enlightened 
step towards giving women 
greater opportunities In the 
public sector when it passed a 
positive discrimination law in 
November 1990. 

Bremen is a traditional 
working class city, with 
employment dominated by tra- 
ditional male blue-collar jobs 
in the shipyards and docks. 

Then governed by a Social 
Democratic-] ed coalition, it 
was one of several German 
states to pass legislation giv- 
ing women preference for 
senior public sector positions. 
In Bremen, only 10 per cent of 
such jobs were filled by 
women, whereas they held 
40-50 per emit of the lowest 
level of jobs. 

“We wanted to try to redress 
that balance,” said a spokes- 
man for the city. 

But Mr Eckhard Kalanke, 
now 57, was more than disap- 
pointed when he was passed 
over in favour of a woman for 
a park supervisor's job in late 
1990. He set in train a chal- 
lenge to the new law, which 
led to yesterday’s European 


Court ruling that it contra- 
vened European law. 

Mr Kalanke had applied for 
the job along with Ms Heike 
Glissmann, now 53. Both bad 
engineering diplomas, and 
both had worked for the city's 
horticultural department since 
the mid-1970s. 

Mr Holger Bnms-K&sters. a 
spokesman for the city's 
department responsible for 
implementing the positive dis- 
crimination legislation, said: 
“We will now have to recon- 
sider what to do. We hope the 
ruling will be taken up by Ger- 
many’s federal labour court 
In the meantime, l think we 
will have to stop our positive 
disc riminatio n ruling.” 

But if Bremen is prepared to 
suspend the law, the reaction 
by other states suggests they 
will fight tbe European 
Court's decision. 

“The ruling has been inter- 
preted and turned into an 
instrument for safeguarding 
men's positions,” said Ms 
Christine Bergmann, Berlin's 
senator for labour and women. 
“The Federal Republic will not 
allow the European Union to 
destroy the important process 
{of advancing womens’ 
rights].'* she added. 



o you think we’re 

just a 

computer company. 

How reliable 
is the rest 

of your information? 


Sometimes perception takes time to catch 
up with reality. So here is reality: Unisys is not 
just a computer company any more. 

Yes, we do still sell a lot of computers. But it's 
more accurate to think of us as the irformation 
management company. 

We can help you identify, collect, analyse 
and direct your vital company information at the 
points in your decision making and customer 
service systems that really matter. 

Whatthis means in practice may surprise you . 
For example: Today nearly a third of our business 
comes from IT services - systems integration, 

ciasuw»ci«MiM 

The Inf 


outsourcing and consulting. They are our 
company's biggest single source of revenue and 
they make us one of the largest service providers 
in the world. We employ 7,000 service professionals 
who work with clients to design creative solutions 
to their most pressing business challenges. 

In partnership with other industry leaders 
such as Oracle, Microsoft, Novell and Intel - we 
provide a wealth of applications that keep our 


UNISYS 


clients in the forefront of emerging developments. 

But size and numbers don’t tell the whole 
Unisys story. As the information management 
company, we combine services, industry 
knowledge and enabling technology to transform 
the way our clients use information, so they 
can make decisions that are more effective 
and deliver better service. 

To receive your own ‘Guide to Information 
Management’ facts kit, fax Graham Roberts 
on +44 1895 862807. 

And start changing the way you think about a 
company that does a lot more than you thought. 


ormation Management Company 
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NEWS: WORLD TRADE 


French favoured for Australian water bid 



By Nikki Tait In Sydney 


An Australian public service 
contract has been awarded to a 
consortium including a French 
company for the first time 
si nce France resumed nuclear 
testing in the Pacific in the 
teeth of widespread protests 
and boycott calls in the region. 

United Water, a consortium 
95 per cent-owned by France's 
Compagnie Generate des Eaux 
and Britain's Thames Water, 
has been chosen as the pre- 
ferred bidder for a A$1.5bn 
(US$Li4bn) contract to manage 
Adelaide's water and sewerage 
systems far 15 years. 


This is the biggest “outsourc- 
ing" contract to be awarded to 
date in the Australian water 
industry, which largely 
re mains in state government 
hands. It will also probably be 
the largest water management 
contract awarded internation- 
ally this year. 

Mr Mike Rann, South Aus- 
tralia's opposition leader, has 
warned that the government 
would be an “international 
laughing stock" if it signed a 
deal with French company in 
the middle of the testing pro- 
gramme. 

In a pre-emptive move, Mr 
Malcolm Kinnaird, United's 


rhairman, stressed that United 
would be a SA-registered com- 
pany, with South Australian 
directors included on its board. 
H lt is our intention to gradu- 
ally increase local equity once 
the company is established,” 
he said. Executives have indi- 
cated that United will probably 
seek a listing on the Australian 
Stock Exchange. 

United's rivals were North 
West Water Australia, an off- 
shoot of Britain's largest water 
company, and a second consor- 
tium called South Australia 
Water Services, whose biggest 
shareholders were Lyonnaise 
des Eaux, the French water 


company. Australia's Lend 
Lease and P&O Australia. 

It was a condition of the bid 
that the winner promise to cen- 
tre its Asia-Pacific headquar- 
ters in South Australia, and 
use this as base from which to 
pursue work in the region. 
However, in addition to bid- 
ding on potential cost-savings, 
each had to submit an “eco- 
nomic development plan”, 
which could form the basis of a 
binding agreement on addi- 
tional exports for the state 
over the term of the contract 

Yesterday, Mr John Olsen, 
South Australia's infrastruc- 
ture minister, said the United 


bid provided cost-savings of 
A$164m over the contract term. 
In addition, the consortium 
members - who already have 
water-related work in Malay- 
sia, Thailand and China, and 
are bidding on contracts in 
Manila and Shanghai - had 

guaranteed a A$62Sm boost to 

exports over the next 15 years, 
and the creation of L,10Q jobs. 

However, he added that the 
three tenders had been “highly 
competitive” and that the deci- 
sion to negotiate final terms 
with United did not preclude 
the other bidders being 
brought back if details could 
not be sorted out The govern- 


ment is committed to starting 
the contract on January L 

The United Water consor- 
tium, in which Thames and 
CGE have 47.5 per cent also 
Inr-TnHpfi South Australia’s Kin- 
hill Engineers, with 5 per cent. 
• Protests against France's 
nuclear tests have not harmed 
its trade with other countries, 
France’s foreign trade secre- 
tary Christine Chauvet said 
yesterday, Reuter reports from 
Singapore. 

“Following the nuclear tests, 
we are checking what is hap- 
pening to trade. Fortunately, 
there are no effects,” she said 
during a visit to Singapore. 


Palestinian 
trade pact 
hailed 
by Kantor 


By Julian Ozanne in Amman 


The US said yesterday it had 
finalised a free trade deal with 
the Palestinian authorities 
which would allow exports 
from the West Bank and Gaza 
duty-free access to US mar- 
kets. 

The US- Palestine an deal 
came as Jordan said yesterday 
it expected to approve a long- 
delayed trade accord with 
Israel giving Jordanian 
exports preferential access to 
Israel. 

Mr Mickey Kantor, the US 
trade representative, said the 
agreement with Palestinians 
replaced previous arrange- 
ments which allowed Palestin- 
ian exports to enter the US 
under the General System of 
Preferences and marked Wash- 
ington's commitment to 
streng th ening the peace pro- 
cess. 

Mr Kantor said the agree- 
ment would boost jobs and the 
creation of industrial zones in 
Palestinian territories. In 
return, the Palestinian 
Authority pledged to work 
towards lifting the Arab eco- 
nomic boycott of Israel. 

Mr Kantor is visiting Israel 
to review the US-Israel Free 
Trade Area Agreement which 
eliminated tariffs on trade 
between the two countries on 
January 1 this year. The US 
trade representative is Kppfcrng 
to address outstanding US- 
Israeli trade Issues, including 
more access to Israel’s agricul- 
tural market and the applica- 
tion of standards and regula- 
tions. for example in 
packaging sizes, that would 
allow freer US competition in 
Israel. 

In Jordan Mr Ali Abu El- 
Ragheb, minister of trade and 
industry, said the government 
had nearly agreed its trade 
accord with Israel, which will 
allow the first exchange of 
goods since the 1994 Jordan- 
Israel peace treaty. 

Mr Abu El-Ragheb said dis- 
putes over dumping and 
Israeli subsidies had been ami- 
cably resolved. 


Unctad chief to focus 


on poorest nations 


By Frances warrants in Geneva 


Mr Rubens Ricupero, new head 
of the United Nations Confer- 
ence on Trade and Develop- 
ment, yesterday delivered a 
robust defence of the belea- 
guered organisation and said it 
would focus on “the forgotten 
agenda” of the world's poor 
nations. 

Spe aking to journalists for 
the first time since becoming 
Unctad secretary-general last 
month. Mr Ricupero rejected 
charges that Unctad’s work 
duplicated or overlapped with 
that of the World Trade Organ- 
isation, its Geneva neighbour. 

The WTO's main functions 
were to set and administer 
international trade rules and 
to settle disputes. Unctad's role 
was to consider trade and 
other issues in relation to 
development and to give devel- 
oping countries practical help 
In gaining access to world mar- 
kets. 

“I see no problems on the 
horizon” in relation to the 
WTO. Mr Ricupero said, adding 
that he and Mr Renato Rugg- 


iero. WTO director-general, 
were old friends. They had 
already met to discuss co-oper- 
ation, including the implemen- 
tation of developing country 
projects through the Geneva- 
based International Trade Cen- 
tre, which is funded jointly by 
the two organisations. 

The Group of Seven summit 
in June recommended that 
Unctad's role be reviewed and 
other critics have called for its 
abolition. However, the 
appointment for four years of 
Mr Ricupero, a respected Bra- 
zilian diplomat and former 
finance minis ter, has given it a 
new sense of security. 

Mr Ricupero said yesterday 
one of his main concerns was 
the marginalisation of many 
developing countries bypassed 
by improvements in the trad- 
ing system. 

Globalisation of production 
and trade liberalisation were 
mostly of benefit to manufac- 
tured goods, often high-tech 
products, but had very little 
impact on commodities, be 
said. Yet three-quarters of 
Africa's workforce depended 


on commodity production. 

Unctad remained one of the 
few organisations still inter- 
ested in the problems associ- 
ated with commodities, Mr 
Ricupero said. He drew atten- 
tion to “the forgotten agenda” 
of issues left behind by the 
Uruguay Round of global trade 
talks and its predecessors, 
including some of long stand- 
ing such as high tariffs on cer- 
tain products exported by 
developing nations. 

Unctad could play a useful 
role in preparing the ground 
for future WTO negotiations 
such as those on competition 
rules, he added. 

Mr Ricupero was Brazil's 
ambassador to Gatt, the WTO's 
forerunner, from 1987 to 1991. 
As finance minister, he over- 
saw last year's currency 
reform but was forced to resign 
after a televised gaffe in which 
he admitted using his position 
to help the election campaign 
of Mr Fernando Henrique Car- 
doso. now Brazil's president 
• Renter adds: A United 
Nations survey, published yes- 
terday to mark the oiganisa- 



Rubens Ricupero yesterday: forgotten agenda 


tion's 50th anniversary, shows 
three fifths of staff think 
bureaucracy is its greatest 
weakness - striking a chord 
with leading US right-wingers 
Mr Jesse Helms and Mr Newt 
Gingrich, whose attacks have 
soured the organisation's birth- 


day celebrations. 

Recruitment procedures and 
career development are also 
widely criticised by staff - two 
out of three say friends “higher 
up” are the secret to promotion 
- and less than 3 per cent 
praise the UN as efficient. 


Shoemaker survives Albanian strike 


By Jane Martinson 


After three years, Filanto, one 
of Italy’s largest privately 
owned shoemakers, has mixed 
feelings about its experience as 
one of Albania’s first foreign 
investors. 

Involved in a deal which will 
lead to a new factory being 
built before the end of the 
year, the company still bears 
the scars of a bitter five-month 
long strike last year. 

Mr Antonio Filograna, 
Filanto founder and president, 
said the problems his company 
had faced in Albania compared 
unfavourably with those in 
other eastern European coun- 
tries, including Ukraine, Rus- 
sia a nd Bulgaria. 

Yet the group plans to spend 
up to tlOm in developing its 
Tirana base next year, depend- 
ing on the results of parliamen- 


tary elections in the spring. 

The nadir of FQanto's Alba- 
nian experience came during 
the strike at its Tirana factory 
which ended last November. 
Filanto had taken over the old 
state-run shoe company on the 
capital's Rruga e Fahrika 
Kepuceve (“shoe factory 
road”), in a deal which left the 
state with a 33 per cent stake. 

The company’s involvement 
typifies early investment in the 
country. According to the 
Albanian Centre for Foreign 
Investment Promotion, the 
country has attracted more 
than 400 joint ventures, of 
which 110 involve Industry and 
food processing and 235 involve 
trade. The Balkan state's cheap 
labour and geography have 
attracted European makers of 
clothes and leather goods. 

The Filanto deal was attrac- 
tive. The cutting and stitching 


of shoe uppers is relatively 
unskilled, but labour-intensive, 
work. Albanian wages are 
between 50 per cent and 80 per 
cent less than those in Italy, 
according to Mr Raffaele Bru- 
nori, general manager at the 
Tirana factory. It takes just 
four hours for shoe uppers, cut 
and stitched in Tirana, to 
arrive in Casarano, the compa- 
ny's base in southern Italy, 
where they are finished. 

Last year’s strike was chiefly 
over pay but there had also 
been a number of job losses, a 
programme which escalated 
after the strike ended. At the 
end of the dispute the 820- 
strong workforce inherited 
from the state-run enterprise 
bac| shrunk to 350. The com;, 
pany had spent $3.6m on reach - 
rating two sections of the large 
site but estimates a LI 00m ' 
($62,000) loss from the closure. 


As difficulties in Tirana 
grew, Filanto extended an 
agreement to produce uppers 
with Qendra Petpan.im.it te 
Lekureve, a privately owned 
leather centre in Shijak, near 
the port of Durres. The com- 
pany employs 350 people. This 
time Filanto offered no con- 
tracts and no investment “We 
haven’t invested a penny but 
we’ve guaranteed much work,” 
said Mr Brunori. 

Politicians and international 
aid agencies criticised such 
agreements for showing a lack 
of commitment Mr Filograna 
defends his company’s move as 
creating jobs, and transferring 
skills and foreign currency. 
The company, which supplies a 
number of large outlets such 
as the Marks and Spencer of 
the UK, also has a quality con- 
trol and t raining prog ramme. 

. Filanto is now concentrating 


on improving productivity. 
Each Albanian employee 
makes half the number of 
shoes an Italian would, said Mr 
Brunori. 

"In the beginning these Ital- 
ians thought they could arrive 
here and productivity would be 
like it is in Italy. It takes lon- 
ger than that,” said Mrs 
Vjollca Gagani, who has 
worked at the shoe factory for 
15 years. 

Filanto appears prepared to 
wait, in spite of the difficulties. 
As weD as the new factory and 
the Tirana development plans 
it is considering moves into the 
domestic market and the rest 
of eastern Europe from its 
Albanian base. Its plans will 
depend on the success of the 
supportive Democratic party in 
next spring's elections and the 
continuing performance of its 
staff 


WORLD TRADE NEWS DIGEST 


Russian gas for 
Macedonia soon 


Macedonia will start receiving Russian natural gas next 
month through a 100km pipeline from the Bulgarian border to 
Skopje. The former Yugoslav republic agreed to buy 800,000 
cubic metres yearly from Gazexport, the Russian state gas . 
company, but its shrinking industrial sector is unlikely to use 

more than 130JJ00 cubic metres in 1996. 

Mr Nikola Cerepnaikovski. energy undersecretary, sank 
“There wifi, probably be only 10 customers out of the 25 big 
companies that were supposed to switch to natural gas next 
year.” He sa id the gas project cost $60m, of which $25m was 
covered by Russian loans. Macedonia will pay for the Russian 

gas in both products and bard currency. 

Mr Ce repnaik ovski said that Macedonia would seek funding 
from international agencies far the second stage of the project 
building a domestic gas network in Skopje and extending the 
gas pipeline south to Tito Veles. With Greece due to start - 
receiving Russian natural gas early next year, Albania will be 
the only country which is not linked to the eastern . 

European gas network. Kerm Hope, Thessaloniki 


US group in Japan chip venture 


Fujitsu of Japan and AMD of the US are jointly investing up to 
YU5bn ($l.l4bn) in a factory to manufacture flash memory 
chips In Japan. The two companies already have a joint 
production facility for flash memory chips, which are 
rewritable memory chips that can store data even when the 
power is cut off. 

The new plant will he located near the existing plant in Aizu 
Wakamatsu city and is expected to come on stream in 1997 
with a production capacity of between 20,000 and 30,000 
eight-inch wafers a month. Details are still being discussed, 
Fujitsu said. 

The decision by Fujitsu and AMD to expand their Cash 
memory operations reflects growing demand for the chips 
which are used in many portable applications, such as mobile 
phones and personal computers. Michiyo Nakamoto, Tokyo 


Toyota plans Indonesia plant 


Toyota of Japan plans to build a second plant in Indonesia 
because of increasing vehicle demand in the region. The 
company has bought 100 hectares of land in a Jakarta suburb 
far the plant and construction is likely to start early next year 
but details, such as investment costs, output volume and the 
types of vehicles to be made, have not been decided. 

The plant will be built by Toyota-Astra Motor, a venture in 
which Toyota owns 49 per cent and Astra International, the . 
Indonesian group, holds the rest 

The venture made 80,000 Toyota-designed vehicles in 1994, 
up from 51,535 a year earlier. Reuter. Tokyo 


Taiwan in $ 750 m Thai venture 


Taiwan's Tuntex Group will invest $750m to build its second 
petrochemical plant in Thailand. The purified terepbthalic 
acid (PTA) plant win have an annual production capacity of 
900,000 tonnes, nearly tripling the output of Tuntex’s and 
Thailand's first PTA plant which came on stream last month. 
Annual production capacity at the first plant will also be 
expanded from 350.000 tonnes to 420,000 at a cost of $35ul 
PTA is a polyester raw material used to make synthetic 
fibre. The move is part of a long-term plan by Tuntex 
to become a vertically integrated textile producer 
in Thailand. Ted Barddcke, Bangkok 


■ Samsung of South Korea will build two 127,000 tonne 
strengthened tank ers to transport crude oil from the Hibernia 
project off Newfoundland to east coast terminals. The order is 
worth about US$200m and the owners have taken an option on 
a third vessel Hibernia, with projected output of 150.000 b/d_ 
starts production late in 1997. Robert Gibbens, Montreal 

■ Northern Telecom, the Canadian telecommunications 

equipment maker and a supplier to China since 1972. said its 
Guangdong-Nortel joint venture would supply S200m worth of 
digital switching gear for customers in Guangdong province 
and elsewhere. Robert Gibbens 

A consortium led by Alcatel Submarine Networks and 
including Italy's Maristel has won a $39m contract for an optic 
fibre telecommunications link between Barcelona, Spain and 
Savona, Italy. Alcatel Submarine Networks will make 
equipment far the terminal station and relays in France and 
Britain and will produce the cable with Maristel in France and 
Italy. The 760km underwater link is due to start operating 
commercially in December next year. Reuter. Paris 

Daewoo Corporation, a unit of South Korea’s Daewoo 
Group, plans to build a business centre in Warsaw with a total 
investment of $38m. Daewoo obtained the Seoul government's 
approval for the project last week. Reuter. Warsaw 


NEWS: INTERNATIONAL 


New elections bring South Africa down to earth 

Roger Matthews reports on local polls vital to delivering on the heady hopes of last year 


H owever hard South 
African politicians 
campaign for the local 
elections on November 1, they 
cannot escape the fact that for 
many people, democracy has 
already had its finest hour. 
Nothing is ever likely to match 
the emotion and excitement of 
the elections on April 27 last 
year which largely buried the 
apartheid system and brought 
the African National Congress 
to power at the head of a gov- 
ernment of national unity. 

But it was also a case of 
enjoying the cherry before the 
cake was more than half 
baked. The election of a 
national parliament and pro- 
vincial assemblies had yet to 
be complemented by demo- 
cratic local authorities, 
designed by the interim consti- 
tution to play a vital role in 
delivering the promises made 
by the newly-elected politi- 
cians. 

President Nelson Mandela 
reported earlier this year that 
many members of the black 
community believed that April 


27 was the end of a process, 
and the purpose of further elec- 
tions could only be to remove 
him from office. This was one 
explanation advanced by Mr 
Mandela to explain why more 
people have not registered to 
vote next month. In spite of an 
intensive campaign, the 
national average is still only 70 
per cent 

Ensuring that most of the 70 
per cent cast their votes and 
that the balloting is seen to be 
efficient and fair will be almost 
as important as the results. 
Whereas last year the manifold 
failures, in voting administra- 
tion and suspicions of fraud 
were overlooked in the general 
desire to achieve a politically 
acceptable result, this time 
there is likely to be less good- 
will and more challenges to 
procedural errors. 

The procedures are also 
more complex. Instead of vot- 
ing once for a single party at 
any polling station, electors 
this time will be making up to 
three choices in large metro- 
politan areas, must have their 


names on a list, and vote at a 
specific location. All the main 
parties accept that there will 
be voter frustration, either 
because the unregistered are 
turned away or because people 
have not been informed where 
they should vote. 

For the ANC it is vital that 
the new structures assume 
power smoothly. Campaigning 
under the slogan “A better hfe 
- let's make it happen where 
we live”, the ANC argues that 
only when local government is 
properly established can it 
deliver the basic services 
promised in the flagship recon- 
struction and development pro- 
gramme. The ANC’s 6.000 can- 
didates have been bold to fight 
a community -based campaign, 
and it rejects suggestions that 
the results will be a judgment 
on the party’s national perfor- 
mance. 

But this will not stop the 
National party, the ANC's 
coalition partner, or the Demo- 
cratic party, urgently needing 
to improve on its poor general 
election performance, from 


seizing on issues of national 
concern. 

Throughout Johannesburg 
their election posters concen- 
trate heavily on crime, an 
issue which has become the 
subject of bitter exchanges 
between the ANC and Mr F W 
de Klerk, deputy president and 
leader of the National party. 
Nor will it stop the ANC's 
opponents pointing out that in 
16 months the government has 
constructed 10,000 new houses, 
a modest start to the 1m it 
pledged during its five-year 
term of office. 

Mr Tom Lodge, professor of 
politics at the University of the 
Witwatersrand, believes that a 
combination of voter apathy, 
typical of local elections 
worldwide, and the emergence 
of a small protest vote, could 
result in the ANC getting 
rather less than the 62 per cent 
of the vote it won last year. 
But he does not think the 
decline will be politically 
significant 

For other parties the results 
could be more critical. 


South Africa 
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especially for the ■ Freedom 
Front, led by General Constand 
VUjoen, who is campai gning on 
his demand for volkstate 
(people’s states), autonomous 
areas for the country's 2.5m 
Afrikaners. Gen Viijoen 
believes that a strong 
performance by the 1,000 
candidates of the Freedom 
Front would substantially 
strengthen his case, and the 
prospects for his party's 


d eman d s being accepted by the 
government and the 
Constitutional Assembly. 

“The Afrikaner must be kept 
in the political mainstream,” 
he said last week. “We may be 
small in numbers, but we are 
strong in influence. We reject 
the National party’s view that 
South Africa must become a 
racial melting pot and believe 
that self-determination is a 
demonstrably workable option 


for os. I believe the elections 
will show that the Freedom 
Front commands the support 
of the Afrikaner people." 

An area of even greater 
concern, which will not have 
its opinion tested next month, 
is the troubled province of 
KwaZulu-Natal where disputes 
over electoral boundaries and 
the role of traditional leaders 
have not been overcome in 
time for voting to be held. 
Violence between supporters of 
the mainly Zulu Ink at ha 
Freedom party and the ANC 
has reached alar min g levels 
and the chances of the election 
going ahead before the end of 
March appear slim if the police 
and politicians cannot restore 

calm 

South Africa needs the 
successful elections next 
month as an example to 
KwaZulu-Natal, to give 
d emoc racy a better cham-o of 
putting down local roots and to 
remove the last excuses for not 
de liverin g the material 
nnpnrrements that the nation 
has voted for. 


Nigeria dismisses official who opposed IMF 


By Michael Holman, 
Africa Ecfitor 


Nigeria's most senior civil 
servant, widely believed to 
have opposed efforts to renew 
economic policy agreements 
with the World Bank and IMF, 
has been dismissed, the coun- 
try’s state television service 
reported yesterday. 

Citing an official statement 


issued in the capital Abuja, it 
said that Mr Amina Saleh, sec- 
retary to the military govern- 
ment of General Sani Abacha, 
had been replaced in an acting 
capacity by Gidado Idris, direc- 
tor-general of the ministry of 
finance. 

It said the change was effec- 
tive immediately. No reason 
was given for Mr Saleh's 
removal. 


The development comes 
shortly after Mr Anthony Ani, 
Nigeria’s finance minister, and 
Chief Ernest Shonekan, the for- 
mer civ ilian head of adminis- 
tration, held talks in Washing- 
ton with the Bank and the 
Fund. 

The two men yesterday 
addressed a seminar in London 
on investment in Nigeria, 
organised by the Nigerlan-Brit- 


ish Chamber of Commerce. 

Questioned on the outcome 
of the Washington talks, Mr 
Ani said they had gone well, 
but gave few details. Among 
the obstacles to an IMF agree- 
ment is the government’s 
attempt to recover control of 
four of Nigeria's top banks, in 
which government shares were 
sold off under its privatisation 
programme. 


Mr Ani can, however, point 
to some success in his efforts 
to reduce the budget deficit, 
and has taken up to N130hn 
(£960m) out of the money sup- 
ply in an attempt to curb infla- 
tion and m aintain, a Stable 
exchange rate. 

An IMF deal is an essential 
step to sustained recovery, as 
it is a pre-condition to any 
rescheduling of the country’s 


external debt, which including 
arrtmrs is approaching 

Mr Saleh's removal is the 
ffrst major change in the 

P™£S ti0 £ SiDCe October L 
Gen Abacha then announced a 
IH^gramme to hand over to an 
elected government in three 
years time, a period his critics 

governments have 
criticised as too long: 



Shonekan: talks with rare 


Aziz says 
Iraq will 
change 


Zambia threatens 
to deport Kaunda 
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Iraq's deputy prime minister 
yesterday promised more polit- 
ical change, with parliamen- 
tary elections due by February 
and possibly a presidential 
election with more than one 
candidate in the future. 

Mr Tariq Aziz, speaking after 
Mr Saddam Hussein won more 
than 99 per cent in Sunday’s 
referendum on his presidency, 
tried to pre-empt western criti- 
cism of the voting, saying the 
west sought only hegemony 
over Iraqi off 

“The referendum’s only a 
first step. Other steps will fol- 
low along the path of transi- 
tion from revolutionary to con- 
stitutional legitimacy," Mr 
Aziz said. 

Reuter. Baghdad 
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Mr Kenneth Kaunda. Zambian 
president for 27 years until 
1991, has been threatened with 
deportation in the latest twist 
mjm escalating battle with 
President Frederick Chfluba. 

Mr Cbitalu Sam pa, home 
affairs minister, said Mr 
punda, 71, could be deported 
for ruling Zambia “illegally” 
before 1970 when he renounced 
Malawian citizenship. 

T* government is satisfied 
me former president is not a 
Zambian and necessary work 
is being done to see that the ■* 
law is applied... We are still V: 
investigating and shall accord- 
ingly deal with him just like 
any other alien," he said. 

Reuter, Lusaka 
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NEWS: ASIA-PACIFIC 


Manila cracks down 

military crime 


Sy Edward Luce in Manila 

2m ,^ U $ pilie government 
said yesterday it would set up 

a lu^ level anti-crime unit to 
SjJSL “creasing police and 
military involvement in a new 

I™?® ° f Wdnappings and bank 
robberies. 

The move follows the deei- 
aon by President Fidel Ramos 
last week to assume full con- 
trol of the government's anti- 
crnne dnve - a rebuff for Mr 
Joseph Estrada, his vice-presi- 
dent and the previous head or 
law enforcement 

Mr Estrada, widely touted as 
a successor to President Ramos 
when his term ends in 1998 is 
judged to have failed in his 
role as "anti-crime czar". He 
was also accused earlier this 
year of having masterminded 
the extra-judicial execution of 
U bank robbers in the back of 


J. vice-president said 

they had been killed in a police 
shoot-out. 

The move to create a special- 
ist task force to counter organ- 
ised crime by men in uniform 
was welcomed by anti-crime 
groups. “I hope It really pro- 
duces results,” said Ms Tessy 
Ang-See. head of a Chimese-Fil- 
lpino anti-kidnapping group 
yesterday. 

“In the past high-ranking 
generals and officers have been 
implicated in kidnappings of 
Chinese- Filipinos only to be 
retired from service which 
allows them to pursue their 
criminal activities full-time.” 
she said. 

The government says there 
have been 105 cases of kidnap- 
ping or attempted kidnaps thi* 
year, double the Tate in 1994. 
Unlike previously, when a rash 
of kidnappings of Chinese busi- 


nessmen and their family 
members led to a rapid outflow 
of capital from the Philippines, 
prominent indigenous Filipino 
families are the targets this 
year. 

Until earlier this year the 
authorities believed a cam- 
paign had successfully eradi- 
cated most of the kidnapping 
groups. 

However. Ms Ang-See said 
the government had evidence 
to show that the Red Scorpions 
(RSG), a group of former mili- 
tary intelligence officers 
involved in kidnappings in 
1993. had renewed their activi- 
ties. 

The government had previ- 
ously claimed that the RSG. 
which is mainly composed of 
former anti-c ommunis t intelli- 
gence officers, had been wiped 
out 


ASjA-PACtFIC NEWS DIGEST 

Japan’s money 
growth slows 

Japanese money supply grew at an annual 2.8 per cent in 
September, from a revised IS per cent m August according to 
a preliminary report by the Rank of Japan. 

The sedate growth rate in benchmark money supply, M2 
phis certificates of deposit, came in spite of a radical paging in 
monetary conditions in September. The BOJ cut the official 
discount rate on September 8 to 05 per cent the lowest of any 
leading economy in post-war years and drove money market 
rates even lower. However, a BOJ official said yesterday it was 
too early to judge the impact of the rate cuts. 

A broader measure of liquidity, also including postal savi ngs 
and government bonds, grew at 3.8 per cent last month, 
compared with 3.6 per cent in August While low, this was 
broadly consistent with economic recovery, said Mr Dick 
Beason of James Capel Pacific. William Dawkins. Tokyo . 

Move on bank confidence urged 

One of Japan's leading commercial bankers yesterday called 
on the country's banks to move quickly to restore 
international confidence in the fragile Japanese financial 
system. 

Mr Torn Hashimoto, chairman of the Federation of Bankers* 
Associations, said banks needed to redouble their efforts to 
eliminate the so-called “Japan premium'', the extra charge 
now added to interest rates on funds borrowed by Japanese 
banks in international markets. Ranks needed to improve 
their risk management and seek ways of strengthening their 
profit base. Gerard Baker, Tokyo 

Uttar Pradesh regime hit 

The Bharatiya Janata party (BJP), India’s largest oppo'Mon ' . 
party, said yesterday it would withdraw support for the 
government of BAs Mayawati, the chief minister of Uttar 
Pradesh, India’s most populous and politically important state. 
The BJP’s move will add to the political uncertainty in other 
Indian states including Gujarat, where a BJP government 
elected In February is feeing a revolt from within the party. 

Political observers had predicted that the four-anda-haff 
month tdd alliance between Ms Mayawati and the BJP would 
not last BAs Mayawati, a farmer teacher and law graduate. Is a 
Dalit or "untouchable”, belonging to India’s poorest and 
lowest caste. In a country riddled with caste distinctions, she 
became the first member of the lower castes to be elected chief 
minis ter of a state. The Hindu right-wing BJP has traditionally 
represented the upper castes. Shiraz Sidhoa, New Delhi 

Australian deficit improving 

Mr Knn Beazley, Australia's finance minister, said yesterday 
the federal government would revise downward its current 
account deficit forecast for 1995/6 in January next year. In the 
May budget, the government indicated that it expected a 
current account deficit of AS27bn ($205bn) in the current - 
finan cial year - little changed from the 1994/S figure and about 
55 per cent of gross domestic product However, the slowdown 
in the economy, coupled with improvement in prices for < 
commo dity exports and the ending of the eastern states' • 
drought has led to an improvement in the trade position. Most 
analysts expect a 1995/6 deficit of around A*22bn. 

• Economic life in Western Australia was severely disrupted 
yesterday as local workers Joined a 24-hour strike in protest at 
the state government's latest industrial relations reform 
proposals, while unions in other states imposed a “blockade”. 
However business groups said the impact had been Iks Severe 
than on similar occasions in the past Nikki Tail, Sydney 

China envoy returning to US 

China’s ambassador to the US will return to his irort.in 
W ash ington this week, some four months after Beijing 
withdrew him in protest over a US visit by Taiwan s president. 
Foreign Ministry spokesman Chen Jian said ambassadaru 
Daoyu would go to Washington this week and attmd next 
week's summit in New York between the US and Chines* 
Seats. Tony Walker. Bevvy 


Intrusion 

deepens 

Korean 

tensions 

By John Burton in Seoul 

The fatal shooting of an armed 
North Korean infiltrator by 
South Korean soldiers yester- 
day Is likely to deepen 
tensions between the two 
, Koreas. 

The North Korean soldier, 
wearing a diving suit and 
apparently on a reconnais- 
sance mission, was killed early 
yesterday morning along the 
banks of the Imjin river, just 
sooth of the demilitarised zone 
that divides the Korean penin- 
sula. 

South Korean President Kim 
Yonng-sam, who is on a state 
visit to Canada, said the inci- 
dent proved “North Korea con- 
tinues to maintain its belliger- 
ent stance toward South 
Korea”. 

The defence ministry In 
Seoul warned that farther 
infil trations would trigger a 
strong retaliation- It called the 
incident a deliberate provoca- 
tion against South Korea that 
was .meant to rupture efforts 
at .reconciliation. 

It was the first interception 
of a. North Korean in trader 
since three were shot dead 
near the central front lines in 
May 1992. 

The infiltration attempt was 
a violation of the armistice 
agreement that ended the 
1950-53 Korean war, and the 
United Nations command, 
which represents the US and 
South Korea, is expected to 
file a protest with North 
Korea. 

It is uncertain how Pyong- 
yang will respond, since it no 
longer recognises the armi- 
stice agreement as it pushes 
for a formal peace treaty with 
■theUS. 

The incident is expected to 
strengthen Seoul's new tough 
approach to relations with 
North Korea. 

In a policy statement on the 
North Korean issue this week, 
Mr Bam said Seoul would not 
provide more economic aid to 
Pyongyang until its leadership 
displayed a more conciliatory 
attitude. 

South Korea this summer 
provided 150,000 tonnes of free 
rice to a hungry North Korea 
in an attempt to re-open stal- 
led political talks: But North 
Korea has shown little willing- 
ness to engage in dialogue. 

The Seoul government also 
came under widespread public 
criticism fra- being too gener- 
ous in North Korea with little 
to show for it Since then, it 
has switched to a more hard- 
line policy. 
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Suharto revives communist spectre 

Jakarta rekindles fears of left-wing menace in drive to bolster its legitimacy 


I n most countries, commu- 
nism is a dead issue, but, if 
the Indonesian government 
and military are to be believed, 
the threat of a communist 
resurgence still lurks in every 
comer. 

Government ministers and 
generals have In the pant 
month issued regular warnings 
to the public that “commu- 
nists” are threatening to desta- 
bilise the unity of the 50-year- 
old republic. 

President Suharto has also 
joined the chorus, warning the 
younger generation that a “cer- 
tain formless organisation” has 
been actively spreading com- 
munist teachings in Indonesia. 

The warnings have less to do 
with a real communist threat 
than with the New Order 
regune's concerns about its 
legitimacy. President Suharto 
is serving his sixth five-year 
term, having ruled since the 
abortive 1965 coup which his 
regime has blamed on the out- 
lawed PEI. the Indonesian 
communist party. 

It is not the first time the 
30-year old regime has dragged 
communism out of the broom 
cupboard and paraded It as a 
puhlic enemy. What appears to 
have sparked the latest govern- 
ment wave of anti-communism 
is a book by Mr Oei Tjoe Tat. a 
former assistant to the late 
President Sukarno, who was 
ousted by President Suharto 
after the failed coup's after-, 

math 

. In his bode, which was ban- 
ned by the government, Mr Oei 
describes his version of events 
surrounding the 1965 coup 
attempt, in which six generals 
were murdered. His message is 
that Mr Suharto, a former gen- 
eral himself, may have been 
far more instrumental in the 
coup than New Order admits. 

Mr Suharto's government 



rest isr-vSSSSP^Kttsa 

A mural dating from just after the attempted coup showing President Suharto as saviour of 
Indonesia from communism with the legend: ‘Awakening of the 1966 generation’ k . co*> 


claims the coup attempt was 
engineered, by the PEI which 
formed one of Sukarno’s stron- 
gest pillars of support. In the 
aftermath, about half a million 
communist sympathisers and 
suspected communists axe 
believed to have been killed 
either by the army or by a pop- 
ulation encouraged to take 
revenge. 

Mr Oei's is by no means a 
new theory. However it comes 
after the government freed 
three political prisoners associ- 
ated with the Sukarno regime 
and after the govern ment 
removed the compulsory “ET* 
mark, which indicates a former 
political prisoner, from citi- 
zens' identity cards. 

Set against this short bout of 
forgiveness - prompted by the 
country's 50th independence 
day celebrations in August - is 
the fact that a number of polit- 


ical prisoners serving sen- 
tences imposed after the coup 
remain on death row. 

Former ET5 - ft stands for 
“ex-tahanan politik”, or farmer 
political prisoners - are still 
discriminated against. Informa- 
tion about former ETs remains 
on the government's central- 
ised computer system and their 
activities are monitored and 
restricted. 

Keeping the fear of commu- 
nism alive helps bolster the 
argument that the New Order 
government is still needed to 
protect the country’s interests. 
Mr Suharto is widely expected 
to run again for president at 
the next elections in 1998. With 
restrictions an licensed opposi- 
tion parties, there is no doubt 
that he will be voted in if he 
runs. 

To illustrate how deeply the 
threat of lyinunnmsm has been 


drilled into many Indonesians, 
one Balinese wrote to the 
national daily Republika, 
pleading with his fellow 
countrymen not to belittle the 
communist threat 

“It can regain power when- 
ever conflict and social gaps 
prevail Shortcomings in devel- 
opment as well as slander and 
provocation can help commu- 
nism,” he wrote. “Communism 
still exists In neighbouring 
countries. Its negative influ- 
ence can most likely penetrate 
this country.” 

Meanwhile, the calls are 
increasing for more democratic 
rule and accountable govern- 
ment particularly from those 
bom after the 1960s massacres. 

“Youths make easy prey, 
especially university students 
who did not undergo the bitter 
historical experience of the 
[failed coup].” Mr Hayono 


Indonesian army general chief 
of staff Soeyono has named 
three leading dissidents as the 
main figures behind groups 
said to be a security threat 
newspapers said yesterday, 
Reuter reports from Jakarta. 

Gen Soeyono identified 

banned author Mr Pramoedya 
Ananta Toer, scholar Mr 
George Aditjondro and labour 
leader Mr Much tar Pakpapan 
as ringleaders. “These 
organisations change their 
form constantly but the people 
behind them are always the 
same,” the Jakarta. Post 
quoted him as saying. “Their 
objective is clear, to topple the 
government split the 
Indonesian armed forces 
(ABRI) and set ABRI against 
the people and destroy the 
nation.” he said. The activities 
of the groups are said to bear 
the hallmarks of the banned 
Indonesian Communist party. 

Isman. minister for youth 
affairs and sports, warned 
recently. 

The government's concern is 
that books such as Mr Oei's 
can further inflame those 
demands, furnishing them 
with ammunition, which could 
challenge the basis of the New 
Order's legitimacy. 

It is clear the government’s 
“communists" include anyone 
who speaks out against human 
rights abuses, criticises Indon- 
esia's justice system or calls 
for democracy. 

It is also clear that open dis- 
cussion about the 1965 coup 
remains taboo. While a number 
of those imprisoned for their 
alleged involvement in the 1965 
coup have been executed, no- 
one has been held to account 
for the massacres. 

Manuela Saragosa 
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NEWS: THE AMERICAS 


Clinton team starts Congress troops plea 

.. . . . X .v +Tia raco fnr ns involve- vesterday rejected an effijrt by US afl 


By Jurek Martin in Washington and 
Laura Sitter in Zagreb 

Tbe Clinton administration yesterday 
began a drive to persuade Congress 
not to block the deployment of more 
than 20,000 US troops as part of Nato's 
planned peace enforcement presence 
in Bosnia. 

Mr Warren Christopher and Mr Wil- 
iam Perry, secretaries of state and 
defence. General John Shahkashvili, 
chairman of the joint rhfafti of staff 
and Genera] George Joulwan, Nato 
supreme commander, started two 
days of testimony, the first of four 
testimony rounds to various congres- 
sional committees. 


They all told the Senate armed ser- 
vices committee that there would be 
no peace in Bosnia without the Nato 
presence, and that Nato could not 
operate effectively without the US. 

Peace in Bosnia, Mr Perry said, 
"will affect the vital national security 
interests of the United States”. It 
would not merely lessen the dangers 
of a wider Retain war but demon- 
strate the credibility of Nato, to which 
US leadership was indispensahle. 

“I believe,” Mr Perry said, “that US 

security is inextricably linked with 
European security and we know, from 
the harsh lessons of experience, that 
when the US turns its back on Euro- 
pean instability, in the long run it is 


forced to return at a much greater 
price.” 

Gen Shalikasbvili emphasised that 
the US division (about 20,000 troops), 
plus logistical, air and naval support 
forces, would be operating under 
"robust Nato rules of engagement”. 
There would be no "dual key” chain 
of command with the UN or other 
nations, thoug h he hoped for so me 
Russian participation under Nato. 

Gen Shalikashvili said the Nato 
fo rce should be in Bosnia for no more 
than 12 months, though remnants 
mi ght remain. “As in Haiti," he said, 
“we prefer to go in very heavy." 

Senators from both parties have 
charged that the administration has 


not yet made the case for US involve- 
ment The administration says there 
is no constitutional requirement for 
prior approval by Congress of a US 
deployment but, as a practical matter, 
consultation is necessary because the 
legislature must authorise funding. 

Yesterday, the administration told 

the committee that tbe cost would be 
between $lbn-$2bn, adding that other 
nations, including Russia if it partid- 
paled, would be asked to bear their 
full finanrial shares. 

Mr Christopher warned Croatia to 
desist from military action in the 
Serb-held enclave of eastern Slavonia, 
where an offensive by Zagreb's forces 
is widely seen as imminent. Croatia 


yesterday rejected an effort by US and 
UN officials to arrange negotiations 
cm the status of eastern Slavonia. 

“We’ve niflde it absolutely clear to 
[Croatian President Franjo] Tudjman 
that we think that area should not ne 
conquered or taken by force,” said the 
secretary of state. “He knows it wm 
be very costly to Croatia and its 
desire to become part of western insti- 
tutions.” 

In London, where Mr Malcolm Mf- 
kind, the UK foreign secretary ms- 
cussed former Yugoslavia with Mr 
Tony Lake , the US national security 
adviser. UK officials said Croatia’s 
prospects of ties with the European 
Union were at stake. 


Treasury moves to calm fears over $100 bill forgeries 


By George Graham 
In Washington 

The US Treasury yesterday 
moved to calm worries about 
the safety of its $100 banknotes 
in the wake of reports that bil- 
lions of dollars worth of unde- 
tectable forgeries were flooding 
out of Lebanon. 

Mr Ronald Noble, Treasury 


undersecretary for enforce- 
ment, acknowledged that there 
were “some highly deceptive 
counterfeit notes in circulation 
from the Middle East, as well 
as other notes from Canada 
and South America". 

But he said a report in the 
New Yorker magazine claiming 
the forgeries could fool the 
'Federal Reserve's scanning 


machines greatly exaggerated 
the danger, adding that there 
was no evidence the notes 
were circulating in large quan- 
tities. 

“The notes can be detected 
by the Federal Reserve and by 
cash han dlers in the US and 
abroad," Mr Noble said. 

The reports have, neverthe- 
less, alarmed some foreign 


holders of US currency, who 
were jumpy after the Treasury 
announced last mouth that it 
would introduce new and more 
secure $100 bills next year and 
new $50 bills in 1997. 

Two thirds of the estimated 
$380bn of US currency in circu- 
lation is held abroad, where it 
often supersedes the domestic 
currency as a stable asset for 


investors. News of the new 
bills provoked fears, es pec i ally 
in Russia and Ukraine, that the 
old ones would not be hon- 
oured. 

Mr John Hawke, Treasury 
undersecretary for domestic 
finance, yesterday tried to 
reassure the Russians. "The 
old notes will remain valid far 
as long as an individual wants 


to hold them,” he said. 

The new $100 bills include a 
new watermark echoing the 
portrait of Benjamin Fr ank l i n 
printed on the face of the note, 
a security thread that glows 
red when exposed to ultravio- 
let tight-, and ink in the lower 
right band comer that changes 
from green to black when 
viewed from different angles. 




V-.-i 

mb*. 




INFORMATION FROM THE BANK OF ENGLAND 


aa t 


ISSUE OF £3,000,000,000 


8% TREASURY STOCK 2015 

INTEREST PAYABLE HALF-YEARLY ON 7 JUNE AND 7 DECEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 25 OCTOBER 1995 

PAYABLE IN FULL WITH APPLICATION 


With a competitive bid 
With a non-competitive bid 


Price bid 

£100 per £100 nominal of Stock 


; This Stockwitt.onissae.be an investment falling within Part Hof the First Schedule 
to the Trustee Investments Aa 1961. Application has been made to the London 
\ Suck Eschangefor the Stock to be admitted to the Official List on 26 October 1995. 

I. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND invite 
' bids for tbe above Stock. 

'2. Tbe principal ofandintercstao foe Slock will be a charge on foe National Loom 
! Food, with recourse to tbe Coosob'dated Pond of the United Kingdom. 

I 3. Tbe Slock will be repaid at par on 7 December 2015- 
! 4. The Stock wfll be registered at tbe Bank of Kn glmH or ai the Bank of Ireland. 
Belfast, and will be transferable, in multiples of one penny, by instrument in writing 
in arcoidan cc with the Stock Transfer Act 1963. Stock registered at tbe Bank of 
! England held for the account of members of ibe Centra] Gilts Office (CGO) Service 
j will also be transferable, in multiples of one penny, by ecerape transfer in accordance 
: with the Slock Transfer Aa I982andfoerctaantroboidinaic legislation. Transfers 
I will be bee of stamp duty. 

,5. tntereg will be payable half-yearly on 7 June and 7 December. Income ux will 
be deducted from payments of more than £5 per nnmim Interest warrants will be 
seat by post. Interest will accrue from Thursday. 26 October 1995 and the fast 
interest payment will be made on 7 December 1 995 at the rate of £0.9206 per £ 100 
nominal of Stock. 

6. The Stock may be held on ibe National Savings Stock Register. 

7. Tbe Stock and the interest payable thereon will be exempt bom all United 
Kingdom taxation, present or future, so k»g as it is shown that tbe Stock is in the 

] beneficial ownership of persons who are neither domiciled nor ordinarily resident 
in tbe United Kingdom of Great Britain and Northern Ireland. 

| 8. Fluiher. the interea payable on the Stock wiE be exempt bom United Kingdom 
I income tax. present or future, so long as i! is shown that the Stock is in tbe beneficial 
ownership of peisons who are not ordinarily resident in Ibe United Kingdom of 
Great Britain and Northern Ireland. 

9. For the purposes of the preceding para g rap hs, persons are not ordinarily reskkni 
in the United Kingdom ifttey ore regarded as not ordinarily resident for tbe purposes 
of United Kingdom income tax. 

10. Applications for exemption from United Kingdom income ox should be made 
| in such form as may be required by tbe Commisrioocts of Inland Revenue. The 
I appropriate forms may be obtained from the Inland Revenue. Financial 

Intermediaries and Claims Office. Fire Roy House, PO Box 46, Nottingham. NG2 
IBD. 

II. These exemptions will not entitle a person to claim repayment of tax deducted 
i bran interest unless the claim to such repayment Is mode within ibe time limit 

provided for such claims under income tax law; under the provisions of die Taxes 
I Ma mgtan em Act 1970. Section 43 (11. no snefa claim wfll be outside this time limit 
if it is made within si* years bom the date on which tbe interest is payable. In 
adtfition, these exemptions will mx apply so as to e xclud e tbe interest fim any 
compulation for taxation purposes of the profits erf any trade or business carried on 
’ m the United Kingdom. Moreover, tbe allowance of the exemptions is subject to 
j tbe provisions of any law, present or butne, of the United Kingdom directed to 
j preventing avoidance of taxation by person domiciled, resident or ordinarily 
I msidnu in the United Kingdom, and. in particular, tbe interest will not be exempt 
; bum income uu where, under any such provision, it falls to be treated for the 
: purpose of the Income Tax Acts as i ncome of any person resident or ordinarily 
! resident in the United Kingdom, 

i 12. 1l is intended that, if an official facilfty for the stripping of gilt-edged securities 
is intiodoced. the Stock will be jjrippablc subject to the terms of that facility. On 
lOJnly 1 995 die Chancellor of ibe Excbetpro- announced that tbe Government had 
! decided in principle to introduce such a facility and bad also deckled that any 
| securities made stoppable through any such facility would be exempt from 
wit hh ol din g tax and from itoqnarteriy a r r nitiuin garningamer ita w h i ch jr jy 
I to introduce in connection with sale and repurchase agreements for gilt-edged 
I securities. The introduction of an official snips facrfitywiH not be before Ibe second 
) half oT 1996. 

13. Further details of the nut treatment of securities resulting bom the stripping of 
stock of das issue will be daennined at or prior to the commencem en t of an official 
strips facility. Accordingly, the availability and icnss of tbe exemptions in 
paragraphs 7 to 1 1 above in relation to such stripped securities are subject to 
modification. Information about other proposed changes in tbe ox regime for 
gilt-edged securities is contained in tbe documents ra ftered to In paragraph 27 
below. 

Method of Application 

14. Bids may be made ou either a competitive or a noo-exmyeririve baas, as set 
out below, and must be snbmiaed on the application form published with the 
pro s p e c tu s . Each application form most comprise cither one competitive bid or one 
non-compet i tive bkL Gilt-edged matkri makers may make competiti ve lads by 
telephone to (be Bank ofEngiand not later than 1000am on Wednesday, 25 October 
1993. 

15. Application forms mast be seal to foe Bank ofEngiand. New lames, PO Boot 
444, Gloucester. CJL1 LNP to arrive Dot Inter than HUM AM ON WEDNESDAY, 
25 OCTOBER 1995; or lodged by band sa the Central GDb Office, Bank of 
England, Bank Btflldmgs. 19 Old Jewry, London not laser than MUM AM ON 
WEDNESDAY, 25 OCTOBER 1995; or lodged by hand at any of tbe Branches 
or Agencies of die Bank of England not later than 3J0 PM ON TUESDAY, 
24 OCTOBER 1995. Bidi will nor be revocable between 10 jOO am oa Wednesday. 
23 October 1993 and tODOum on Monday, 30 October 1995. 

16. COMPETITIVE BIDS 

| (I) Each competitive bid most be for one amount and at one price expressed as a 
multiple of US 2nd of f f and must be for a minimum of £500000 nominal of 
Stock and liar a multiple of Slock as follows:- 
Amomt of Stock applied {Or 

or greater 

| (til Unl ess the applicant is a member of the CGO Service. PAYMENT IN FULL 
AT THE PRICE BID most be made by a CHAPS payment. Each CHAPS 
payment must be sent bo the Staling Bunking Office. Bank of England (Sort 
Code 10-00-00) for the credit Of "New Issues” (Account Number 58560009) 
qnotiqg the reference "8TY201 5", lonxrive not later dam t JO pm an Thursday. 
26 October 1 995. 

(ixi) The Bank of England rtsenres the right to reject any competitive bid or pari of 
soy competitive bid. Compe t iti v e bids wfil be ranked in descending order of 
price and Stock will be sold to a p p h mnts whose competitive bids are at or 
above the lowest price at which the Bank of FngUnri decides that any 
competitive bid should be accepted (the lowest accepted price). 
APPLICANTS WHOSE COMPETITIVE BIDS ARE ACCEPTED 
WILL PURCHASE STOCK AT THE PRICES WHICH THEY BID: 
competitive bids which am accepted and which are made at prices above die 
lowest accepted price wfll be satisfied in foil: competitive bids which ate 
accepted and which ate made at Ibe lowest accepted price may be satisfied in 
full Or in pul only. 

17. NON-COMPETITIVE BIDS 

It) A non-competitive hid must be for not less (baa £1,000 nominal and not more 
■ban £500000 nominal of Stock, and mast be for e multiple or£l0OO nominal 
of Stock 

i m Only one noo-competitive bid may be submitted for die benefit of any one 
person, and each noo-competitive application form may comprise only one 


noo-competitive bid. Multiple applications or suspected multiple applications 
are Sable to be rejected. 

(iii) Unless tbe ^pliant is a member of the CGO Service, a separate cheque 
representing PAYMENT AT THE RATE OP £100 FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR must accompany each 
noo-competitive bid; cheques must be drawn on a bonk m. and be payable in, 
the United Kingdom, ibe Channel Islands or tbe Isle of Man. 
fiv) Tbe Bank of England reserves the right to reject any noo-competitive bid. 
Non-competitive bids which are accepted will be accepted in foil AT A 
PRICE (th r noo-competitive sale price) EQUAL TO THE AVERAGE OF 
THE PRICES AT WHICH COMPETITIVE BIDS HAVE BEEN 
ACCEPTED, the average being weighted by r rference to tbe amount 
accepted at each price and ROUNDED DOWN TO THE NEAREST 
MULTIPLE OF 1/32ND OF O. 

(v) If the non-competitive sole price is less than £100 per £ 100 nominal of Stock, 
foe balance of the amount paid will be refunded by cheque despatched by post 
at the risk of die applicant. 

fvi) If tbe non -competitive sale price is greater dum £100 per £100 nominal of 
Stock, applicants whose non-competitive bids are a ccepted may be required to 
make a farther payment equal to die non-competitive sole price less £100 for 
every £100 oaroinal of Stock allocated to them. An applicant from whom a 
further payment is required will be notified by letter by die Bank of F-ngland 
of tbe amount of Slock allocated to him and of tbe further pay ment ttnc, but 
such notification will confer no right on ibe applicant to transfer ibe amount 
of Stock so allocated. The despatch of certificates to applicants from whom a 
further payment is required will be delayed until such further payment has been 
irouV 

18. Tbe Bank of England may sell less than the foil amount of the Stock on offer 
at tbe auction. Cancel la ti on of a sale of Stock wiD not affect the noo-competitive 
sale price or any other sale of Stock. 

19. The Stock wifl be. and all previous issues of ibe Slock have been, initially 
issued at a price such that it win not be a deep discount security for the purposes of 
Schedu l e 4 to the Income and Corporation Taxes Act 1988- Further issues of the 
Stock may be a u deep discount (broadly, a discount exceeding ‘4% per annum) 
and in certain circumstances ibis coaid result in afl of the Slock being treated 
thereafter as a deep discount security. However, it is the intention of Her Majesty’s 
Treasury that further issues of die Slock will be co ndo ned so aa to prevent any of 
such Stock bring treated as a deep discount security for U rated Kingdom tax 
p lupu ses. Provided the Stock is neither a deep discount security, nor treated us a 
deep discount security, any discount to the nominal value at which die Stock is 
toned wifl not represent taxable income for the pmpoaes of the relevant provisions. 

20. The Stock will be issued in registered form and xHotnreal letters will not be 
issued. Excel* in the case of Stock hdd far tbe account of membos of the CGO 
Srevice (for whom separate aroaganem apply), registration and p a y ment of 
interest will be in a c co rd anc e with the instructions given in Ibe application form. 

21. Certificates in respect of the Siock sold (other than amounts bdd in the CGO 
Service far the account or members) win be despatched by post si the risk of the 
applicate bur the despatch of any snefa certificate, and the refund of any excess 
amount paid, may at the t ha creuon of die Bank of England be withheld until the 
app&cant’scfaecpaehas been paid orCHAPS payment received. In the event of snefa 
withholding, tbe applicant will be notified by letter by tbe Bank of England of tbe 
acceptance c*f his application and of the amount of Stock aUoaaed Id him, subject 
in end) case to ibe payment of bis cheqne or receipt of bis CHAPS payment, bm 
such notification win coaler no right on tbe applicant to transfer the Stock so 
all o ca te d. 

22. No sale will be made of a less amount dun £1,000 nominal of Stock. If an 
qppbcation is satisfied in part only, die excess amoral paid wiD. when refunded, he 
remitted by c heque despatched by post at the risk of the tqjplicant; if an application 
is ngected the smoant paid on application will be ranrnod likewise. Nonpayment 
on presentation of a cheque or ooo-teceipt of a CHAPS payment on the due dare, in 
respect of any Stock sold will render soefa Slock liable lo fo rf eitur e - Interest a a 
rate equal to die London faner-Bank Offered Rate for seven day deposiu in saeriing 
(* LIBOR’) plus 1% personam may, however, be ch arge d on the amount payable 
in respect of any Stock for which payment is accepted after tbe doe date: Such rate 
wfll be deter min ed by the Bank of England by refe ren ce to market q u ot ati o n* , on 
(be doe dale for such payment, for LIBOR obtained from such source or sooreca as 
the Bank of England shall consider a pp ro pr ia te. 

23. Subject 10 foe provisions governing membership of the CGO Service, a 
member of that Service may, by conflicting Seaton C of foe application form, 
request that any Stock sold to hint be credited direct to his account in tbe CGO on 
Thursday, 26 October 1993 by means of a member-to-roember delivery from an 
account in the name of Ibe Governor and Company of the Bank of England. Number 
2 Account. Failure to occept such defavory by Ibe deadline for member- to-member 
deliveries under tbe rales of tbe CGO Service on 26 October 1993 shad for Ibe 
purposes of this prospectus constitute default in due payment of the amount payable 
in respect of foe relevant Stock. 

24. Until ibe close ofbutlnem on 2 November 1995, smet toned in accordance 
with this prospectus will be known as 8% Treasury Stock 2013 *A‘. The interest 
due on 7 December 1993 wfll be paid separately on holdings of foe existing 
8% Treasury Stock 2013 and oo holdings of "A* stock registered at tbe close of 
business on 2 November 1993; c on seque n tly, interest mandates, authorities for 
i nc o me tax exempt kur and other notifications recoded in respect of holdings of 
ex feting stock will not be applied to the payment of interest due on? December 
1993 on holdings of “A" node. 

23. T ran s fe rs of 8% Treasury Stock 2015 ’A’ may be lodged at the Bank of 
Engbod for registration in that fain up to 31 October 1993. After foa date, for 
purposes of certification, tbe ‘A" dock will not be distinguished from tbe existing 
8% Treasury Stock 201 S. From the opening of business on 3 November 1 995. tbe 
'A* stock will be amalgamated oa ibe register with ibe existing nock. CGO account 
balances will have been amalgamated torn ibe opening of business on 1 November 
1993. 

26. Application forms and copes of this prospectus may be obtained by post from 
tbe Bank of England. New Issues. Southgate House, Southgate Street, Gloucester. 
GLI 1UW: a ibe Central Gilts Office. Bank of England. I Bank Braidings. Princes 
Street. London, EC2R 8EU or at any of tbe Brandts or Agencies of tbe Bank of 
England: ante Bank of Ireland. Donegal) House, 7 Donegal! Square North. Belfast. 
BT1 5LU; or at any office of the London Siock Exchange. 

27. Attention is drawn to foe consultative document published by foe Inland 
Revenue on 23 May 1993, which p ro p o ses changes to foe taxation regime for 
gfli-edged securities, to tbe press release issued by tbe Inland Revenue on 10 July 
1993 following the announcement by foe Chancellor of the Exchequer that the 
Government would proceed with reform of the taxation of gilts and bonds, and to 
foe Government Statement referred 10 is the final paregns* of this prospectus. 



1 TO THE GOVERNOR AND COMPANY OF THE BANE OF ENGLAND 


» 

I (We apply in acaadance with tbe terms of tte p ro sp e ctus for competitive and 
1 oofi-oompcorive bids dated 17 October 1993 as follows - 

r 

V 


jfc . ■; FOR COMP ETIT I V E BIDS ONLY 
“ — ’ fie for Stock to be purchased at the; 


at die price bid/ 


M staple 
£100.000 
£1.000.000 


: n 

I Nominal 
| applied for: 

■ Amount of Slock applied for 
£500.000- £ 1 0XUOOO 
J £ 1 .000.000 or greater 

| Price bid per £IW nominal of Stock, 

I being a multiple of lf32nd of £1: 

I Sam endosed la). bring the a mount le qni ic d 
| for payment Di FULL AT THE PRICE BID; 


£ 

32ads 





fOR NON-COMPETITIVE BIDS ONLY 
. fie for Stock to be purchased at the noncompetitive sale price as 

j defined in the prospectus) 

I Nomina) amount of 8%Tre*sury Stock 20 IS 
| applied far. bring a multiple of £1JD00. with a 
• miniimun of £lJOOOandanmxbMmof£SDOuOOO 
j nominal of Slock: 

| Sum endued ib). being! (00(c) for every £100 
j NOMINAL of Stock implied far. 

FOR CGO MEMBERS ONLY 


CGO PARTICIPANT NUMBER- 


_Te» No- 


Name of contact- 
T" 


m.. 


THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 
I/We request dm Stock sold mneto be registered in the oadetmeminnrri 
nameiil and dial any certificate be tent by pan Bl my/our risk to tbe finl -named 
bolder at the address diown below rod ifaat interest payments be made in acoorebnee 
with the instruction* pvoi below. 

IN Tlffi CASE OF A _NQN-COMreT mVE A PPLICA TION, I/we warrant thte 
to my/ter knowledge this is foe only rat-competitive replication made for tnyfour 
benefit (re for tte benefit of Ite persons oo whose behalf I am fo e are replyiag). 

IN THE CASE OF AN APPLICATION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION C. we request tha my Stock 
allocated ions be aedited dneci to our account at tbe CGO. We hereby irrevocably 
undertake to accept such Stodi by member -to-raanber delivery through «he CGO 
Service fan the Governor and Company of tbe Bank of Eogbnd. Number 2 
Account (Paitidpant number 3183) by the d ea dl i ne for such deliveries on 
26 O ct o b er 1995, aod we agree tint Ibe coorideratioo lo be input w respect of sod) 
deli vepr shall be the amount payable by us oa tbe «de of sach Stock in accordance 
with tbe teems of ite prospectus. 


Dale- 


SIGNATURES 

of. or aa behalf of, applicant 


aKdSTRATlON DETAILS 

Stock nay be registered in for aunts of indivichab or x coiponae body. 

CAPITAL LETTERS PLEASE 

Title 

Forenamefi) in foil 

Surname 

Addres 



rOgCOQC 

Tide 

rctaanrfi) ja foil 

Surname 

Address 



nracode 



1 1 7 in 1 ■MMHMI 

I For Baskof Eos(iHd use § 

Box Ncu 

889 A 

EjuL 

Transaction Number 163/ 

BalshNuu&er 

New Accoam No. 

Cm. Pored Dae 


NOTE; The Stock will be rcgiSned un tbe Bank oT Eoghmd Register, ooksa you 
wish tte Stock to be registered oo Ite NATIONAL SAVINGS STOCK REGISTER 
INSSR) (for wtiidi drere is a maxi mom limb of £25400 nondoal of Stock) mol tte 
Bmk of Ireland. Beffasc. in whkfa c am phas e tick the apptopritee boa. 

NS SR BELFAST | ~~| 

(a) Except In the case of mem btn of da CGO Service who bare rattplded 

Section C. a CHAPS paymeu nua be sera w the Sterling Bankfan Office. 

Bank of England (SatiCodel(MKM)0)ltartteeiediioPNcwtonarulccouai 

(b) A separate cheque must a ccom p an y Each non-competitive repbenion. 
Cheques should be made payable to ibe *Bmk of England* and arced “New 
Issues' and mast he draws an a bank in. red be payable in, foe United 
Kingdom. Channel Umds or the Ue of Man. 

fc) Th e proced ure for my refund, or Aatfaer anont pay a ble, b set out in tte 
prospectus. 

APPLICATION FORMS MUST BE SEN TTOTHE BANK OP ENGLAND NEW 

ISSUES. PO BOX 444, GLOUCESTER, GLI 1NP TO ARRIVE NOT LATER 
THAN I (LOO AM ON WEDNESDAY. 25 OCTOBER 1993; OR LODGED BY 
HAND AT THE CENTRAL GILTS OFFICE. BANK OF ENGLAND BANK 
BUILDINGS. 19 OLD JEWRY. LONDON NOT LATER THAN 1000 AM ON 
WEDNESDAY. 25 OCTOBER 1 993; OR LODGED BY HAND AT ANY OF THE 
BRANCHES OR AGENCIES OT THE BANK OF ENGLAND NOT LATER 


Government Statement 

Attention is drawn to dm natromiR issued by Her Many's Treasury un 29 May 
198S which explained that, in tbe interest of tie astksfy cooduct of fiscal policy, 
neither Her Majesty's Government nor foe Bank of England or their respective 

servants or agents undertake lo tfisdose tax changes de ri d ed on but not yet . than 130 PM ON TUESDAY. 24 OCTOBER 1995. | 

announced, even where they may specifically affect foe terms oa which, or foe | g 

cond i tions under which, this Stock b issued or sold by or oo behalf of foe 
Government or the Bank; foal no responsibility can there fare be acce p md for any BANK OF ENGLAND 
amiastoa to {nske web dtseksure. and ihat such omission shall neither render any LONDON 
transaction liable m be set aside nor give rise to any daim for compensaion. 17 October 1995 


US production 
figures signal 
modest 



By Michael Prowse 
In Washington 

US industrial production fell in 
September for the first timem 

five months, indicating that 

ec o n o mic growth is UtelF to 
remain moderate. 

The Federal Reserve said 
manufacturing output rose 0-2 
per cent last month but the 
increase was not sufficient to 
offset a sharp drop in electric- 
ity usage following the return 
of cooler weather. 

Production as a whole fell 
0 2 per cent following an 
erratic 1.1 per cent gain in 
August- , , 

The rate of industrial capac- 
ity utilisation declined to 83.8 
per cent against 84 2. per cent 
in August, a further sign that 
inflationary pressures are 
receding. 

The overall weakness of pro- 
duction mainly reflected a 5.4 
per cent drop in output of utili- 
ties last month - a reaction to 
a surge in electricity usage 
during an unseasonally hot 
August. 

However, other sectors 
showed little vigour. Output of 
consumer goods fell 0.5 per 
cent after a 1.4 per cent gain in 
August. Output of materials 
dropped 02 per cent after a 1 
per cent gain. 

The figures were slightly 
weaker than most Wall Street 
economists expected, but 
appeared consistent with a 
consensus projection of moder- 
ate non-inflationary growth in 
the months ahead. 

Some economists, however, 
fear that growth will be 
weaker than generally expec- 


US Jnchistrial pTodoctlcm 
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ted. because corporate invento 
ries remain high relative to 
consumer demand and because 
growth of capital spending is 
slowing down rapidly. 

"1 don't expect strong pra 
duction numbers for the rest of 
the year because manufactur- 
ers stiff have to shed 
inventories.” said Mr Da\ 
Resler, chief economist at 
Nomura Securities in New 
York. 

He said there was a strong 
parallel between economic 
trends this year and those in 
1389. shortly before the econ- 
omy slid into the 1990/91 reces- 
sion. 

While offering few does 
about the longevity of the cur- 
rent upturn, yesterday's fig- 
ures confirmed that a modest 
economic rebound did occur in 
the third quarter! . . 

Industrial production grew 
at an annual rate of 15 per 
cent over this period, following 
a decline of 22 per cent in the 
previous three months. 


Farrakhan’s 
speech uplifts 
and mystifies 



Farrakhan digressed into numerology, and Egyptology rmw 


G reat speeches do not 
have to be long. Presi- 
dent Abraham Lin- 
coln's Gettysburg address in 
1863 ran to just 271 words. 
Exactly 100 years later, the Rev 
Martin Luther King used up 
only 19 minutes for his *1 Have 
A Dream” oration 
The sun was setting behind 
the Washington Monument on 
Monday evening when Mr 
Louis Farrakhan, head of the 
Nation of Islam, finally fin- 
ished addressing the Million 
Man March of black men, 
400,000 of them according to 
the official police count, three 
times that according to the 
organisers. He had spoken for 
the best part of 2‘/* hours. 

It would be churlish to deny 
that his speech had fine pas- 
sages. But it also cannot be 
denied that its many obscure 
digressions into slavery, 
numerology, Egyptology, 
Masonic lore and the teachings 
of the Bible, Talmud and 
Koran, well sprinkled with 
attacks on historical and con- 
temporary white politicians 
mostly mystified a crowd 
which began to drift away 
before he had finished. 

Those that did r emain aly> 
heard an interesting conclu- 
sion. Mr Farrakhan issued 
something between a takeover 
bid and a demand for a seat at 
the table of all the delibera- 
tions of the leading black and 
civil rights organisations, 
many at whose leaders have 
shunned him. 

His clai m , as the man who 
had put together such an 
impressive and peaceful dem- 
onstration, was that the mes- 
sage - blade self-empowerment 
- and the messenger - himsel f 
- were inseparable. With the 
Rev Jesse Jackson relegated to 
a supporting role it was easy to 
see why Mr Farr akhan could 
stake such a c laim 
But his may be a question- 
able assertion. Mary McGrory. 
the veteran liberal columnist! 
toured the throng on the Mall 
and found that “to whites 
Louis Farrakhan was the issue: 
to blacks he was not”. 

Congressman John Lewis, 
the Democrat from Georgia 
and veteran of the civil rights 
movement, did not attend the 
march but thought Mr Farrak- 
han’s speech was mostly “mod- 
erate”. including its offer of a 
dialogue with American Jews. 


But in an evening television 
interview. Mr Farrakhan said 
he had only ever spoken “the 
truth" about Jews, whom he 
has called "bloodsuckers”. 

The white political reaction 
saw fewer saving graces in the 
messenger. Congressman Newt 
Gingrich, the Speaker of the 
House, called Mr Farrakhan an 
“unrepentant bigot”, a fair 
exchange since the Nation of 
Islam leader identified him as 
one of the white politicians 
who was blowing "a wind on 
the dry bones” of long- 
oppressed blacks. 

Senator Bob Dole, the major- 
ity leader, used the occasion to 
attack President Bill Clinton, 
saying in a New York speech 
that he was “shocked and dis- 
mayed” that Mr Clinton “did 
not find the moral courage to 
denounce Louis Farrakhan by 
name” in his address on race 
relations on Monday. 

But Mr Dole, like Mr Clinton-’ 
and retired General Cohn Pow- 
ell earlier In the day. also 
spoke approvingly of more 
black self-reliance, and all 
three will be trying to calcu- 
late the impact of the march 
on their declared or potential 
presidential campaigns. 

If a strong black voter regis- 
tration drive, as urged by Rev 
Jackson and others, material- 
ises in the year ahead, then it 
logically should favour Mr 
Clinton and the Democrats in 
key western and northern 
states. 

But Republicans — and possi- 
bly Gen Powell - could benefit 
from a white backlash against 
tiie assertion of black separat- 
ist power generated by the 
likes of Mr Farr akhan. as Mr 
Dole clearly sought to im pl y in 
his criticism of Mr Clinton. 
Adverse white reaction to the 
C -J. Simpson verdict may also 
have a still unquantifiable elec- 
toral consequence. 

All this could come to a head 
again a year from now, just 
three weeks before the country 
votes for president and con- 
gress, in the second Million 
Man March promised by Mr 
Farrakhan. That event, and the 
rhetoric it embraces, could 
prove a severe test of Mr Clin- / 
ton’s Monday assertion that ? 
on tbe edge of the 21st cen- 
tury. we dare not tolerate the 
existence of two Americas". 

Jorek Martin 
























60 years of success and stronger than ever 




Scania is not like other companies in 
the heavy truck and bus industry. We 
have been well in the black since 
1935. How many other large indust- 
rial companies have been profitable 
for 60 years in a row? 

Our formula for success is no 
secret. We have simply remained true 
to our ideals long-term. 


why our customers are willing to pay 
more for a Scania. 

Scania was a pioneer in develop- 
ing a modular component system, 
allowing the customer to adapt the 
vehicle to his own needs. This free- 
dom of choice makes it profitable to 
own and drive a Scania. 

Every year, our technicians refine 
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60% OP ALL THE TRUCKS AND BUSES WE MANUFACTURE ARE BOUGHT IN EUROPE A SCANIA DOUBLE-DECKER BUS -THE A63 IN CENTRAL LONDON. POLICE BOAT WITH TWO SCANIA VB ENGINES. TOTAL OUTPUT: 1,250 HP, TOP SPEED*. M KNOTS. 
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Scania was founded in 1891. 

Our concept was to build vehicles for 
the most demanding of customers. 

We started off making railway carri- 
ages, and then moved on to heavy 
trucks, buses, coaches, and industrial 
and marine engines. We decided that 
our products would last better and 
longer than our competitors*. And 
that we would concentrate on what 
we are best at - heavy vehicles and 
engines. Nothing else. 

We have never lost sight of this 
ideal. Every Scania vehicle you see on 
the road is the outcome of what the 
most demanding customers have 
asked of us. This has been - indeed it 
still is - a good philosophy. Now that 
Scania is once again an independent 
company, we are stronger than even 

Our products are built for an 
extremely long life, giving the custo- 
mer a low cost of operation. That is 


2,000 of the 8,000 parts needed to 
build a Scania. Half of our efforts are 
aimed at reducing the effect our vehi- 
cles have on the environment. Our 
customers are not satisfied with any- 
thing less. 

Scania has operations in some 
100 countries. We are among the 
world leaders in the heavy truck and 
bus and coach sector. Our engines 
have a strong international standing, 
and are used in such areas as com- 
bine-harvesters, water pumps and 
sea-rescue vessels. 

We have not chosen the easy 
route. Demanding customers are 
never completely satisfied. This is the 
incentive for Scania employees. We 
are doing what we have always done: 
that little bit extra for the most de- 
manding customers. We know that it 
is worth our while - sixty years of 
success is a long time. 







For Demanding People 



SCANIA 


SCANIA IS A SUBSIDIARY COMPANY WHOLLY OWNED BY INVESTOR 
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THE BARINGS REPORT 


Report says ‘timely action’ could have averted Barings’ collapse, write John Gapper and Ni cholas Denton 

Singapore suggests cover-ups from the top 


Singapore's inquiry into the 
collapse of Barings, the mar- 
chant banking group, goes con- 
siderably beyond the Rank of 
England’s inquiry in July. It 
says not only that Barings 
executives should hare stopped 
Mr Nick Leeson’s fraudulent 
trading, but suggests that it 
was deliberately covered up. 

It accuses Mr Peter Norris, 
head of investment banking, 
and Mr James Bax, regional 
manager for south Asia, of 
playing down the significance 
of a £50m accounting discrep- 
ancy which turned out to be 
part of Mr Leeson’s losses, and 
says the two men tried to dis- 
courage investigations of the 
discrepancy. 

The report suggests a “plau- 
sible motive" for Mr Norris's 
action was that Mr Christopher 
Heath, the former chairman of 
Baring Securities, had left the 
firm in 1993 when it incurred 
losses. Mr Norris "clearly had 
an interest in concealing the 
much larger losses" amassed 
by Mr Leeson. 

Although the report admits 
"the question of motive 
remains conjectural", it sug- 
gests that Mr Norris and Mr 
Bax's actions prevented the 
bank from discovering the 
losses held by Mr Leeson in 
error account 88888. It says 
that “timely action” could 
have prevented the collapse 
last February. 

The report was written by 
Mr Michael T.im and Mr Nicky 
Tan. partners of Price Water- 
house Singapore, following an 
inquiry under Section 231 of 
the Companies Act. The 
inspectors had better access to 
records of Baring Futures 
(Singapore) - Mr Leeson's trad- 
ing unit - than the Bank of 
England. 

The Singapore inspectors' 
criticisms of Barings' senior 
management divides into two 
phases. The first was the 
period between July 3 1992 - 
when Mr Leeson opened the 
888S8 account - and the end of 
1994. The second phase was in 
January and February this 
year, just before the collapse: 

• 1992-1994: The inspectors 
say Barings failed to discover 
the S888S account, and Mr Lee- 
son’s secret trading because of 
very poor reconciliation proce- 
dures. It also funded margin 
calls on hidden trading with- 


out making any real checks on 
why these funds were being 
requested by Mr Leeson. 

The inspectors say Barings' 
claim that it was unaware of 
account 88888 implied that key- 
individuals of its management 
were “grossly negligent, or wil- 
fully Mind and reckless to the 
truth”. They say the manner in 
which a “matrix management" 
structure was implemented 
within Baring s led to incom- 
plete control of Mr Leeson. 

They point out that the 
financial controls department 
headed by Mr Geoffrey Broad- 
hurst. group finance director, 
took a limi ted view of its own 
role. The department “never 
properly tracked the cost of 
funding” of Mr Leeson's trad- 
ing. and did not complete an 
attempt to do so during 1991 

Although the margin pay- 
ments on Mr Leeson's futures 
trades in account 8SSSS were 
registered by Baring Securities 


east Asia, questioning some 
problems with margin pay- 
ments on account 88888. 

Although London executives 
say they were not told of this 
letter - which clearly referred 
to account 88888 - a reply was 
sent by Mr Jones. However, Mr 
Jones told the inspectors that 
he had “no real knowledge" of 
the contents of the letter, 
which was drafted for him by 
Mr Leeson. 

This letter was followed by 
another on January 25 which 
questioned Baring Futures on 
its capital resources to meet 
potential losses and margin 
calls. The reply sent by Baring 
Futures, but drafted by Mr 
Tony Hawes, group treasurer, 
said the whole assets of Bar- 
ings stood behind the unit 

The second warning was the 
discovery by Coopers & 
Lybrand Singapore of a £50m 
discrepancy in Baring Futures' 
accounts. This stun was in fact 


The inspectors contend that Mr 
Norris and Mr Bax attempted to 
discourage investigations 


as “loans to clients”, the 
inspectors point out that no 
steps were taken to verify the 
identities and creditworthiness 
of these “clients", who did not 
in fact exist. 

They say that during 1993. 
Baring Securities knew that 
between £15m and £20m of 
funds remitted for margin pay- 
ments could not be reconciled: 
in 1994. the unreconciled sum 
grew to £ 100 m: and in the first 
two months of 1995 the sum 
rose to about £32Qm without a 
satisfactory explanation. 

They also say evidence of Mr 
Leeson's margin requests was 
detailed in full on a “margin 
feed”, a one-page document. If 
this had been used by settle- 
ments staff, they could easily 
have resolved the unreconciled 
balance, but no reconciliation 
controls existed. 

• January/Febrnary 1995: 
There were two key warning 
si gnals in January. One was a 
letter written on January 11 by 
Simex. the futures exchange, 
to Mr Simon Jones, the 
operations manager for south- 
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an accumulated loss which Mr 
Leeson had built up in account 
S88SS by the end of 1994. and 
bad tried to conceal in at the 
year-end accounts. 

The inspectors contend that 
Mr Norris and Mr Bax 
mounted an attempt to dis- 
courage investigations after 
being informed of this prob- 
lem. Mr Leeson first told Mr 
Jones that the amount had 
arisen from a transaction 
between a US investment fund 
Spear. Leeds & Kellogg and 
Banque Nationale de Paris. 

They say “within the next 
few days, at least six different 
versions of how the receivable 
had arisen circulated among 
Barings management". Yet the 
inspectors say executives “now 
claim that it never occurred to 
them that such explanations 
could have been fabricated or 
untrue". 

Subsequently, the inspectors 
say that Mr Norris “down- 
played the significance of the 
matter and discouraged all 
independent investigations 
into the transaction, and the 


circumstances in which Baring 
Futures had supposedly paid 
such a large sum”. 

They say Mr Norris also 
“took steps to conceal tills mat- 
ter from the other Baring 
directors, and to discourage 
Coopers & Lybrand in both 
Singapore and London from 
inclu ding the matter in their 
audit man agement letters". 
The Rank of England said only 
that a request was made to 
Coopers in Singapore. 

The inspectors say Mr Norris 
instructed Mr Broadhurst not 
to inform Barings' Asset & Lia- 
bility Committee (Alcoj in Lon- 
don which oversaw trading 
risks, about the discrepancy. 
When it was discussed by the 
committee on February 8, he 
said it was an operational error 
and asked for the discussion 
not to be minuted in de tail. 

“In concealing the problem. 
Mr Norris was assisted by Mr 
Bax, who tried to divert inves- 
tigations by the external audi- 
tors and Mr [Tony] Hawes, the 
group treasurer," they sav, 
alleging that Mr Bax encour- 
aged Mr Leeson to present the 
external auditors with author- 
isation of t he trade. 

This comprised a letter alleg- 
edly signed by Mr Ron Baker, 
head of the derivatives group 
in which Mr Leeson worked, 
authorising the transaction. 
They say that Mr Bax urged 
Mr Leeson to show Coopers 
this letter although he knew 
the contents to be false, 
because the transaction had 
been unauthorised. 

“Both Mr Norris and Mr Bax 
have denied being involved in 
any plan either to underplay 
the si gnificanc e of the discrep- 
ancy or to discourage indepen- 
dent investigations into the 
matter. However, we are 
unable to accept their d enials ." 
the inspectors say in the 
report's s ummar y. 

The inspectors also highlight 
a meeting between Mr Norris 
and Mr Leeson in Singapore on 
February 16. Mr Norris said 
the meeting had been short, 
lasting three to five minutes, 
but there is testimony from 
four eye-witnesses that Mr Lee- 
son spent 90 minutes in a room 
with Mr Norris. 

They say that Mr Norris had 
assumed leadership of Barings 
Securities when Mr Heath 
departed alter losses, and he 


What the inspectors say 


"In retrospect It seems 

probable that unta February 

1995 the Baring Group eould 

have averted collapse by 
timely actioru By the end of 
January 1995, although 
substantial kisses had been 
incurred, these were only 
one quarter the eventual 
tosses...” 
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Singapore Inspectors' Flapart 


BAPJj iCo 


The bank could have been saved if 



Peter Norris, chief executive. 

investment banking 


• Problems with Leeson's funding r equ est s had been 
“thoroughly and prompty investigated 


• Efforts had been made to “overcome tire inability” of 
management to understand complex aspects of Leeson's 
trading 


• Worries over Leeson's command of both the front and back 
offices in Singapore had been tackled 


• Reforms designed to help track major cash flows had been 
implemented in late 1994 


• Barings' high-level Asset & Liability Committee had taken 

Leeson “to task for increasing his pcsttians" - whet they had 
told him saveraf times to reduce them 

• A full investigation had been made in January 1985 of the 
so-called “SLK receivable” - a doc u men t relating to a ESOm 
tr ans action which was in tact a forgery 



James Bax, south-east Asia 
regional manager 


• The Asset & Liability Committee had “understood and 
effectively addressed" warnings from Simex, the Singapore 
Futures Exchange 

• Leeson’s reasons for requesting very large amounts of funds 
in January and February 1995 had been “analysed and 
understood” 



“clearly had an interest in con- 
cealing the much larger losses 
that the Baring group h 2 d 
incurred via account S5855 in 
the course of the three years 
that Mr Leeson had been in 
Singapore”. 

The inspectors also question 
Mr Norris's behaviour on the 
night of February 23 when Mr 
Leeson left Singapore. They 
say it is “surprising" he was 
one of the first to conciade 
that there had been unauthor- 


ised trading, when he did not 
have detailed knowledge of 
Baring Futures operations. 

According to the inspectors, 
when Mr Bax received Mr Lee- 
son's resignation fox on Febru- 
ary 2-L he spoke to Mr Norris 
and they decided that Mr Bax 
should fiy to Ku 2 la Lumpur to 
locate Mr Leeson. The inspec- 
tors describe this as a “remark- 
ably optimistic venture" which 
bore no fruit 

The conclusion of the report 


sms 

MM 

Nick Leeson. Bensrai manager, ’ 
Baring Futures (Singapore) - 

is that "whether Barings' man- 
agement knew of account 88888 
is hardly crucial” because “if 
they did not know of it at the 
outset, they would have 
learned of it once they under- 
took" a number of simple steps 
to check the trading being car- 
ried out by Mr Leeson. 

Baring Futures (Singapore). 
The Report of the Inspectors 
appointed by the Minister of 
Finance, Michael Lzm Choo 
San and A ' kky Tan Ng Kuang. 


m ACCOUNT 88888 - THE CONCEALED LOSSES 


Leeson hid trading from the outset 


Mr Nick Leeson opened 88888. the 
account in which he hid his unauthor- 
ised trading, just two days after Barings 
began trading on Simex at the start of 
July 1992. 

That is one of several findings of the 
Singapore inspectors' report which 
demonstrate that Mr Leeson was con- 
cealing his activities and losses from 
the very start of ins derivatives trading 
in Singapore. 

The Singapore inspectors, who have 
had access to Simex data not made 
available to the Bank of England, show 
that Mr Leeson’s secret futures and 
options positions grew slowly at first 

After losing S$10.7m (£4.8m) between 
July and October 1992, Mr Leeson 
brought the balance on the hidden 
8S8S8 account back close to zero in July 
19S3. This tallies with his own account, 
given in a television interview, of the 
relief he felt when he made bade his 
losses in mid-1993. 

But it appears that the main method 
by which Mr Leeson recovered his 
losses, initially made on futures posi- 
tions, was by selling options in a way 
which stored up trouble. When the mar- 


ket moved against him and his futures 
lost money, he tended to write “strad- 
dles”, a combination of options. 

These produced an immediate pre- 
mium which reduced the deficit in the 
88886 account. But the options, on the 
Nikkei index of Japanese stocks, 
exposed Mr Leeson to a movement in 
the market in either direction. 

They produced an initial profit, with 
a counterbalancing risk of loss on 
expiry of the options contracts. It was a 
highly risky form of borrowing. 

From the timing of Mr Leeson's trad- 
ing, it appears that the sale of these 
“straddles" was an attempt to plug the 
hole left by punts on the market which 
had gone awry. 

For example, in November 1993. Mr 
Leeson's futures losses had mounted to 
S$4.2bn from S$788m the previous 
month. This coincided with Mr Leeson's 
most intense bout of options trading, 
which lifted the value of the options 
portfolio to a surplus of S$478m the 
following month. 

Mr Leeson bad good fortune in his 
options strategy in the second half of 
1994. The straddles remain profitable if 


Losses on account 88888 

Cutrajlatrve, SSm 
2.500 



the market stays within a narrow band 
and the Nikkei index was uncommonly 
stable. 

At the end of 1994. the options 
showed a total profit of S$17.85bn 
according to the inspectors’ report 


But their value collapsed after the 
Kobe earthquake, which triggered a 
sharp increase in the volatility of the 
Japanese stock market. In any case, Mr 
Leeson's profits on options in 1991 were 
not sufficient to offset his other losses. 

The inspectors' report produces no 
evidence that Mr Leeson gained person- 
ally from his unauthorised trading 
activities. He has always claimed that 
he acted in the interests of Barings. 

However it makes a tantalising refer- 
ence to a friend of Mr Leeson who prof- 
ited from the Barings traders' misbook- 
ing of transactions. Between June and 
November 1994, Mr Leeson adjusted the 
prices of trades which he entered into 
with FCT, a US broker. FCT enjoyed a 
net gain of SJ700.000. according to the 
inspectors. 

Mr Daniel Argyropolous, the FCT 
trader involved, was a close friend of 
Mr Leeson- The Singapore inspectors 
write: “In fact. Mr Argyropolous drove 
Mr Leeson to the airport when he fled 
on February 23. Mr Leeson also con- 
tacted Mr Argyropolous several times 
after he absconded, before he was 
arrested in Frankfurt.” JNLD. 


■ PETER NORMS 

• ■■ .■;** 

Head was 
seen by 
some as 
a ‘control 
freak’ 

Mr Peter Norris, former head 
of investment banking at Bar- 
ings whose conduct s severely 
criticised in the report, was 
the ntan chosen to carry out 
the delicate task -of merging 
merchant banking, mat securi- 
ties operations at Barings ' 
Mr Norris, 40. was grate the 
task by Mr Peter Baring, the 
bank’s forma- chairman, sod 
Mr Andrew Tucker* its deputy 
chairman, after the ousting of 
Mr Christopher Heath, tbe for- 
mer head of Baring Securities 
in 1993. 

He had come to Barings as a 
graduate trainee in 1976 after, 
leaving Oxford Univmity. He 
was singled out early in Ids 
career for his intelligence and 
grasp of detail* working in cor- 
porate finance and sterling 
bond underwriting. 

In 1984, he left to join Gold- 
man Sachs in London when 
the US investment bank was 
making a push into the Euro- . 
pean market He returned to 
Barings in 1987, and worked 
in Hong Kong as a corporate 
financier before moving, to 
London in 1992. 

Mr Nanis was a ss i gned to 
set op a new equity capital 
markets group, which was 
supposed to bridge the gap 
between Barings Brothers, the 
merchant bank, and Baring 
Securities, the firm founded fay ; 
Mr Heath. 

However, Baring Securities 
had started to lose its Way 
after a highly profitable period 
in the late 1980s when it had 
traded Japanese equity war- 
rants. The profits had helped 
to make Mr Heath Britain’s 
highest paid businessman. 

Mr Norris was put in charge 
of a recovery plan far Baring 
Securities which involved cub 
ting operations in Europe mid 
Australia, and rednemg costs. 
He became chief operating offi- 
cer of Baring Securities tinder 
Mr Heath. 

Bnt Mr Heath and Mr 
Andrew Baylis. one of Baring 
Securities managing directors, 
disliked the new strategy and 
believed the firm should con- 
tinue expanding. 

They were ousted in spring 
1993 and Mr Norris became 
chief executive. 

Mr Norris imposed a new 
management structure, 
revamping bade office con- 
trols. He faced resistance in 
Singapore from Mr Simon 
Jones, the chief administrative 
officer, who was fiercely pro- 
tective of his autonomy.' 

Although Mr Norris was 
seen as an effective manager 
who had brought some order 
to Baring Securities, some 
executives found him arro- 
gant Some also regarded him 
as a “control freak* who was 
unwilling to delegate. 

At first, he took direct 
charge of the equity deriva- 
tives operation within which 
Mr Nick Leeson worked. How- 
ever, Mr Norris later handed 
over re sponsibility for this 
activity to Mr Ron Baker' who 
headed a debt trading opera- 
tion. 

By late 1993, Barings had 
decided to create an integrated 
investment bank comb ining 
Baring Brothers and Baring 
Securities. Mr Norris was pro- 
moted to chief executive-desig- 
nate of the combined opera- 
tion. J.G. 


■ SINGAPORE INTERNATIONAL MONETARY. EXCHANGE 


Simex erred in ‘relying on 
the integrity’ of the bank 


The Singapore International 
Monetary Exchange, on which 
Mr Nick Leeson traded, 
emerges only lightly scathed 
by the inspectors’ report into 
the Barings collapse. The mer- 
chant lumif — rather than the 
exchange or the Singapore 
authorities - bears the brunt 
of criticism. 

Simex had concerns about 
Barings's activities which it 
expressed in two letters sent 
to the bank in January. The 
investigation finds that Simex 
did not follow them up with 
’’urgency” and concludes that 
it should have promptly con- 
ducted a full and thorough 
audit of Baring Futures, the 
Singapore derivatives subsid- 
iary. 

Nor did Simex inform the 
Monetary Authority iff Singa- 
pore, the central bank and 
main financial regulator, of its 
worries. Moreover, it may 
have been “overly liberal" in 
granting increases in position 
limits to Barings. 

However, it notes that Simex 
did not have responsibility for 
manag in g the affairs of Baring 


Futures or any of its clearing 
members. If Simex erred, it 
was In “relying on the integ- 
rity of supposedly venerable 
financial institutions". 

Simex responded by saying 
that it was increasing efforts 
to identify “high risk” 
accounts and analysing settle- 
ments and margin calls more 
thoroughly, increasingly on a 
daily basis. Simex main - 
tained the Barings collapse 
has not damaged Singapore’s 
growing reputation as a finan- 
cial centre. Trading volumes 
have risen since the DE mer- 
chant bank crashed in Febru- 
ary. No executives have 
resigned to take responsibility 
for lapses by the exchange. 

The exchange echoed the 
inspectors in putting the 
blame on Barings manage- 
ment “The Barings case, as 
well as the recent Daiwa epi- 
sode, have demonstrated that 
sternal controls alone are not 
sufficient to prevent loss by 
the organisation,” Simex said. 
The key defence for Simex lies 
in the inspectors’ judgment 
that senior members of Bar- 


ings management made con- 
certed efforts to conceal the 
true nature of Mr Leeson's 
activities. 

The allegation of a cover-up 
by Barings executives is being 
studied by the Commercial 
Affairs Department of Singa- 
pore, the authority which han- 
dles economic crime. The 
nuance Ministry, which com- 
missioned the inspectors’ 
report said the CAD was con- 
ducting its own investigations 
into the affairs of Baring 
Futures. 

Further prosecutions, apart 
from that of Mr Leeson, are 
unlikely. But the finance min- 
istry said the CAD wonld 
investigate possible criminal 
acts by persons in Singapore. 

The executive most strongly 
criticised by the inspectors, Mr 
Peter Norris, former chief 
executive of Barings invest- 
ment bank, is in the UK. 
Another accused of involve- 
ment in a cover-up, Mr James 
Bax, Barings’ forms' head for 
south-east Asia, is thought to 
be seeking permission to leave 
Singapore. NJD. 
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capactt, ns Liquidator of -ROKA INDUSTRIAL ENTERPRISES SA‘ a company with its mri-ered 

ltfae prcsenU - v "P** liquidation according to t be provisions of Ankle 

deernon 448ZKW4 invites interested panics to submit teen* (20) days from the publication <rf this GdL 

expro^oos of mtero* for the puntta* of «te assets mentioned below, which a™ beta,; add * a 

BRIEF INFORMATION 

The Company was established m 1973 and was in operation until IW « , 

trader “special liquidation" aocorduig to the provision, of article 46a of L. 1892/19*). Its * *“ 

of cotton yams, btitual fabric* and bed coven. JCCD ** m c ll><: fed lhe manufacturing 

ASSETS OFFERED FOR SALE 
A CO “° n Spft “ in - e “* dS-lnif «d finishing units, cutting-sewing (confab „ ■ 

“7* * buiWi ^- ** t*H surfece of whkb amount, to approaL^vT^^ sZL C ™ Pta 

5^914.12 sqm. according the ownership rides and 53.89?.- SqJ^Lding to the <* Pl« of about 

machinery, mednmcal ela The Company s trade «°l»SniPhic pkm conttramg 

Tte Company is located at “Grcko" at the &h km of the Natiwal Larissa -Thessaloniki . 

23- 1 138 the factory was (eased to “INCO GMBH IMPORT-EXPORT” a limited r Mr ” ^ * oulouri - 

SALE PROCEDURE 

ft. ft, ™ £SS,0 ' S 0F - OFFERING MEMORANDUM 

6 1. GREECE. Tc! -M-313,^ “ 
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NEWS: UK 


Shift signalled in British stance on IRA arms 


By John Kampfner, 
Westminster Correspondent 


“J® Bntish government signaUe 
ye^ay that it may be prepSed t 
drop its insistence that the IRAinak 
an initial gesture on handing m h 
military arsenal before ShmFein i 
Stowed to enter all-party negotii 

The concession was hinted at bv Si 
Patrick Mayhew, Northern IreLn 
secretary after talks m Belfast wit 
Mr Dick Spring, the Irish foreign mix 
ister. The meeting was the latest in 
flurry involving the UK, Irish and U; 
governments. Sir Patrick flew iinwic 


diately to London to confer with Mr 
Anthony Lake, President Bill Clin- 
ton's national security adviser. 

There are increasing signs that Lon- 
don and Dublin are narrowing their 
differences over the next phase, with 
pressure growing on Sinn F6in, the 
IRA'b political wing, to co-operate 
with an international commission on 
paramilitary arms. 

Sir Patrick said that he and Mr 
Spring agreed on the twin-track 
approach, which would combine the 
establishment of the commission 
alongside announcement of a new 
round of talks involving the prov- 
ince's political parties. 


Sinn F6in bad made clear it would 
not work with any commission 
against a backdrop of an insistence by 
the UR of unilateral ‘'surrender'* - its 
interpretation of any gesture on 
decommissioning arms. This refusal 
led to the postponement of an Anglo- 
Irish summit six weeks ago and 
appeared to deal a significant setback 
to the peace process. 

Although the British and 
Americans deny any time pressure, 
Mr Clinton's visit to the UK and both 
parts of Ireland at the end of next 
month is forcing the pace. 

Sir Patrick stressed that all-party 
talks could not begin unless there was 


a commitment to resolving all differ- 
ences by purely political means. 
Referring to Sinn Fein, he said there 
needed to be “confidence' that the 
shadow of the gun or the bomber will 
not fall across the table by reason of 
any particular party having access to 
arms maintained by an organisation 
with which it is inexorably linked". 
Deco mmissioning was the only way of 
achieving the necessary confidence. 

But In a subtle although discernible 
shift, he added: “It is theoretically 
possible that the commission might 
find some other means by which the 
necessary confidence can be guaran- 
teed. If that was the case, and we 


can't see it at the moment, we would 
want to look at it very closely." 

Downing Street said the three con- 
ditions laid down by Sir Patrick for 
Sinn Fein’s entry into talks - agree- 
ment on the principle of decommis- 
sioning, on the way it is carried oat, 

anil an initial ‘V nnfiripnn tt.h u tilling " 

gesture - remained. 

Mr Lake, who the British see as one 
of its most reliable partners in Wash- 
ington, said alter meeting Mr Malcolm 
Rifkind, the UK foreign secretary: 
“We did not bring proposals. We are 
trying to be helpful I think we are 
being helpful in trying to talk to all of 
the parties." 


Row grows over 
sacked head of 


US company in Welsh expansion as UK car sales show rise 

Ford in $500m engine investment 


prison service 


By Raymond Snoddy 
and Kevin Brown 

*$Mr Derek Lewis, the sacked 
director general of Britain's 
Prison Service, is considering 
taking legal action against Mr 
Michael Howard, the home sec- 
retary, for breach of contract 

Mr Lewis, who spent much 
of yesterday in broadcasting 
studios defending hfe record in 
charge of the prisons agency 
and accusing the Home Office 
of repeated interventions in 
operational matters, has a con- 
tract that runs until September 
1996 and if he seeks a High 
Court writ it would be with the 
support of the First Division 
Association, the top civil ser- 
vants' organisation of which 
he is a member. 

It is clear that Mr Lewis, 
who was sacked on Monday 
just before publication of the 
highly critical report on the 
management of the Prison Ser- 
vice by General Sir John Lear- 
mont, intends to continue his 
public media campaign and 
that Mr Howard is the target. 

The home secretary came 
under growing pressure from 
MPs yesterday amid allega- 
tions about Ms evidence to the 
cross-party Commons Home 

• Affairs committee on January 
15 days after he told MPs 
that Mr John Marriott had 
been removed as governor of 
Parkhurst 


Mr Howard told the commit- 
tee that he had not spoken to 
Mr Lewis about the position of 
Mr John Marriott the Gover- 
nor of Parkhurst Prison, fol- 
lowing prisoner escapes and 
insisted that the decision to 
move him was an operational 
decision taken by Mr Lewis. 

Mr John Major made clear he 
was determined to stand by Mr 
Howard, insisting that “what- 
ever action Mr Howard took 
was entirely proper and within 
his remit as home secretary." 

Labour intends tomorrow to 
hold a debate on prisons. 

In a statement yesterday Mr 
Howard said it was Mr Lewis 
who suggested moving Mr Mar- 
riott from Parkhurst at the 
meeting on January 10. “The 
home secretary did not tell Mr 
Lewis that the governor of 
Parkhurst should be suspended 
immediately. The home secre- 
tary did not threaten to 
instruct Mr Lewis to suspend 
the governor of Parkhurst," 
the statement said. 

Earlier yesterday. Judge 
Stephen Tumim, the chief 
inspector of prisons, chal- 
lenged Mr Howard's argument 
that he was in charge of policy 
and Mr Lewis was in charge erf 
operational matters. “If you 
are dividing policy and 
operations, it means the home 
secretary is not responsible for 
anything at all," he said on the 
Radio 4 Today programme. 


By Roland Adburgham 
in Bridgend, Wales 

Ford of the US confirmed 
yesterday that it will invest 
£34Gm ($537m) and create 480 
jobs in building a new engine 
at its Bridgend plant in Mid 
Glamorgan. The company will 
receive £10m of regional aid 
from the Welsh Office. 

The project, to make the 
Zetec SE small-car engine, will 
safeguard the jobs of the exist- 
ing 1,300 workforce. Several 
hundred more jobs are likely to 
be created among component 
and other suppliers. 

Bridgend's capacity will be 
doubled to more than lm 
engines a year and at least 80 
per cent of the output is expec- 


ted to be exported. Production 
will start in 1998. 

The investment was won for 
Bridgend in spite of competi- 
tion from other Ford plants, 
especially at Valencia in Spain, . 
and from greenfield sites 
around the world. Mr Alex 
Trotman, Ford's chairman and 
chief executive, described the 
decision as a “close-run thing ". 
The regional aid will be paid 
subject to investment and 
employment criteria being met 

Work at Bridgend came to a 
temporary halt for the 
announcement. Mr Trotman 
told the assembled staff “You 
won because of our increasing 
confidence in Bridgend and our 
British plants. Our British 
operations in general have 


been making tremendous prog- 
ress in the past 10 years and 
will have a very strong future 
if they continue to drive to be 
the best" 

Mr Trotman said Britain was 
already the largest centre for 
Ford engine production in 
Europe “and of course with 
this announcement It will 
become much bigger". 

Plants such as Bridgend, he 
said, “will have an increas- 
ingly important part to play as 
a global competitor". 

The all-aluminium Zetec SE 
engine, described as of “the 
very finest technology in 
refinement and efficiency", 
will be fitted in the new Fiesta 
car, on sale next month. 

This is Ford's second big UK 


investment in engine produc- 
tion this year. In April, it said 
it was investing £200m at Its 
Dage nham plant in a new die- 
sel engine. 

Mr Ian McAllister, chairman 
of Ford Britain, said: “Bridg- 
end is a good example of a 
plant where management, 
unions and employees work 
together as a team. As a result, 
Bridgend offers an increasingly 
competitive cost base, reliabil- 
ity <rf supply, excellent produc- 
tion quality and a willingness 
by the workforce and unions to 
adopt efficient working prac- 
tices." 

About 150 automotive com- 
panies have sites in Wales, 
employing more than 20,000 
people. 


Downward sales trend reversed 


By John Griffiths, 

Motor Industry Correspondent 

UK carmakers and importers are 
preparing for tomorrow's opening of the 
London motor show at Earls Court buoyed 
up by statistics showing a sharp upward 
lift in sales during the first part of Octo- 
ber. 

Informal industry figures show that 
registrations of new cars so far this Octo- 
ber are running 15 per cent higher than in 
the same period last year. 

This is in contrast to a gloomy Septem- 
ber. when registrations fell by 3.4 per cent 
on a year-on-year basis, prompting a call 
by the Retail Motor Industry for govern- 
ment action to reverse what it described 
as a “worrying" downward trend fn the 
new car market September's performance 


left total registrations for the first three- 
quarters of the year just 0.37 per cent 
higher than in the same period a year 
ago, at 1.59m. 

Most of this month's demand has been 
coming from the fleet sector, with private 
buyers accounting for only around 45 per 
cent of the market As a result the recent 
upturn did nothing to prevent the RMI 
yesterday issuing a renewed call for con- 
sumer confidence-boosting measures from 
the Government 

Nevertheless, carmakers and dealers are 
becoming cautiously hopeful that strong 
hints by Mr Kenneth Clarke, the chancel- 
lor, at the Tory party conference of tax 
cuts both in next month's Budget and in 
subsequent years will act as a stimulus 
for sales to private motorists in the com- 
ing months. 


The absence erf the socalled “feelgood 
factor” among private consumers is pro- 
claimed by the motor industry to be pri- 
marily responsible for the expected fail- 
ure of the new car market to reach the 
industry's hoped-for 2m cars barrier this 
year. 

Government statistics due out tomor- 
row, the first public day of the motor 
show, are also expected to show that car 
production in the UK is continuing to run 
ahead of year-ago levels, despite a smaller 
than expected new car market in the UK 
in August and relatively weak markets in 
continental Europe. 

Motor show organisers are expecting 
this year's event to be one of the best 
attended London shows on record, with 
some 40 cars making their UK show 
debut 


, UK NEWS DIGEST 

Safety warning 
over nuclear 
power sell-off 

Tbe British government's planned £2bn ($3.16bn) privatisation 
of the nuclear electricity industry could pose safety risks, Mr 
Richard Kolllck, who was Scottish Nuclear's director of safety 
and quality until six weeks ago. warned yesterday. 

Mr Klllick said he was concerned about tbe safety implica- 
tions of the industry's new management structure, its plans to 
increase profit-related remuneration and low staff morale. 

He said the company's complicated manag ement structure 
concentrated too much power in the hands of the company's 
chief executives when safety was best served by spreading the 
responsibility. 

has placed two much power in the hands of Mr Robin 
Jeffrey, chairman and chief executive of its Scottish Nuclear 
subsidiary, and Mr Robert Hawley, who holds the samp posts 
at the Nuclear Electric arm. 

“The main principle of safety in the nuclear industry is that 
not too much responsibility should be in one pair of hands”, 
Mr Killick said. 

Privatisation would “sig nifican tly reduce safety and in the 
longer term could have extremely severe implications", he 
said. He doubted there would be problems in the first two or 
three years after privatisation but believed the “latent instabil- 
ity” being built into the system could cause problems in the 
long term 

Mr KiUick is in the course of making a submission to the 
Commons' trade and industry select committee, which later 
this month will begin an inquiry into the government's plan to 
sell British Energy, a new company formed by tbe merger of 
most of Scottish Nuclear and Nuclear Electric. 

In response, Mr Tim Eggar, the energy minis ter, said the 
government would “not do anything to imperil safety". The 
Nuclear Installations Inspectorate, the industry watchdog “is 
there to protect standards and we will not do anything to 
undermine their role." Robert Peston, Political Editor 

Government borrowing rises 

The British government borrowed £20.4bn (S32JBbn) in the 
first half of the financial year to meet the shortfall between 
spending and tax revenue. This is up £300m on the same 
period last year, even though the Treasury forecast in June 
that borrowing for the whole year would be a third lower than 
in 1994-95. 

Public sector borrowing in September was £3.7bn. slightly 
less than most City economists expected and down from 
£4.1bn a year earlier. But the figures did nothing to calm City 
uneasiness about the borrowing overshoot Economists do not 
expect the overrun to deter Mr Kenneth Clarke, the chancel- 
lor, from announcing tax cuts in the November 28 Budget 

Robert Chote, Economics Editor 

Linoleum plant expansion 

The UK's only linoleum factory, at Kirkcaldy in Fife, is to 
receive a £15m ($23.7m) investment over the next three years 
to boost production and meet rising demand. 

Forbo-Naim, owned by the Swiss-based Forbo group, says 
linoleum has regained popularity in tbe last 10 years. 

With new colours it is now chosen for shops, night clubs and 
galleries, in addition to traditional users such as h anks and 
local authorities. Hospital Trusts use it to create more welcom- 
ing interiors. Three quarters of Forbo-Nairn’s output Is 
exported and the plant employs 500 people. James Buxton 








Tyvek*, Typar* Sontara*: 

Life wouldn't be as 
comfortable, convenient or 
healthy without them 


Non-wovensfrom DuPont are several families aTTabricsftiiat are made of randomly-laid fibres. These 
structures may be of man-made or natural materials, and can display a variety of characteristics, such as 
Immense strength, water resistance, barrier properties and vapour permeability, absorption, chemical 
resistance and dimensional stability. 


TYVEK roof lining is truly revolu- 
tionizing new home construction. By 
keeping out the weather while at the 
same time allowing moisture to 
escape, this thin, strong sheet 
material enables the under-roof space 
- traditionally left empty - to become 
usable living space. 

Not only do home owners get 
more living area for their money, 
they save significantly by reducing 
energy loss. And because the 
cause of condensation damage is 
much reduced, expensive and 
possibly toxic wood treatment is not 
needed either. 


Denying bacteria a foothold 

One field that has benefited 
especially from DuPont Nonwovens 
is the prevention of infection . For 
example, in most operating theatres 

you’ll find the OR staff wearing 

disposable sterfle gowns, and patients 
protected by drapes made of non- 
tinting DuPort SONTARA, a process _ 
whereby fibres are fiydroentangled 
without the use of binders to form a 
strong yet soft material. 

TYVEK, too, has important appli- 
cations in the medical field. Its 
properties of high strength and gas 


permeability make it ideal for sterile 
packaging. A surgical instrument, 
for instance, is placed in a tray, 
sealed with a peelable lid of TYVEK, 
and then gas-sterilized. Because the 
molecule-sized holes in the TYVEK 
are too small for bacteria to enter, 
the contents remain completely 
aseptic until they are needed. 


Beneath your feet 
or under your wheels 


Another versatile non-woven 
from DuPont is TYPAR, a highly 
stable polypropylene sheet with 
exceptional strength and filtration 
properties which are exploited by 
architects, landscapers and road 



builders. As you drive down a new 
stretch of highway, buried deep 
below the road surface is a sheet of 
TYPAR that's helping stabilize the 
roadbed by separating different 
layers of material and draining away 


excess water, or controlling un- 
wanted plant growth. 

TYPAR's stability is also put to use 
in another unseen application: your 
carpet. As a backing for fashionable, 



Tha French Post Office and Federal Express 
ar&Bsttiieir customers' valuables to to#, 
Kghtwrigfit envelopes af TYVEK. 

high quality tufted carpets, it is easier 
to work with than woven materials, 
and resists pattern distortion better. 

In another new underfoot 
{literally} application SONTARA is 
increasingly being used in sport 
shoe linings - it is soft and comfort- 
able and, importantly, its strong 
\vicking“ properties carry away 
excess moisture from the foot before it 
can cause chafing or blisters. 


Protection for people in 
hazardous conditions 


Chemical processing, crop and 
paint spraying, asbestos removal, 
toxic cleanups - jobs that are 



Rghtum back at 0M Man Winter. Rod Goings of TYVEK TneathaUe- nicrofihre sheet shot out tbe dements and increase usable space, while 
ZEMDRA1N" (Hungs for poured concrete bums help create a bard, dense surface that resists weather damage longer. 


hazardous to the health are all too 
many, and to do them effectiveiythe 
workers must be both protected and 
relatively unrestricted. The barrier 
properties, chemical resistance, strength 
and lightness of TYVEK work together 
to make TYVEK-PR0.TECH* limited- 
use apparel the ideal specific protec- 
tive clothing in dangerous situations. 
After use they can either be inciner- 
ated {when TYVEK bums it is converted 
into energy and water} or, when free 
of hazardous contamination, it can 
be easily recycled. 



Fold and unfold this map a 
thousand times 


Imagine ~ sea charts and fishing 
guides that won't get soaked, luggage 
tags and ski passes that won't rip, 
signs that won't shred, bags that 
won't burst, envelopes that stay 
intact and road maps that'll outlast 
your car. The strength, water resis- 
tance, lightness and sheer printabifrty 
of TYVEK make it ideal for demanding 
graphic applications. 


Innovations from DuPont 


TYVEK, TYPAR, SONTARA and 
ZEMDRAIN are developed and 
produced by DuPont Nonwovens, 
and contribute to the comfort safety 
and convenience of our daily lives. 
They serve diverse markets in 
packaging, construction, medical 
and safety apparel, reinforcing 


backing and absorbents. 

DuPont is one of the world's 
leading industrial companies, with 
40 production and development 
facilities in Europe alone, and over 
$13 billion spent annually by its R&D 
and customer service laboratories 
worldwide. 

DuPont Nonwovens 

P.0. Box 50 

CH-1218 Le Grand-Saconnex 
(Geneva) 

Tel: ++41/22/717 51 1 1; Fax: 7T7 51 09 
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BUSINESS AND THE ENVIRONMENT 


Cleaner 
fuel in 


Chicago 


V isitors to Chicago should 
not be surprised If they 
notice a pronounced 
aroma of Cried food emanating 
from the dt^s police cars. 

Chicago cops are not hitting 
the snack bars any more than 
usual. The smell is coming from 
the police cars' engines, which 
have begun to switch over to 
vegetable oil instead of diesel. 

With its Clean Cities Pro- 
gramme, launched last year, 
Chicago is aiming to become an 
urban laboratory for alternative 
fuel sources. The city’s environ- 
mental inspectors now drive to 
appointments in vans run on 
propane and ethanol. Rubbish 
collectors drive vehicles fuelled 
by compressed natural gas. And 
public utilities workers meander 
the city in electric vans. 

Chicago now plans to become 
the first city in the world to use 
zero-emission buses in its tran- 
sit system. Three public buses 
will be equipped with h ydr ogen 
fuel cell engines next year, pro- 
vided by the Canadian group 
Ballard for $8m (£5m). “The 
hydrogen engines are the next 
step up, because they are zero- 
emission, not just low emis- 
sions,'' says Deborah Boldt, 
coordinator of the Clean Cities 
Programme. 

Chicago plans to convert 
about 69,000 vehicles, both pub- 
lic and private, to low-emission 
fuel over the next four years. 
Large corporations such as UPS, 
as well as local delivery groups, 
have promised to begin chang- 
ing their fleets as soon as the 
city provides them with results 
from the experiments. 

Chicago says the tests are 
going well, with reductions of at 
least 75 per cent in carbon mon- 
oxide, sulphur and particle 
emissions in alternative fnel 
vehicles. Despite the city’s 
extreme temperatures and poor 
road conditions, no operating 
problems have been reported. 

The big challenge, says Boldt, 
is cost. “These vehicles all work 
well but they are expensive to 
convert and run. That is why we 
need to do these experiments, to 
get a more accurate idea of price 
and efficiency. " 


Victoria Griffith 


“All the warning lights suddenly 
flashed red. Then we felt two big 
shocks," recalls Oleg Fshenychny- 
kov, an engineer in the safety con- 
trol room at Chernobyl in the early 
morning of April 26 1986. “We could 
all see the flames engulfing the 
fourth reactor in the night" 

A repeat performance at Cherno- 
byl is a recurring nightmare in 
Europe's capitals. To allay these 
fears requires a financial and envi- 
ronmental effort on. a massive scale, 
which could serve as a model for 
other old and unsafe nuclear reac- 
tors across the former Soviet bloc. 
Plans that will decide Chernobyl's 
future are likely to take shape over 
the coming weeks in talks between 
Ukraine and western countries. 

Ukraine initially rejected western 
overtures to close the plant, where 
two of four reactors are currently 
operating. In April, President Leo- 
nid Kuchma promised to dose Cher- 
nobyl by 2000. But he demanded 
that the Group of Seven and the 
European Union pay for an alterna- 
tive electricity source and save 
Chernobyl workers’ jobs. Ukraine 
initially put the cost at $4bn 
(£2L5bn). 

On paper, the two sides are far 
apart. The G7 and the EU last year 
proposed barely $lbn in loans and 
grants. At the G7 summit in Halifax 
in June, the G7 countries welcomed 
Kuchma's promise and pledged to 
“assist the closure of Chernobyl". 
Western officials concede a compro- 
mise must be found. 

As symbolised by a stained glass 
window at the plant gate depicting 
Prometheus giving fire to the world, 
Chernobyl mak es what Ukraine des- 
perately needs: about 5 to 7 per cent 
of all its electricity, amid a linger- 
ing energy and economic crisis 
largely caused by the disruption of 
trade with Russia, its main oil and 
gas supplier. Since the Soviet 
Union’s collapse. Ukraine has run 
up more than $4bn in energy debts 
to Russia. 

Fears over unemployment are 
also likely to remain central in the 
talks about Chernobyl's future. The 
dominant view among Chernobyl’s 
6,000 workers is that the power 
plant should r emain open. No large 
factory in Ukraine has been forced 
into bankruptcy, and it is unlikely 
that the government, working 
within tight political constraints, 
will start with Chernobyl. 

Ukraine's nuclear establishment 
has gone on the defensive. Sertaei 
ParasMn. the Chernobyl director, 
claims $300m in safety work “has 
brought results" and angrily 
brushes aside suggestions that 
Ukraine, devastated by the first 
accident, might also benefit from its 
closure. “Ukraine doesn't have a 
problem with Chernobyl," he says. 
“Yon can’t get a better station." 

The country's Atomic Energy 
Commission in July called Cherno- 
byl “the best and most reliable" of 









David LasceUes examines the 
economics of upgmdeability 

A longer life for 
green goods 


Engineers inspect a control panel in CtamobyTs 


Chernobyl's 


uncertain future 


The west wants to decommission the nuclear plant but 
Ukraine is reluctant to do so, says Matthew Kaminski 


the country’s five nuclear plants. It 
urged Kuchma to go ahead with 
plans to overhaul the station and 
keep it in operation for another 10 
years. The second reactor was dam- 
aged by fire in 1991. 

But Ukr ainian safety c laims are 
disingenuous. Among Ukraine's five 
stations, only Chernobyl uses the 
older RBMK reactors, developed in 
the 1970s. Chernobyl engineers 
admit the reactors are significantly 
less safe than the later WER 
model. Scientists from the Swedish 
nuclear authority and ABB Power 
Engineering, contracted to upgrade 
similar reactors at Lithuania's 
Ignalina station, say the RBMKs 
have structural flaws not found in 
later models. The Soviet-built 
RBMK cannot be encased in a pro- 
tective shell to stop the release of 
radioactive steam during an acci- 
dent 

A US Energy Department report, 
released in July, named Chernobyl 
among the five east European 
plants that pose “significant safety 
risks". The study prompted 
renewed calls to allot hinds to help 
upgrade or close the troubled Sovi- 


et-built reactors outright. 

A daunting environmental 
clean-up also looms at ChemobyL 
The concrete tomb around the 
fourth reactor, hurriedly built after 
the explosion, has developed dan- 
gerous cracks and could not with- 
stand a severe earthquake, accord- 
ing to a July study by Alliance, a 
European consortium. It found leak- 
ing nuclear waste trapped inside 
already polluting local ground 
water. 


T he group proposed a SL6bn 
plan to replace the sarcopha- 
gus and clean up the stricken 
reactor. Radioactive waste would be 
stored in a new tomb and eventu- 
ally disposed of. The unpopulated 
Chernobyl zone could be an ideal 
nuclear waste site, and might guar- 
antee employment for plant work- 
ers displaced by an eventual clo- 
sure. 

The Alliance companies - Cara- 
penon Bernard (SGE), Bouygues 
and SGN of France; AEA Technol- 
ogy and Taywood Engineering of 
the UK; and Germany's Walter Ban 
- stand to win the potentially lucra- 


tive contract. 

But decommissioning Chernobyl 
remains the immediate goal. The G7 
co untri es want a deal by December, 
a senior US administration official 
said last week. He added that about 
Slbn to S2bn was available now. 

Negotiations held in Kiev last 
week made progress. Evhen Mar- 
chuk. Ukraine's prime minister, 
said; “The figure of S4bn frightens 
people; perhaps it will be more, per- 
haps less." He expressed confidence 
that a deal could be done this year. 

A foreign business lobby has 
grown around the Chernobyl 
debate. A European engineering 
consortium, led by Zurich-based 
Asea Brown BoverL in June pres- 
ented a S3 .Ton plan to replace Cher- 
nobyl. which it hopes will win 
finan cial support in Kiev and west- 
ern capitals. Wesnnghouse. the US 
group, and Germany's Siemens, are 
also active. 

The companies stand to gam if 
the west and Ukraine agree on any 
plan that involves either the con- 
struction of a new station or sub- 
stantial renovation work at existing 
stations. 


A product which can be 

constantly upgraded so that 
it never becomes obsolete 
would be the answer to a 
consumer’s prayer. It would also 
be less wasteful and therefore 
more environmentally friendly. 
But would ft be practical? 

planned obsolescence Is now so 
embedded in industrial design 
fysrt one's ji*«i»n riivB answer 
must be no, particularly in this 
high turnover age. As more 
product markets become 
saturated, the only way 
manufacturers nan generate new 
sales is by introducing a fresh 
model which tempts the consumer 
back into the shop. 

However, the economics of 
-npgradeabflity" are more 
complex than this, as a report 
from the UK Centre for Economic 
and Environmental Development 
shows. 

The report was produced In 
association with British Telecom 
and the Industry Council for 
Electronic Equipment Recycling, 
and looks at upgradeabiiity 
prospects for three products: 
telephones, televisions and 
personal computers. 

Taking them one by one. The 
average telephone these days has 
a life expectancy of only throe to 
four years, and millions of them 
get thrown away or recycled each 
year. The report says that phones 
could be made upgradeable since 
one of the reasons why people buy 
new ones is to get additional 
features, such as number 
memory, or answering machines. 
If these features could be supplied 
as modules which could be 
dipped into an existing phone, 
npgradeabllity would be achieved. 

However the report also points 
out that upgradeable phones 
would be more expensive to 
design and produce, and would 
probably be more bulky as well. 
Although these phones would 
create customer loyalty by 
locking people into a particular 
product, they would never 
generate profits as large as new 
sales. Research also suggests that 
people are, anyway, not very 
interested in buying such phones. 

There might be more scope for 
upgradeabflity in TVs because 
they are much more expensive 
products. But again, making them 


upgradeable would add greatly to 
the cost, which would reduce 
thefr appeal. Manufacturers argue 
that the best way of reducing the 
en vir onmen tal impact of TVs is to 
main* them more energy efficient 
rather than extending their lives. 

In this context, upgradeabiiity 
would actually be an impediment 
to greater environmental 
friendliness because it would 
discourage people from buying 
more energy-efficient sets. 

The report is more positive 
when It conus to personal 
computers. Many machines are 
already easily upgradeable: they 
have “slots" for additional 
memory cards or other features, 
and their is often modular. 

On the other hand, the pace of 
change is so Cast that even the 
most flexibly designed machine 
can be out of date within, a few 
years. Thus environmental issues 
do not really enter into it. 

But even if 0 

environmentally -driven 
upgrading does not seem practical 
at the moment the report 
envisages a period in the not too 
distant future when it might The 
spread of “multimedia” services 
will spawn new types of 
equipment that wfll be part 
telephone, TV and computer. 

They could have an array of 
components that could be added 
or upgraded as the services 
develop. One example would be 
the introduction of “video on 
demand” decoding equipment or 
a camera attachment to enable 
video phone calls. - 

The report's conclusion, 
however, is that upgradeabiiity 
cannot be generally applied: it 
depends on the device. Product 
life extension is a valid strategy 
but it must not detract from 
manufacturers* more traditional 
concern for quality and 
performance. It will only really 
work where it can be 
incorporated without affecting 
the product, the producer or the 


consumer. 


* Making the most of life: 
Upgradeabiiity. By Neil Bay ley. 
9fjpp. Price £2. Available firm The 
UK Centre for Econom ic and 
E nvir o nm ental Development. 

Suite E, 3 King's Parade. - 
Cambridge CB2 1SJ. 


Open Up The World 



The Global Enterprise of the Future 


Fri 1st Dec 1995. Dorchester Hotel London W1 


For further information 


□ Going for Growth in Asia: George Yip, 
University of California, Los Angeles . 

□ The Power of a Global Brand: Robert Franke, 
European MD, McDonald's Development 
Company Limited . 

□ Creating a Global Organisation: Eric Salama ; 
Group Director of Strategy, WPP pic . 

□ Scenarios for Tomorrow's World: Glen Peters , 
Partner, Price Waterhouse . 

□ The Global Shareholder: Philip Wright, 
Partner, Price Waterhouse , 

Q Risk Management in the Global Enterprise: 

David Squire, Partner, Price Waterhouse. 
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Price Waterhouse 


1 London Bridge 


London SE1 9QL 


Price Waterhouse 




The cost of complying with the demands of 
environmental legislation, regulators and customers is 
growing for all European businesses. For many it is already 
eroding profitability and more are likely to suffer in the near 
future. But need this be so? 

Many organisations have reacted to each new pressure 
or regulation in an ad hoc way and in doing so incurred 
unnecessary expense. By taking a fresh look at compliance 
and how it can be achieved, Entcc has enabled a variety of 
companies to reduce significantly the cost of compliance, 
some by as much as 30%. 

Could you benefit too? To find out if you're missing an 
opportunity, why not carry out a quick check on your 
situation using our free Guide. 

Send for it now by filling in the coupon or telephone 
any of these numbers: 

UNITED KINGDOM : (+44) (0) 171 831 4375 

FRANCE : (+33) (0) I 30 87 35 13 

GERMANY : (+49) (0) 23 1 97 50 75 25 


Send for our Guide and 
discover the opportunity. 


Please send me the Entec Guide 
Cut die Cost of Environmental 
Compliance 
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•fa X 113188 mother. Tfcat » 

• I Jftos^he ijaWtiSd 

1 EL ’?£ ° r . t $ a ‘ frOffl time to 

I Ss w to hit it 1* he 

3 reaUy loethes her. ]f poesMe he 
dislikes his grandmother even 
more. Indeed he would prefer that she 

were dead, and has had a 

tosher death by setting fire to the 
newspaper beside her aTshe waTdw 
ingin an ar m c hai r one evening. His 
E*""""? hatrea ' how^r,^ 

• upon his younger brother He 
daydreams of luring his brother to the 

• *2®* °L\' m 313(1 like a tore 
. ador, tricking him into divine- over 

• Jr*,*?, 8 ®- Tomorrow night, in Episode 
. 3 of Alan Bleasdale’s six-part Channel 

■ 4 se ?? es ; s Pr °ffress. he gets so fed 

? ad ? ^ ba e and leaves 
. home. Jake is six. 

It is extraordinary enough to have a 
television drama in which a small 
child genuinely dislikes one of his 
parents, but Bleasdale is intent upon 
Iradringa good many more rules 
■pro, Jake's mother Julie, played by 
Julie Walters, is portrayed as an 
almost entirely reasonable person; a 
hard working nurse whose failure to 
endear herself to her son results 
chiefly from the time consuming busi- 
ness of being sole breadwinner 
though her refusal even to try to win 
his affection does seem odd. Her hus- 

■ band, Jamie (Robert Lindsay) having 
lost bis job years ago, has acted as 

• house-husband, dotes on Jake, and 
. gets on fine with the mothers at the 

playground, but he flatly refuses to 
q face the reality of his situation. Nor- 
' mally the feckless are seen as culpa- 
ble, if not downright disgraceful, but 

• Bleasdale has given us, in Jamie, a 
; feckless father who is charming and 

even seems to have reason largely on 

• his side. 

Perhaps Bleasdale’s real triumph, 
however, is the grandmother, Grace. 
She, too, is a nurse, and we are sup- 
posed to revere nurses, yet this one 
has a sackful of nasty characteristics: 
she bullies her sick and weak willed 
husband, makes war on her grandson, 
and admits to liking Jeremy Beadle. 

• At one stage she even knees her 
' son-in-law in the groin, an action 

which, scripted by almost anyone 
else, would induce hilarity or incre- 

• duhty in the viewer. Yet. within Bleas- 
dale's story it seems entirely believ- 

• able - even though Grace is being 
played by that veritable icon of mid- 
dle-class niceness, Dorothy Tutm. It 

• has not been an outstanding charac- 
teristic of his previous work, but here 
Bleasdale seems determined to run a 
rasp across the smooth surface of our 
expectations. 

As you watch Joke’s Progress, and 
it would be difficult not to continue, 
once begun, you feel that it has been 
created by someone who has been 
. keeping a very sharp eye on the 
human race. The people in this serial 







Br eaten g all the roles: Robert Lindsay, Julie Walters and Barclay Wright in Alan Bleasdale’s ’Jake’s Progress’ 


Television/Christopher Di 


True master of family friction 


■** are full of the paradoxes and incansis- 
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tencies which we recognise from life; 
just like all the people you know, they 


are not quite like anybody ei»» you 
know. It is surely this impressive feat 
of the imagination - creating charac- 
ters who, despite (or even because of) 
their inherent contradictions are as 
credible as real people - which identi- 
fies the true masters of fiction. With 
so much television drama such as 
Strike Force, Bliss, and London's 
Burning from ITV and Casualty from 
BBC1, what you feel is that it has 
been written by someone who has 
been keeping a very sharp eye on 
television. 

Superficially it may seem that the 
formula drama writers achieve a 
closer simulacrum of reality than 
does Bleasdale who is quite happy 
giving his characters introspective 
monologues. No doubt people in real 
life do say the sort of things they say 
in Strike Forcer. “I have a chance to fly 
with the elite of tbe elite . . . watch 
him John, watch him . . . it’s impor- 
tant this one you know . . . we’re it - 
Nato's world police ... the next three 


weeks will be hell on wheels” and so 
on. Perhaps there are outfits beyond 
the confines of television series drama 
where groups consist of a token black, 
a token woman, a Wels hman, a Scots- 
man, and a hoity forty English public 
schoolboy. The fact remains that 
when you watch Jake’s Progress you 
feel that what you are getting is real 
passion and real humanity, and when 
you watch Strike Force, Casualty or 
London’s Burning (all devoted to 
highly active team jobs) what you feel 
you are getting is careftilly calculated 
quantities of comedy, sen timent , trag- 
edy. and so on. 

They are designed not to engage 
with us and bring us up against the 
perceptions of a Bleasdale but to pass 
the time pleasantly - to entertain us. 
That being so, it makes better sense 
to use the trial and tested rather than 
go for so mething original. Hence the 
counting-out routine of Strike Force 
(“Dip, dip, dip, my little ship . . . ") 
with a band of crack fighters being 


whittled down to the team which will 
perform some vital mission. We have 
seen it all many times before in every- 
thing from The Magnificent Seven to 
Top Qun. It was done well enough 
here but it would make more sense to 
review the performance of the Torna- 
does than of the actors and actresses. 
If asked to make a 90-minute commer- 
cial for the RAF it might look just like 
this. 


O f course drama of tbe 
Bleasdale sort can be 
unsettling. Not only is it 
unpredictable and more 
likely to shake precon- 
ceptions than reinforce them, but it 
also seems to have elements of that 
anger about English society which 
was such a powerful element in Boys 
From The Blackstuff. The high ratings 
won by series such as Heartbeat, Lon- 
don’s Burning and Casualty prove 
that what many viewers enjoy in 
their television drama is the familiar, 
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Quarrels in Restoration Venice 



Alice Frige and David Barb-Jones 


Alastalr Muir 


S urely the most quarrelsome play in 
the Restoration canon, Thomas 
Otway's Venice Preserved opens 
with a resounding argument and 
carries on that way throughout. Every 
scene is a tug of war, peaceable exchanges 
soon turn sour, tempers run at fever pitch. 

Not just a means of propelling the trag- 
edy forward, the constant wrangling 
reflects the push-me-puH-yon state of mind 
of the hero, Jaffelr, who finds himself 
hurtling back and forth, taro between love 
and loyalty, public and private duty. It 
also suggests tbe texture of the world he 
inhabits: Venice here is a corrupt polluted 
place, where every noble aspiration is cur- 
dled, and honour and virtue quickly decay. 

The lugubrious architectural splendour 
of Julian McGowan’s fine set for the new 
Almeida prodnction gives concrete form to 
these ideas. A stage version of a Venetian 
passageway, its marble walls, pillars, stat- 
ues and high iron gates suggest a world of 
oppressive might and moral cul-de-sacs. 
Contained by this gloomy luxury, Ian 
McBiaimid’s beautifully sculpted produc- 
tion drives the action up and down a nar- 
row tunneL It is a skilful staging, atmo- 


spheric and marvellous on the eye, but it 
never sounds the depths of the tragedy. 

This is partly because tbe central three- 
some never quite move you enough - 
indeed, by the end, you are weary of them, 
particularly of Jaffeir. Jaffelr is a charac- 
ter who makes Hamlet look the model of 
decisiveness - a hopeless va dilator, he is 
tom between his loyalties and tormented 
by tbe many shades of right he perceives 
where others see only black and white. 
When his friend Pierre conscripts him to a 
conspiracy to overthrow the corrupt sen- 
ate, he realises he must murder his wife’s 
father among the senators. Wife and friend 
are soon battling for his heart and he is 
ripped apart by these two strong charac- 
ters. 

David Bark-Jones plays him like a 
scalded puppy, brown eyes pleading from 
beneath a rumpled brow. Even his walk 
wavers, as if be had literally got cold feet, 
and he delivers all his lines in the same 
expressionless monotone - including 
urgent pleas to heaven. TTtis Is effective in 
suggesting internalised shock, bewilder- 
ment and terror. It works too within the 
framework of the trio, his listlessness con- 


trasting with the energy of Belvidera and 
Pierre and with their physicality. But it is 
a reading that leaves him high and dry 
when it comes to emotional climaxes, and 
eventually yon get so tired of his hangdog 
demeanour that you want to bang his head 
off one of the marble pillars. 

Ray Fearon is very strong as the reso- 
lute Pierre, all attractive energy and deri- 
siveness, while Alice Krige is a whirlwind 
of feminity and passion as Belvidera. Yet 
none of them inspires enough sympathy to 
make the tragic ending remotely moving: 

McDiarmld fintfo every nook of humour 
in the play, however. Otway's wonderfully 
ripe insults hurtle across the stage and 
there is a splendid comic performance 
from John Quayle as a grotesque, lascivi- 
ous senator, who makes his entrance 
dribbling sordid endearments and who 
sums up all that is hypocritical and cor- 
rupt about the Venice that is preserved. 
The production finrin all the subtleties and 
moral twists in Otway’s play, but fails to 
convince you of its power as a tragedy. 


Continues at the Almeida Theatre, Lon- 
don N1 (0171-359 4404). 


Alternative theatre 


Eddie Izzard - 
Definite Article 


T he pages of the gigan- 
tic book which farms 
the backdrop part to 
reveal Eddie Izzard 
slouched louchely on a sofa 
atop a staircase made of sev- 
eral more huge tomes. The 
riasi gn has virtually nothing to 
do with the two hours that fol- 
lowed - he just admits that he 
fancied a big entrance this 
time round. 

As Izzard has grown in confi- 
dence, his set has paradoxi- 
cally become less free-form. 
Although he still makes the 
occasional mock-note after an 
erratic ad lib - “nope, lost you 
there” - most of his bizarre 
lateral connections feel less 
like all-out rabbling, as when 
he immediately laun ch es into a 
discussion of the set’s orange 
colour, wondering whether, 
when Buddhists p ytre™** 
Protestants live close at hand , 
one group has to wear an away 
strip. 

However, he continues to 
make wild leaps which bemuse 
even while they delight. Eddie 
can make connections which 
are alterna tiv ely contrived and 
inspired alm ost in the same 
breath; his school-band seg- 
ment moves on with a shaky 
“and poetry is like music, with 
less notes and more words”, 
but within a minute he has 
somehow travelled from Rab- 
ble Bums to a group of mice re 
-enacting The Italian Job. 

Having derided a few years 
ago to include a sizeable 
sequence about his heterosex- 
ual transvestism, Izzard has 
simply now digested this fact 
into the background fabric of 
the current show. The wry 
choices of rock music played 
immediately before each half 
of his act are Aerosmith’s 
“Dude Looks Like a Lady" and 
the Kinks “Lola" respectively, 
but the an stage r eferences are 


the predictable, and the sentimental 
Even a science-based thriller such as 
ITV*s Bliss with its seemingly mod- 
ernistic yam about separating long- 
life genes from DNA and stealing peo- 
ple’s blood was actually remarkably 
conventional Its plot recalled both 
the Faust and Frankenstein stories. 

There seems little reason to com- 
plain about formula drama of this sot 
when it is so clearly what so many 
people want But it is as well to recog- 
nise what it is and not to fell for the 
pooh-poohing of the growing army of 
television accountants. For them bud- 
gets and ratings are the only realities 
and they regard all other estimates of 
worth - the truth of the piece, the 
passion and humanity identified here 
in Jake’s Progress - as pretentious- 
ness. Since this autumn season con- 
tains not only Jake's Progress but a 
superb Pride and Prejudice from the 
BBC it seems that the accountants 
have not yet taken over entirely but 
eternal vigilance seems in order. 


limited to a passing remark 
about being caught shoplifting 
make-up at the age of 15, “I 
was let off with a warning” - 
about colour coordination. 

His stage clothes, as in the 
publicity photographs, are 
camp but androgynous: wet- 
look strides and a scarlet dou- 
ble-breasted Gaultier jacket. 
These would not even merit a 
mention but for the outstand- 
ing point that, on the press 
night, he managed to generate 
some 20 minutes of spontane- 
ous material when a button 
detached itself from the jacket. 

Most others would have 
breezed onward without a 
pause. Izzard, however, 
attracts the kind of fens who 
throw a miniature sewing kit 
onto the stage, offering too 
good an opportunity to pass 
up. He kept tbe laughs coming 
until he had re-tethered the 
offending article to his right 
breast, t hen nonchanily picfcwi 
up his planned set in the mid- 
dle of the sentence from which 
he had veered off earlier. 

Izzard’s strength lies not just 
in the all out absurdity of his 
imag ination, but in the mas- 
tery with which he structures 
and patterns his material As 
with that other wild rover of 
the surreal, Ren Campbell, 
emblems thrown out seemingly 
in passing recur much later in 
the show: those mice with 
their well-laid plans crop up in 
every other sequence, and 90 
minutes after its original gag 
the duck he mentions in hi« 
final routine is still wearing 
horseshoes. Eddie Izzard, to 
adapt one of his own jokes, is a 
fool to be suffered most gladly. 


Ian Shuttleworth 


At the Shaftesbury Theatre, 
London WC2. until December 
16 (0171 379 5399). 


The Second Coining 


A fter Resurrection, 
Original Sin and Hell 
Bent, there could 
really only be one 
title for Nigel Charoock’s com- 
pilation of “greatest hits” from 
his performance trilogy; The 
Second Corning. He confronts 
his audience with torrents of 
emotional and at times physi- 
cal nakedness, and if he is less 
than 100 per cent successful he 
nevertheless risks more in two 
hours than many performers in 
two years. 

Charnock has eschewed the 
“pure" dance of DV8, the com- 
pany that he co-founded, in 
favour of as much impurity as 
possible. From his first words 
- a rain of bilious frogs upon 
every target he can think of - 
it is apparent that this is a 
man out to cover all conceiv- 
able angles of sex and relation- 
ships, and to cover them with 
his own often deliberately 
unlovely secretions. 

His stuttering rapid-fire ver- 
bal rifts are the least consist- 
ent sequences in terms of 
impact, but generally he moves 
too quickly for his failures to 
catch up with him. He switches 
from gibber to elegy to dance 
to music - deploying a rich 
voice on everything from torch 
songs to a brash manifesto of 
polymorphous perversity 
(imagine early Bette Midler 
rapping), accompanied by 
Nicholas Skfibeck on piano. 

However, as much as The 
Second Coming is a vibrantly 
“queer" show, these are at root 


the pains of any sexually and 
emotionally active adult Char- 
nock may change into a span- 
gled cocktail dress for a num- 
ber or two, but his costume 
does not detract from the 
power when he sings The Man 
that got Away. 

Above all, his dance 
sequences are breathtaking. 
They seem to have a direct line 
to his spirit desires and suffer- 
ings; he immerses himself in 
movement like an ego martyr, 
thirsty for the flames. This is 
not an idle simile: a passage 
which begins unaccountably 
movingly with Charnock rising 
sleepless in bed enters another 
dimension when tbe duvet is 
cast aside to reveal a full-sized 
cross with which be proceeds 
to execute an awesome dance 
macabre. In the final section of 
the show, he fling s his naked 
body repeatedly against the 
floor with fri ghtening violence, 
ending on Skllbeck's sombre 
line, “we are all meat 
together." 

Charnock deliberately 
describes his pieces as 
“shows", thinking primarily of 
the spirit of blatant perfor- 
mance which underpins them, 
but the ward is equally redo- 
lent of exposure. He leaves 
nothing hidden; tbe result is 
far from pleasant, hut is unde- 
niably strong stuff. 


Drill Hall, London WC1, until 
Oct 28 (0171 637-8270). 
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Alfredo Sffipigni and directed by 
Frank Corsaro. Cast includes 
Daniela longhl/Maria Pellegrini, 
Nicole Biondi and Steven Ralnbolt; 
8.15pm; Oct 18 (7.30pm), 20, 21, 22 
(3pm) 
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■ BERLIN 

OPERA/BALLET 

Deutsche Oper Tel: (030) 34384-01 
• Madame Butterfly, by Puccini. 
Conductor Sebastian Lang- Lessing, 
production by Pier Luigi Samaritan!; 
7.30pm; Oct 21, 25 


AMSTERDAM 








GALLERIES 

Stedefijk Tel: (020) 573 2911 

• Christiaan Bastiaans: giant video 
installation; to Nov 26 
OPERA/BALLET 

Het Muzjektheater Tel: (020) 551 
8922 

• Moses and Aaron: by 
Schoenberg. A new production 

directed by Peter Stein and 

conducted by Pierre Boulez. Soloists 
Include David Pittman-Jenntngs as 
Moses and Chris Merritt as Aaron; 
8pm; Oct 20, 23, 25, 28 


■ FRANKFURT 

CONCERTS 

AHe Oper Tel: (069) 134 0400 

• Radio Symphony Orchestra: 
Biiahu Inbal conducts Schumann 
and Mahler; 8pm; Oct 18 (7.30pm), 
19,20 

• St Petersbisg Philharmonic 
Orchestra: Yuri Tenwkanov 
conducts Rachmaninov's 

“Symphony Na2" and selected 
pieces from Prokofiev's “Romeo and 
Juflef; 8pm; Oct 22 


LONDON 


with John Williams, Paco Pena and 
IntHIfimani; 7.30pm; Oct 24 

• PhUharmorua Orchestra: 

Christoph von Dohndnyi conducts 
Richard Rodney Bennett and Mahler; 
7.30pm; Oct 19 

• The London Philharmonic. Roger 
Norrington conducts an ail -Berlioz 
programme; 7.30pm; Oct 18 

• The London Philharmonic: with 
mezzo-soprano Jennifer Larmore, 
bees Jos6 van Dam and the London 
Philharmonic Choir. Roger 
Norrington conducts Berlioz’s “The 
Damnation of Faust"; 7.30pm; Oct 
25 

OPERA/BALLET 

Royal Opera House Tel: (0171) 304 
4000 

• The Marriage of Figaro: by 
Mozart Conducted by Bernard 
Haitink/David Syrus and directed by 
Patrick Young. Soloists include 
Felicity Lott/Cheryl Studer, Andrea 

Rost/Barbara Bonney and Robin 
Leggate/Ryiand Davies; 7pm; Oct 18 

• Tosca: by Puccini. Conducted by 
Simone Young and directed by 
Jeremy Sutcliffe. Soloists Include 
Galina Gorchakova, Johan Bohta 
and Francis Egerton; 7.30pm; Oct 
20 


violinist NacQa SaJamo-Sonne n berg . 
Andrew Davis conducts Carter, 
Glazunov and Brahms; 8pm; Oct 25 

• Maurizio Folfini: pianist plays an 
afi-Beethoven programme; 7.30pm; 
Oct 23 

• Pittsburgh Symphony Orchestra: 
with flutist James Galway. Lorin 
Maazel conducts Gould, 

Mercandate, Maazel and Bartok; 
8pm; Oct 27 

• Pittsburgh Symphony Orchestra: 
conceit performance of Wagner’s 
Tristian and (stride” with conducted 
by Lorin Maazel. Soloists include 
Carol Yahr, Heinz Kruse amd Falk 
Struckmarm; 8pm; Oct 28 

• Symphony Orchestra of Montreal: 
wftii pianist Yefim Bronfman. Charles 
Dutoit conducts Berlioz’s “Les 
Francs-Juges", Saint-Saens' "Piano 
Concerto NoJ2", Chausson’s 
“Symphony in B Flat Major” and 
Ravel's “Spanish Rhapsody”; 8pm; 
Oct 21 

• Symphony Orchestra of Montreal: 
with pianist Louis Lortie. Charles 
Dutoit conducts Berlioz's "King Lear, 
Overture", Beethoven’s “Piano 
Concerto No.4% Martinau's 
“Symphony No.5” and Enesco's 
“Romanian Rhapsody”; 3pm; Oct 22 


twentieth century artists; from Oct 
19 to Jan 8 


STOCKHOLM 


GALLERIES 

Pro Persona Tel: (08) 20 44 27 
• KjeJI Eng man: contemporary 
sculptures in glass and metal; to 
Nov 11 


VIENNA 


■ BALTIMORE 

CONCERTS 

Symphony Hat! Tel: (410)7838000 

• Baltimore Symphony Orchestra. 
uiHh ennrann HflfntVfl BfeCkWBlI, 


tec 


m oammure 

with soprano Harafyn Blackwell, 

mezzo-soprano Deiores Ziegler and 

tenor Karl Dent Robert Shaw 

conducts Barber and Mozart; 
8.15pm; Oct 10, 20, 21 

OPERA/BALLET 

Lyric Opera House Tel: (410) 727 
6000 

• La Traviata: conducted by 


CONCERTS 

Queen Elizabeth Hafl Tet (0171) 
928 8800 

• The Chinese New Tide; with 
soprano Judith Mok and baritone 
Shi Keiong. Tan Dun conducts a 
programme of first generation 
Chinese composers such as Qu 
Xfeosong and Chen Qkjang; 7.45pm; 

ftoydf Festival Hall Tel: (0171) 928 

8800 , 

• Guitar Encounters: an evening « 
guitar, flamenco and Andean music 


■ MUNICH 

GALLERIES 
Haus der Kunst 

• Impressionist Masterpieces: from 
the Barnes Collection. Artists include 
Matisse, Picasso, Van Gogh and 
G8ugfn;topct22 


PARIS 


CONCERTS 

Gesenschaft der MusBcfireunde Tel: 
(1)505 1363 

• Czech Philharmonic: with 
soprano Angela Maria Blasi and 
bass-baritone Thomas Quasthoff. 
Gerd Albrecht conducts Eben, 
Mahler and Dvortik; 7.30pm; Oct 28 

• Viennese Symphony Orchestra: 
Rafael FrQhbeck de Burgos 
conducts Wagner, Brahms and 
Beethoven; 7.30pm; Oct 21, 22 

OPERA/BALLET 
Wiener Kammeroper Tek (1) 512 
0100 

• The Turn of the Screw; by 
Britten. Conducted by Edgar 

Sel pen busch/Joan Grimalt Soloists 
include Mark Duffln, Olga Schalaewa 
and Felix Purzner/Ingo Petersen; 
7.30pm; Oct 21. 23, 25, 28 


■ NEW YORK 

CONCERTS 

Carnegie HaU Tet (212) 247 7800 
• BBC Symphony Orchestra: with 


CONCERTS 

Champs Bysees Tefcfl) 49 52 50 50 

• National Orchestra of Francs 
with planet Andreas Haefliger. 
Ctaus-Peter Ror conducts Mozart 
and Bruckner; 8pm; Oct 21 

galleries 

Centre Georges Pompidou Tek (1) 
42 77 12 33 

• Feminine and Masculine: the 
sexuality of ait Exhibition exploring 
sexual Identify and its effect on 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tei:(202) 467 4600 

• BBC Symphony Orch es tr a : with 
woVnist Nadja Salemo-Somenberg. 
Andrew Davis conducts Delius, 
Glazunov, Carter and Battik; 2pm; 
Oct 22 

• National Symphony Orchestra: 
with pianist James Tocco. George 
Manahan conducts Debussy's 


“Iberia”, Stravinsky's “Concerto for 
Piano and Wind Instruments” and 
Rachmaninov's “Symphonic 
Dances”; 8.30pm; Oct 19, 20, 21 , 24 

• National Symphony Orchestra: 

Sir Neville Maniner conducts Bartok, 
Mozart Nelson and Beethoven; 
8.30pm; Oct 26, 27. 28 

• Pittsburgh Symphony Orchestra: 
with violinist Hilary Hahn. Lorin 
Maazel conducts Mendelssohn and 
Bartok; 8pm; Oct 25 
GALLERIES 

Hlrachhom Museum 
TeL{202) 357 2700 

• Dlrections-Martin Kippenbergen 
works on paper. Approximately 50 
satirical drawings on hotel stationary 
by the german artist along with 
some of his collages and drawings 
on paper; to Oct 22 

National GaBery Tek (202) 737 4215 

• Winslow Homer more than 225 
works including 86 oils by the 
American artist; 8pm; to Jan 28 

OPERA/BALLET 

Kennedy Center Tel: (202) 467 

4600 

• Suzanne Fame! Staged 
Balanchine: an evening of George 
Balanchine choreographed pieces 
performed by an ensemble of 
dancers from companies such as 
the Paris Ballet, the American Ballet 
Theatre and the New York City 
Baflet Tire programme includes 
“Chaconne”, “Slaughter on 10th 
Avenue" and “Tzigane - ; 8pm; Oct 
18, 19. 20, 21, 22 (2pm) 

THEATRE 

Kennedy Center Tel: (202) 467 
4600 

• Master Class: by Terrance 
McNally. Zoe Caldwell stars as 
Maria Cal las, reliving her triumphs 
and tradgedfe© as she coaches a 
tiio of young singers; to Oct 22 


WORLD SERVICE 

BBC for Eiffope can be 


received In western Eieope 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 


(Central European Time) 
MONDAY TO FRIDAY 


NBC/Super Channel: 


07.00 

FT Business Morning 


10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 


17.30 

Financial Times Business 
Tonight 


Midnight 

Financial Tones Business 
Tonight 


d 
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If we have any 
instinctive con- 
cern for 
humanity and 
the survival of 
civilisation, we 
have to salute 
Professor 
Joseph Rotblat 
and the Nobel Peace Prize he 
has been awarded for his cease- 
less campaign in favour of 
nuclear disarmament Yet if we 
are thinking of international 
reaipoUtik or practical nuclear 
policy, we cannot easily avoid 
a nagging doubt over exactly 
what, in the end, he has 
achieved to deserve it 
By the same token, it is diffi- 
cult to shut out an equally 

powerful fe eling of ambiva- 
lence about the motives of the 
Norwegian Nobel Peace Prize 
Committee in making the 
award. Ur Francis Sejersted, 
chairman of the co mmi ttee, 
has said the prize was 
intended, in part as a protest 
a g ain st continued nuclear test- 
ing by France and China. No 
doubt this s entime nt is widely 
shared, and not just in the 
countries nearest to the French 
test site at Mururoa. But will 
the reputation of the Nobel 
Peace Prize really be enhanced 
if it is hijacked as an instru- 
ment of political protest? 

Prof Rotblafs credentials for 
the prize are at once impecca- 
ble and misleading. As a Brit- 
ish physicist (of Polish extrac- 
tion), he was one of the pioneer 
scientists who worked on the 
US atomic bomb project in the 
closing months of the second 
world war. But he walked out 
of the project before Hiroshima 
because he believed that after 
the defeat of Hitler, the atomic 
bomb was not now required for 
victory and should not be 
developed further. Thereafter, 
he devoted much of his life to 
campai gning against nuclear 

weapons in company with an 
international fraternity of 
like-minded fellow scientists in 
the Pugwash group, which he 
helped to found after a confer- 
ence in 1957 at Pugwash in 

Hanada. 

Fifty years later, it seems to 
me that there are three views 
you can form of Prof Rotblat. 

and of his cnmpaninns in the 

scientific anti-nuclear cam- 
paign. 

You can regard them as 
heroes and saints, striving to 
bring the world to its senses at 
the edge of the abyss of 
nuclear madness. 

You can believe that he and 
his friends were unrealistic sci- 
entists, well-meaning but polit- 


Heroes 

and 

villains 

The message 
from the Nobel 
committee 
may fall on 
deaf ears 

ically naive, who totally failed 
to develop the political influ- 
ence needed to neutralise the 
danger posed by nuclear weap- 
ons. 

Or you can believe that his 
campaign was largely unhelp- 
ful to the political strategy of 
the west for standing np to the 
Soviet threat during the cold 
war, since it implied that the 
two nuclear superpowers were 
equally dangerous. The 
extreme version of this view is 
that, even if the Pugwash sci- 
entists were not conscious fel- 
low-travellers. their campaign 
nevertheless chimed with the 
purposes of the Soviet Union 

The French 
decision to resume 
nuclear testing is 
grotesque, reckless 
and irrational 


which sought to portray the US 
as an important threat to 
world peace. 

I prefer to place him in the 
category of hero and saint. 
Fifty years on. many are still 
horrified that it was the US. a 
standard-bearer of democracy 
and civilisation, which dropped 
the first atom bomb on Hiro- 
shima. Some of today’s poten- 
tial nuclear weapon states pose 
a much greater threat to world 
peace than the US, and today's 
nuclear weapons are many 
times more destructive than 
the Hiroshima bomb. If the 
physicists do not warn us of 
the dangers, who will? 

Yet have their warnings had 
any effect? Once the US had 
developed the atomic bomb, 
does anyone suppose that 
Stalin could have been per- 
suaded to refrain from develop- 
ing a bomb of his own? 
Or Britain? Or France? Or 


India? Or Pakistan? Or Israel? 

On the contrary, the only 
serious restraints on nuclear 
weapons have come, either as 
a response to the intensity of 
the nuclear threat, or from the 
relaxation of the political 
threats. The pivotal arms con- 
trol agreements of 1968-72. the 
first Strategic Arms Limitation 
Treaty (Salt D and the Anti- 
Ballistic Missile Treaty were 
the direct result of the fact 
that the Soviet Union had 
achieved a balance of terror 
with the US. The recent East- 
West Strategic Arms Reduction 
Treaties (Start I & II) were the 
direct result of the end of the 
cold war and the relaxation of 
the east-west confrontation. 
Neither owed anything signifi- 
cant to campaigners for 

nuclear disarmament. 

The French decision to 
resume underground nuclear 
testing is grotesque, reckless 
and irrational. But if these 
tests are deeply offensive, it is 
not primarily because they 
may be physically dangerous 
by releasing radioactivity, but 
because the political message 
they deliver about President 
Jacques Chirac’s attitude 
appears to be narrow and 
nationalist. 

The nuclear powers today 
face one very large and diffi- 
cult problem in the aftermath 
of the cold war, and one quite 
small problem. The large prob- 
lem is to work out whether 
nuclear weapons have any use- 
ful function, and if so. what it 
might be. Almost by definition, 
it will be a much less central 
function than it was. and some 
leading security experts now 
advocate a total world ban on 
nuclear weapons. 

The case is not yet accepted, 
however. So the small problem 
facing the nuclear powers is 
how to keep existing weapons 
operational: governments must 
be sure they are safe and reli- 
able. But testing is not the 
only way to achieve that - and 
for the French to rely on it, six 
months before next year’s 
treaty banning all nuclear 
tests, is intellectually incoher- 
ent They should be told so, in 
no uncertain terms 
But they will not bear the 
message if it comes from the 
Nobel committee, and they will 
reject it if it comes from the 
European Commission in Brus- 
sels. This is a political issue, of 
France’s political relationship 
with the rest of the world; and 
it should come mainly from 
France's leading partners, 
notably in the European 
Union. 



Asean: attracting the woiltfs attention 


growth rate (% per annum) 

" ' V.'XyS- " • • 

19B9 1990 1891 1992 


- . ■ • vwi'. 


1998 1094 lSB8'—f90S 


. lass isafl . iter 


^K.;Wooeste 7.5 75 7.0 6.5 

92 .9.7 &7 75 
3.0 —0,6 0J3 

r §^'Sbgapore 92 8.8 617 65 

1 22 115 ff4 7.9 
Vietnam 7.8 4.9 65 85 

figpng not a/dShto fur Brunei 


as 

85 85 

2-1 45 8B&. 

10.1 io.i 

85 85 \ 

an 85 


indarie^a. ; 57S 682 1.093 

Malaysia . . .719 1,668 2,332 
PhSppiniw ;:936 563 530 

Sbgaptxe .3,655 2^887 Ss£75 
■ TbafcnctiV/ ftlQS . 1,775 - 2/444. 

■itffcrijtinri;. ' ; " "if ' / "-a- ' ' ri *. 

‘giiiila nthirr — — r~-*** |rv **"* WS-V* 


.1,482 - 1,777 ■ 
3598 4,489" 
544 228. 

4,888-6,730'- 

2514 

‘.ha'’"*** 







.... -,.£■£ • 
Wtm 


T he world of interna- 
tional trade and 
investment sometimes 
seems a fickle place. 
Having “discovered" China two 
years ago and India last year, 
it is now eyeing Asean, the 
seven-nation grouping of 
south-east Asian nations, as a 
place to do business. 

On a visit to the region last 
month, Mr Jeffrey Garten, the 
departing US under-secretary 
for commerce predicted that, 
apart possibly from Mexico, 
Asean would be his country's 
largest emerging market trad- 
ing partner by the turn of the 
century. The US was stepping 
up its trade promotion efforts 
in a bloc with a gross domestic 
product that is expected to 
more than double to $l500bn 
(£7 61 bn) in less than a decade. 

It is not difficult to see why 
interest is growing. In Malay- 
sia, Thailand and Vietnam, 

Asean includes some of the 
world’s fastest-growing econo- 
mies. In Indonesia it incorpo- 
rates one of the world's most 
populous ones. Other members 
- Singapore and the Philip- 
pines - hardly lack dy namism. 
There is talk of exp anding the 
group to taka in Burma. Cam- 
bodia and Laos and make a 
market of 500m people. 

Now trade liberalisation is 
providing added spice. After 
decades of sheltering behind 
protective barriers. Asean 
countries are showing new 
determination to open up their 
markets. This year Thailan d, 
Indonesia and the Philippines 
have launched unilateral pro- 
grammes to cut tariffs. Asean 
is discussing proposals to bring 
forward its own plan for a free 
trade area to the year 2000 
from 2003, itself an advance on 
the original target of 2008. 

To those used to the region’s 
protectionist ways, the change 
in mood seems a little suspect 
Yet there are reasons why the 
pace is being forced. Economic 
success has bred a new 
self-confidence - intra-Asean 
trade grew 40 per cent to 
USIlllbn last year - but 


Financial Times. 
World Business Newspaper. 


Mastering Management is a 20 
week series starting Friday, 
October 27 published in the UK edition of the Financial Times, which 
international readers can also subscribe to. 

The series of tabloid supplements, sponsored by United Airlines, 
comprises 19 modules ranging from Marketing to Business Ethics, 
Strategic Management to Organisational Behaviour and Leadership 
to Finance. 

Written by over fifty academics from three of the world’s leading 
business schools, die course examines the latest thinking and current 
management practices, it builds into a valuable resource for those 
considering further business qualifications and provides practical 
guidance for everyone involved in business management. 

At £60 for readers in mainland Europe (£70 for readers in the 
rest of the world), you can have the series delivered weekly, or 
complete at the end of the course. Subscriptions can be taken at 
any point during the series, and should you want to cancel your 
subscription at any time, we will credit you for the issues you decide 
not to receive. 

Subscribe now to make sure you don’t miss out: lines are open 
24 hours a day. 



South-east Asian countries are opening up for 
trade, say Kieran Cooke and Peter Montagnon 
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south-east Asia is concerned 
about retaining its competitive 
ad vantag e in attracting the for- 
eign investment needed to 
drive its expansion. 

“When other large countries, 
like China «nrl India, have lib- 
eralised their economies to 
attract investments. Asean 
countries must respond to this 
competition," Sultan Hassanal 
BoBriah of Brunei told a recent 
Asean meeting. “We have to 
take some risks with oar over- 
protected domestic industries 
if we are not to be left behind." 

“Asean is always alert to the 
challenges posed by lower 
labour cost countries," adds a 
Singapore official. “That is a 
major incentive for Asean 
countries to liberalise and 
bring down trade barriers and 
other impediments to business. 
It all makes south-east Asia 
that much more attractive for 
foreign companies.” 

“The trend in Asean is the 
exchange of intermediate prod- 
ucts where companies source 
in bulk.” adds Mr Julius Cesar 
Parrenas of the Center for 
Research and Communication 
in Manila. “Asean is one mar- 
ket where investors can seg- 
ment production and reap 
economies of scale." 

One of the more surprising 
aspects of the change in mood 
is the way it has affected the 
two most protected countries 
among Asean's original mem- 
bers: Indonesia and the Philip- 
pines. 

“Since we have been lagging 
behind, we have to run double 
fast" says Mr Cielito Habito, 


secretary of planning in the 
Philippines. *We want to 
achieve global Competitive- 


Competition for inward 
investment from China and 
India is one of roam reasons 
fro: the sudden appetite being 
shown far free trade by Indon- 
esia. “We have taken steps to 
eliminate a number of licen- 
sing requirements, control over 
investments and import barri- 
ers that increased the cost of 
lining business in Indonesia," 
says President Suharto. In May 
Indonesia cut tariffs by a quar- 
ter and set out a schedule of 
future reductions. Almost no 
tariffs will exceed 10 per cent 
by the year 2003. 

For some countries the new 
interest in free trade also has a 
strategic dimension. As Asean 
grows in size and economic 
strength, it will be a better 
political counterweight to 
China. Economic integration 
provides the best security. “It’s 
the only viable option," says 
Mr Domingo Siazon. Philip- 
pines foreign minister. 

Asean officials say the 
rfoangp jjj mood reflects a 
different atti triffe in the busi- 
ness community. While some 
industries such as the petro- 
chemical sector in Indonesia 
and the Philippines have con- 
tinued to clamour for protec- 
tion, others have been more 
aware of the need to integrate 
themselves into the 
global production chain. 

Thailand’s automotive indus- 
try is one sector where pro- 
gressive liberalisation since 


the start of this decade has 
paid off It has attracted large- 
scale foreign investment. 
Exports of vehicles, particu- 
larly motorcycles and parts, 
rose 48 per cent to Bt7.12bn 
($284m) in the first eight 
months of this year. 

Last pmnth a s pan economic 
ministers surprised sceptics by 
signing a draft agreement 

pledging to open up financial 

services, aviation, tourism, 
communications, transporta- 
tion and construction. 

B ut progress towards 
liberalisation has 
been slow in some 
areas, particularly 
agricultural products. Sectors 
such as Insurance have bran 
particularly reluctant to see 
foreign competition. While 
Thailand might countenance 
an open skies policy on air 
transport. Malaysia looks 
much less keen, says one Thai 
trade expert 

Most Asean countries also 
retain a host of non-tariff barri- 
ers involving customs regula- 
tions, specifications and subsi- 
dies. Asean has a long way to 
go before there is, for instance, 
any harmonisation of cust oms 
procedures. 

Nor is it moving towards 
European-style liberalisation of 
border controls: while Singa- 
pore and Brunei are leading 
the charge for free trade and 
already have broadly open 
markets, they are firmly 
opposed to free movement of 
workers across their borders. 
The crucial factor overcom- 


ing resistance to. change viQ, 
be whether the Asean ebua- 
tries, which pride ftaadiB 
on a loose, consensus-driven 
approach, will have the; politi- 
cal will to speed up the liberal- 
isation process and confront 
members which default. 

Some inte rnatio nal trade 
economists believe .. .'that 
Asean's move towards free 
trade also reflects a recogni- 
tion that the groupt&g .has a 
credibility problan where free 
trade is concerned. tAseatfs 
been around for a long time, 
and they really haven’t done 
anything,” said one. Effete to 
create a regional free trade 
area through the broader Asia- 
Pacific Economic Cooperation 
forum have focused Asean gov-' 
ernments’ attention on trade 

liberalisation. • • : I • a 

Many Asean officials, are- 
sceptical of Apec’s ability to. 
advance quickly, according to 
the economist, and see their 
own efforts as a more viable 
alternative. Some, such as Mal- 
aysia, are wary about _wbat- 
they see as a US tendency to 
use Apec to pursue its oam 
particular sectoral interests. ' 

Asean's move towards liber- 
alisation has two striking . 
aspects. One is that it is being ■ 
carried out on the so-called 
most-favoured-nation, basis 
under which benefits such as 
low tariffs are available glob- 
ally rather than just restricted 
to other members of the group. 
This undercuts any attempt to 
make the broader Apec an 
exclusive trading bloc. 

The other is that, in the best 
traditions of Asean, liberalisa- 
tion is proceeding an a volun- 
tary basis with only a mini- 
mum of peer pressure. Quite 
simply, the member countries 
have begun to accept that free 
trade is good for them. 

Says Mr Yeo Cheow Tong, 
Singapore's minis ter for trade 
and industry: “We will .be 
doing our domestic industries 
a long-term disservice during j 
these few crucial years if we do £' 
not prepare them early for ' 
global competition.” 
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Maastricht treaty back to front 


on conver 

From Mr Avinash Persaud. 

Sir, Two cheers to Paul De 
Grauwe (“An easier road to 
Emu". October 17) for taking 
the Emu debate a notch 
beyond narrow national con- 
cerns and pointing out that, 
however desirable a destina- 
tion European Monetary Union 
may or may not be, the route 
to Emu laid out in the Maas - 
tricht treaty is particularly 
risky. 

Indeed, Professor De Grauwe 
is too kind. The Maastricht 
route of prior economic conver- 
gence will lead Europe away 
from Emu, not towards it 

Unless they are prepared to 
let their economies sink into 
another recession. European 
governments will not be able 
to cut back their fiscal deficits 


:ence and Emu 


if, at the same time, they are 
being forced to shore up their 
currencies with high interest 
rates. This dilemma is today 
weighing on interest rate 
and currency markets in 
France. 

Substantial economic conver- 
gence can only occur if it is 
farilitatfti by an environment 
of low interest rates and a 
weak D-Mark. But here lies the 
paradox. A weak D-Mark, 
which restores Germany's com- 
petitive position, will erode 
Germany’s motivation for mov- 
ing to Emu. The Goman pub- 
lic will only be ready to give 
up the D-Mark when it is so 
strong that they can clearly 
see the unemployment costs of 
keeping it 

If Emu is to occur, therefore. 


it wfll probably do so the day 
after the exchange rate mecha- 
nism appears to be on the 
verge of exploding undo the 
pressure of a strong D-Mark. In 
which case, we should concen- 
trate more on trying to 
strengthen convergence after 
Emu, as Prof De Grauwe 
argues, and not before. 

The Maastricht treaty is 
hack to front - but then again, 
what should we expect from a 
legal document, drafted by pol- 
iticians trying to anticipate 
market developments in the 
future. 

Avinash Persaud, 
head of currency research, 

J-P. Morgan & Co, 

PO Bar 161, 

60 Victoria Embankment, 
London EC4Y 0JP, OK 


Fokker role in Dutch aviation ‘cluster’ 


From Mr Dany Jacobs. 

Sir. Your article on Fokker 
"A marriage of mistrust" 
(October 13) somewhat misrep- 
resents some Of the finding s of 
our TNO study on the signifi- 
cance of Fokker for the Nether- 
lands (International Company 
News: “Fokker puts govern- 
ment on the spot”, September 
25). In this study we have 
stated that Fokker is part of a 
larger Dutch “aviation duster” 
which, through important play- 
ers like ELM, the Schiphol Air- 
port. the knowledge infrastruc- 


ture (especially the National 
Aerospace laboratory and the 
feculty at the Technical Uni- 
versity of Detroit) and Fokker 
itself, forms a kind of Dutch 
centre of gravity within a 
dearly internationalised indus- 
try- 

We calculated that this 
Dutch aviation duster employs 
about 63,000 people. This does, 
however, not mean that they 
all work in Fokker ’s supplier 
industries as is suggested in 
your article. 

We calculated that for each 


job with in Fokker there are 
three jobs in the supplier com- 
panies, of which only one is 
within the Netherlands. Ger- 
many (Dasa) and the UK 
(Shorts, Rolls-Royce) provide 
the largest specialised supplies 
to Fokker. 

Dany Jacobs, 

leader of project on significance 
of Fokker for the Netherlands, 
TNO Centre for Technology and 
Policy Studies, 

Van Diemerbroekstraat 115, 

6522 BA Nymegen ,. 

The Netherlands 


Italy: fiscal 
discipline, 
not fantasy 

From Mr Mario Monti 

Sir, Your article "the privi- 
lege of being Italian” (October 
14/15), is based, although in a 
light hearted context, on a 
report by Coiriere della Sera in 
which my views on Italy’s bud- 
getary problems are entirely 
misrepresented. On October 8, 
the Corriere published a letter 
of correction in which I reject 
the notion that “Italian fantasy 
can be applied to macroeco- 
nomics", perhaps by revising 
the data for gross domestic 
product so as to faring the debt- 
to-GDP ratio down to levels 
closer to the reference value of 
60 per cent in the Maastricht 
treaty. 

As an economist, I have 
always urged I talian govern- 
ments to adopt greater fiscal 
discipline, not greater fantasy. 

The Commission has always 
stressed the importance of 
app lyin g the c o nvm y >p«* crite- 
ria strictly In order to wntu irB 
that monetary union is based 
on sound economic fundamen- 
tals. In this context, it would 
seem inappropriate to revise 
the basis for GDP calculation 
to any country in advance of 
decisions on which countries 
should participate. 

Mario Monti, 

Commissioner responsible for 
the tntemai market, financial 
services and taxation, 

Europe an Commission, 

Rue de la Lai 

200 B-1049 Brussels, Belgium 


Portillo speech undermines UK 
ability to help shape Europe 


From Mr F.S. Law. 

Sir, Having just returned 
from a short trip to the Conti- 
nent I can testify to the appall- 
ing reaction UK defence secre- 
tary Mr Michael Portillo's 
speech has evoked there. His 
derisory comments mi “Britain 
and Europe” make it almost 
impossible for the UK to influ- 
ence and persuade its conti- 
nental partners to take any 
notice of the UK’s views in 
shaping the future of Europe. 

The “little Englander” atti- 
tude shown by Mr Portillo, a 
senior minister, will continue 
to allpnat-p us from the rest of 
Europe. He, hfep other Euro- 
sceptics. tfllka of Europe and 


the UK as if the UK was on 
another planet We are part of 
Europe, we are Europeans and 
we need to be seen to be Euro- 
peans if we wish to infin CT CP 
the shape of that Europe which 
Mr Portillo so evidently 
despises. 

I would like to suggest to 
tom - who sees himself as a 
future UK prime minister - to 
read Winston Churchill’s 
speeches. I am sure this great 
pnme minister would not have 
tolerated someone with Mr 
Pwtiflo s views to sit on the 
front bench with him 
F.S. Law, 

43 Lennox Gardens, 

London SWIX 0DF, us 


Repressive UK prison system 


From Mr Paul Caoadino. 

Sir, Your accurate observa- 
tion that “prison break-outs 
tend to produce over-reaction 
and poor policies” (“UK pris- 
ons", October 17) is clearly 
illustrated by the UK home 
secretary's immediate rejection 
of Sir John Learmont’s propos- 
als for television in cells and 
more home leave. Other Euro- 
pean countries have found that 
the former greatly reduces ten- 
sion in prisons, as well as 
facilitating in-cell educational 
study, while the latter 
impro ves rehabilitation pros- 
pects by strengthening prison- 
ers' links with their families. 

If the UK genuinely wants 
Prisons to protect the public, it 
must be realised that rehabili- 


taring prisoners is jus 
important as prevei 
escapes - and arguably 
more so as relatively few 
oners escape but virtual] 
are eventually released. 

u the home secretary ac 
only those Learmont n 

recommendations w 

tighten up security, ■ \ 
rejecting those which w 
produce more construi 
regimes, this will produ 
repressive prison system 
tog out embittered ex-prist 
TOtoare much more like 
reonend. 

Paul Cavadfoo. 

chair, 

Ana/ Consortium, 
169 Clapham Road. 

London SW9 0PU. OK 
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Barings: the 
Singapore view 


The principal novelty in the 
s ™g 1 P? re re P°rt into the collapse 
is an attack on Mr 
Peter Noms, former chief execu- 
tive °L the eroup’s investment 
bank. TJe evidence the inspectors 
ma r shall m support of their “con- 
jecture that Mr Norris actively 
covered up the problems in Singa- 
pore is, however, largely circum- 
stantial. Mr Norris himself vehe- 


mently denies their claims, and - 
in the absence of more substantial 
evidence - the inspectors have not 
made their case. 

This issue aside, the report 
agrees in large measure with the 
report from the Bank of England's 
board of ba nking supervision. And 
it helpfully highlights the speed 
with which the bank's situation 
went from damaging to hopeless 
in early 1395, before the final col- 
lapse on February 24. 

In fact, the report says, much of 
the deterioration took {dace onl y 
after Barings had received warn- 
ings of troubles in Singapore. For 
example, Simex, the Singapore 
International Monetary Exchange, 
warned Barings twice, on January 
11 and on January 25. During Jan- 
uary. the bank’s auditors discov- 
ered a £50m discrepancy in the 
Singapore accounts. In reply, Mr 
Leeson provided documentation 
from an American broker, which - 
it is now alleged - he had forged. 
Even if true, his explanation 
should have set off alarm bells. 

There were other warning signs. 
On January 24, the Barings' asset 
and liability c ommi ttee decided 
Mr Leeson's positions were too 
big, and told him to reduce them - 
a request he ignored. On January 


27. the Bank for International Set- 
tlements phoned Barings In Lon- 
don to ask about his trading. 

Though the hank was already 
badly damaged by this point, there 
would still have been time to 
avert a complete collapse, or at 
least to limit the damage to the 
bank’s bondholders, the true vic- 
tims. Instead, Barings in London 
sent another £400m or so to Mr 
Leeson during the three weeks 
before the 

The general lessons for compa- 
nies dealing in risky financial 
markets are simple. Listen for 
signs of trouble, instead of reject- 
ing them. Pay attention to those 
who issue warnings, i ns tead of 
treating them as nuisances. And 
once you start to worry, act 
quickly. Even if Mr Leeson had 
been a trading genius, little would 
have been lost by stopping him 
dealing for a month while his 
accounts were checked. 

Barings took no such precau- 
tions. Perhaps the inspectors’ 
most telling point is made in pass- 
ing: though Barings had a depart- 
ment called Financial Controls, it 
was not supposed to control any- 
thing, merely to provide helpful 
information. And it feD down even 
on that narrower task. 

The Singapore report may fall 
short in its allegations of a 
cover-up. But, like the ftanfr of 
England report, it is entirely con- 
vincing in its description of man- 
agement failure. Together, the 
Barings and Daiwa stories show 
that age, respectability and size 
are no protection against such 
errors. It is a lesson other finan- 
cial institutions must heed. 


Rural vistas 


It will be easy for the cynic to 
dismiss yesterday's rural White 
Paper as a minor diversion. 
Despite its 150 pages, it is thin on 
policy recommendations; it prom- 
ises little new money to enhance 
the countryside; and it conveys no 
inspiring vision of what many 
English people consider to be a 
prize national asset 
It is an over-ambitious docu- 
ment. certainly. It tries to accom- 
modate the dozens of competing 
interests which stalk the country- 
side: the developers, the canserva-_ 
tionists, the landowners; the fen- 
ants, the businesses and the 
ramblers. This is probably an 
impossible task, but one can see 
why the government has felt a 
political need to attempt it 

However the paper does provide 
a useful starting point for a much- 
needed debate about the sort of a 
rural environment England wants 
as it approaches a new century. So 
many profound changes are now 
buffetting the countryside, chal- 
lenging its traditional ways and 
values, that a new order of priori- 
ties is called far. 

They include the decline of agri- 
culture, the rise of environmental 
awareness, the pressures of an 
urbanised but highly mobile popu- 
lation, and new opportunities cre- 
ated for business by advances in 
technology and telecommunica- 
tions. At the same time, there is 
growing nostalgia for the rural 
way of life, and an increased need 
for the tranquillity traditionally 
offered by the countryside. 

A balance needs to be struck 
between these competing inter- 


ests. and delivered through new 
priorities in the planning system. 
The government proposes that the 
planning process should become 
more flexible and more sensitive 
to local needs. This will be wel- 
come if it makes it easier to estab- 
lish non-farm businesses in rural 
areas without creating unaccept- 
able blots on the landscape. 

As the White Paper rightly 
argues, the countryside cannot be 
turned into a museum: its vitality 
must be preserved by encouraging 
economic activity, and allowing 
rural dwellers -to lead normal 
lives, with access to housing and 
social services. 

But there are limits to what gov- 
ernment can do to achieve this 
hai«nft» Much hangs on a recogni- 
tion that agriculture’s role has 
shifted from a source of food and 
employment to a form of steward- 
ship of the countryside - which in 
turn depends on further reform of 
the ElTs Common Agricultural 
Policy. Another area where the 
paper has highlighted co nflic ts 
rather than resolved them is 
transport policy, a notorious black 
spot for this government 

The most promising measure 
proposed yesterday is that rural 
issues be made the responsibility 
of a Cabinet committee. This 
should help to ensure greater con- 
sistency in framing rural policy, 
and to inform the government’s 
general fiscal and regulatory 
approach. But ministers should 
not delude themselves that such a 
move will create the needed con- 
sensus on what England wants for 
its countryside. 


Kohl’s challenge 


Germany's chancellor, Helmut 
Kohl, might have been forgiven 
for making a smug speech of self- 
congratulation at his party con- 
gress in Karlsruhe. Since winning 
last year’s elections by a whisker 
- a majority of just 10 seats for 
the ruling coalition in the Bundes- 
tag - his Christian Democrats 
have gone from strength to 
strength, while the opposition 
Social Democrats are divided and 
bickering. The worst pain of unifi- 
cation is probably over, an d sta te 
flnaneps are slowly being returned 
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to traditional rectitude. 

Instead of gloating, however, Mr 
Kohl chose the garb of a Jeremiah, 
warning his compatriots - and his 
party - against resting on their 
laurels. Two out of three Germans 
were bom since the war, he said: 
they had no personal memory at 
the catastrophe of national social- 
ism, nor of Stalin’s bloody dicta- 
torship. Too many seemed to 
think their prosperity was guaran- 
teed. Too many were content to 
watch a “spectator democracy" in 
which they took no active part 
Moreover, in an increasingly com- 
petitive global economy, there 
were disturbing signs that jromg 
Germans were becoming decidedly 
risk-averse, he added. 

Mr Kohl was right to return to 
that theme, which he launched 
two years ago- not only Germany, 
but most of western Europe, 
seems to be getting too comfort- 
able to compete. The chancellor 
quoted a survey of small family 
businesses in Bavaria - the very 
heartland of Germany's postwar 
economic miracle - showing that 


in at least half of them, there Is no 
member of the new generation 
willing to take over the family 
firm. No fewer than 40 per cent of 
German college graduates are 
going into government jobs, not 
the private sector. 

Fart of the answer lay in his 
speech: slim down the state sector, 
and cut back the bureaucracy. The 
proportion of national income 
devoted to state spending in Ger- 
many is back over 50 per cent, 
thanks to the costs of unification 
being carried by the public sector. 
But it is a tough time to be cutting 
state jobs, when unemployment is 
stubbornly stuck at 3.5m, or more 

than 9 per cent of the labour force. 
Germany's tradition of social part- 
nership twpans that both b u si nes s 
and trade unions need to be car- 
ried along in taking such difficult 
decisions. 

Educational reform is needed, 
too: it cannot be sensible to keep 
the average university graduate 
studying till the age of 29. But the 
shake-up required is more pro- 
found: ft is not just the younger 
generation, but the whole German 
system which is risk-averee. Mr 
Kohl’s own government is guilty 
of painfully slow consensual deci- 
sion-making. with progress dic- 
tated by the most cautious party. 
It was a good system for those 
postwar years of reconstruction, 
but it is too cumbersome today. 

The chancellor needs to lead by 
example, and not simply by exhor- 
tation. Lean government should 
also mean decisive government, 
creating an environment where 
risk-taking can flourish. 


N either the glitz nor 
the glamour of the 
competing displays at 
this week's London 
Motor Show will dis- 
tract onlookers at the Rover stand, 
drawn by the surprise appearance 
of a modest, but crucial, new car. 

Rover’s new 200 series - origi- 
nally expected early next year - is 
the company’s challenger in the big- 
gest and most competitive segment 

of the European car market: the 

small family-car market, dominated 
at present by Volkswagen's Golf 
and Genera] Motors' Astra. 

The decision to bring forward the 
launch of the 200. the last of the 
cars developed during Rover's for- 
mer collaboration with Honda, 
could be interpreted as a sign of the 
company’s confidence in its future 
under BMW, the German executive 
carmaker which bought it in 1994. 

However, it may more accurately 
reflect the pressure facing Rover 
because of its sharply falling sales 
and hints of its new German mas- 
ter's growing impatience at the 
group’s disappointing performance. 

"BMW can’t let a short-term 
decline in sales turn into a 
long-term collapse," says Professor 
Garel Rhys, professor of motor 
industry economics at Cardiff Busi- 
ness School in Wales. “So they’re 
trying to take pre-emptive action to 
prevent things deteriorating fur- 
ther." 

One of Rover’s biggest problems 
is its falling market share. In the 
first eight months of 1995, it sold 
179.000 cars in the UK, including the 
Land Rover four-wheel drive brand. 
This is almost 9 per cent less than 
in the same period last year, and 
leaves the company's market share 
at 11.3 per cent, down from 12.4 per 
cent for the first nine months of last 


Rover heeds its 


master’s voice 


The UK carmaker is striving to become a 
more upmarket brand under its new 
German owner, says Haig Simonian 


year. 

The company has fared little bet- 
ter in continental Europe. Sales in 
the 17 west European countries 
tracked by the European Automo- 
bile Manufacturers' Association 
have fallen almost 12 per cent in the 
first nine months of thfe year. That 
has cut Rover's European market 
share to 29 per cent from 3-3 per 
cent in the same period last year. 

Mr John Towers, Rover's chief 
executive, professes to be unworried 
by the foils, however. They are in 
line with the company’s strategy of 
repositioning itself as a prestige 
brand rather than a volume pro- 
ducer, he says. 

Rover's strategy in the past few 
years has been to produce a wide 
range of cars, but to pitch them 
above competing models from vol- 
ume manufacturers such as VW 
and Ford by offering buyers higher 
specifications and a more exclusive 
image. 

For several years before being 
bought by BMW, Rover used the 
German company as its model. Talk 
at the group's Birmin gham bead- 
quarters was of becoming a “British 
BMW", combining traditional UK 
motoring strengths, such as wood 
and leather interiors, with the 



most innovative carmaker, started 
to lose direction in its model pro- 
gramme in recent years. 

Problems with Rover's dealers 
have exacerbated its sales difficul- 
ties. These are a legacy of Rover's 
steady decline from being the UK’s 
biggest car company (as British 
Leyland), when it accounted for 
about one in three of all new UK 
car registrations, to its present 
size. 

Rover has culled its dealer net- 
work to eliminate many of the 
smaller garages which no longer 
meet its new, upmarket image or its 
higher requirements for facilities 
and service. However, the process is 
incomplete. Mr Towers recognises 
the company still has a long way to 
go. However, he stresses changes 
are un der way. A lot of the smaller 
garages have been eliminated And 
in some key markets Rover is build- 
ing a new network based on bigger, 
service-orientated distributors, bet- 
ter suited to its present model 
range. 


Remodelling: Rover is repositioning itself as a prestige brand, says John Towers, chief executive. Top left, the 
600 series, its most successful recent car; centre, the MGF sportster; and the cheap and compact Mini 


advanced engineering and improved 
quality and reliability gained from 
its association with Honda. 

According to Mr Towers, the “cor- 
rect” UK share for a brand corre- 
sponding to Rover's aspirations 
could be as low as 9 per cent That, 
he says, would broadly reflect the 
true level of demand for a prestige 
marque. 

The company Is similarly relaxed 
about its falling registrations in 
continental Europe - an area it 
identified until relatively recently 
as its target market Rover attri- 
butes the decline partly to the dis- 
ruption caused by its four new 
model launches this year: a revised 
version of the Metro compact hatch- 


back (renamed the Rover 10D); the 
MGF sports car. the 400 Series of 
lower mid-range models; and the 
200 Series. 

Moreover, the company's focus, 
says Mr Towers, is now on world- 
wide sales. This year, US sales have 
risen by an impressive 77 per cent 
to nearly 14,000, while registrations 
in Japan are up 45 per cent to just 
under 17,000. That has prompted 
many analysts to forecast that the 
group's overall international regis- 
trations will reach a record in 1995. 

Critics claim the decline in 
Rover's market share in the UK and 
continental Europe stems from fun- 
damental misjudgments in its prod- 
uct strategy. They say Rover’s 


vehicles often fall between two 
stools, rather than being pitched at 
a particular market segment The 
recently launched 400 hatchback, 
for example, is little bigger than a 
Golf, but priced and marketed as a 
rival to the appreciably larger Ford 
Mondeo. 

Some argue that the problems 
with Rover's products stem from its 
relationship with Honda. The com- 
pany has taken basic Honda 
designs, and customised thgm to its 
own requirements. However. Rover 
was not able to alter basic factors 
such as the cars’ dimensions or 
overall design. That inevitably 
handicapped the company, espe- 
cially after Honda, once Japan’s 


A ccording to Prof Rhys, 
Rover’s transformation 
from a mass producer to 
one concentrating on 
upmarket versions of a 
variety of vehicles will be complete 
and convincing only when it tackles 
another of foe legacies of its past In 
spite of its achievements with 
Honda in renewing its range, the 
company is still identified with 
cheap and compact cars such as the 
Mini and the Rover 100. 

Such workaday vehicles, highly 
successful in their day. now com- 
promise the prestige brand image 
Rover is trying to develop. The 
Metro (dating from 1980) and the 
Mini (which celebrated its 36th 
birthday this year) are woefully 
long in the tooth. Even with BMW’s 
backing. Rover probably lacks the 
resources to renew the two compact 
cars and its bigger models at the 
same time. 

On the other hand, man y t+ink 
Rover and BMW would be foolish to 
let the compact cars wither away. 
“BMW would be crazy to let that 
know-how and heritage go,” says 
one stock market analyst 
The probable solution, according 
to senior executives, is that Rover’s 
compact cars will eventually be 
marketed as a separate brand. 
“Mini” is likely to become the trade- 
mark for a family of new, BMW- 
inspired sub-compact hatchbacks 
built by Rover. The Mini and Metro 
replacements would be consciously 
different cars, trying to capture the 
same sense of surprise and radical 
engineering that greeted the origi- 
nal Mini back in 1959. 

The splitting of the Mini brand 
would mean while free Rover to con- 
centrate on bigger, distinctively 
“British", models, pitched as 
cheaper, but occasionally overlap- 
ping, alternatives to BMW’s own 
upmarket vehicles. This would in 
turn leave the German marque free 
to concentrate on the sportier, high- 
technology saloons which have 
become its hallmark. 


T he fall in Rover's sales fig- 
ures has been interpreted 
by some rival manufactur- 
ers as a factor behind last 
month's announcement that Mr 
Wolfgang Reitzle, BMW’s heed of 
research and development, would 
replace Mr Bernd Pischetsrieder as 
Rover’s chairman. 

The suggestion was that the 
change demonstrated BMW was 
losing patience with its UK subsid- 
iary. 

But Mr Reitzle says the move had 
long been planned and had nothing 
to do with Rover’s sales perfor- 
mance. 

He lays emphasis on BMW’s 
long-term approach to the car busi- 
ness, highlighted by its transition 
from a manufacturer of Italian bub- 
ble cars under licence to one of the 
world’s most admired and profit- 
able car manufacturers. Given that 
background, Mr Reitzle argues. 
Rover's short-term performance is 
of marginal Importance to BMW’s 
strategy for the company. 

Credited as the man behind many 
of BMW’s most successful vehicles, 
the new chairman will devote much 
more of his time to Rover than Mr 


BMW takes the long view 


Pischetsrieder, BMW’s chief execu- 
tive and the architect of the Rover 
acquisition. 

He has identified four crucial 
areas on which the UK company 
will have to concentrate if it is to 
meet BMW’s expectations. 

He expects Rover to achieve rela- 
tively rapid improvements in two 
of these: quality and reliability, 
and competitiveness. “Rover’s qual- 
ity and reliability have improved 
very substantially thanks to 
Honda. But they are still not up to 
BMW standards,” he says. 

Over the longer term, Rover must 
expand the geographical range of 
both its sales and its dealerships. 
Particularly promising for Rover, 
according to Mr Reitzle, are mar- 
kets such as south-east Asia, where 
BMW’s own sales wifi remain lim- 
ited because of its relatively high 
prices. 

Finally . Rover must develop new 
models to complement BMW In the 
marketplace. This means finding it 


a distinct niche as a premium- 
brand producer, not trying to make 
the UK company into a “British 
BMW". While some Rovers may be 
dearer than BMWs, he says, the 
“centre of gravity" for Rover’s pric- 
ing wffl be below its German par- 
ent 

Mr Reitzle foresees Rover evolv- 
ing along the lines of Audi, the 
executive-car subsidiary of VW. 
Audi is a prestige marque, with a 
strong brand image, which is, how- 
ever, different from that of BMW. 
“Someone who buys a BMW would 
not buy an Audi," he says. While 
BMW tends to appeal to the spor- 
tier motorist, Audi remains slightly 
more conservative. 

There are some similarities 
between Rover and Audi. Both 
companies specialise in front-wheel 
drive cars and have a reputation 
for four- wheel drive technology - 
although their four-wheel drive 
vehicles are very different. And 
both have been innovative with the 


use of aluminium, rather than 
steel, for body panels. 

Mr Reitzle and Mr Pischetsrieder 
know they cannot squeeze much 
more volume out of BMW without 
starting to take it downmarket By 
developing Rover Into a comple- 
mentary brand, they can gain vol- 
ume while reaping economies in 
terms of shared components, 
research and engineering. 

One senior motor industry execu- 
tive from a rival manufacturer 
believes the Audi model has its 
merits. He warns, however, that 
Audi reached its present position 
as a respected executive carmaker 
only after nearly two decades of 
heavy financial support from VW. 

“It’s very, very difficult to do," 
he warns. “You have to pitch the 
price and level of the intermediate 
product just right, and yon need 
someone with enough money to see 
yon through your mistakes along 
the way." 

The head of motor industry strat- 



Reitzle: long-term approach 


egy at a leading management con- 
sultancy asks whether BMW’s 
shareholders - notably the Quandt 
family which controls the company 
- are ready to see BMW to forego 
part of its profits (and their divi- 
dends) for however long it takes to 
bring Rover up to Mr Reftzle’s stan- 
dards. 

“These things take a lot of time. 
How will BMW’s investors react?" 
he asks. 


Observer 


Foreign Office 
forked tongue 


■ General Sani Abacha, Nigeria's 
military leader, was given a severe 
rap over the knuckles by Britain’s 
Foreign and Commonwealth Office 
earlier this month. The naughty 
thing's offence was to have 
announced that It would take him 
three years to return Nigeria to 
civiliah rule. 

Meanwhile, he added, he would be 
keeping Chief Moshood Abiola - 
winner of the 1993 presidential 
election Abacha helped annul - in 
jaD. 

But Abacha shouldn't feel too 
upset After all. his finance 
minister, Tony Ani, has now 
alighted in London, where be is 
participating in a two-day 
conference on investment in 
Nigeria. And who hosted a cocktail 
reception last night to mark the 
occasion? Why, none other than the 
tough-talking pro-democracy 
mandarins at the Foreign and 
Commonwealth Office. 

Jolly good show. 


Uffe puffy 

■ Uffe Elleman-Jensen, the former 
Danish foreign minis ter is being 
touted by some as the most 
promising candidate to take over as 
secretary-general of Nato, if 
Belgium’s Willy Claes is forced to 
jump ship. 


Uffe. as he is familiarly known in 
Denmark, fits the bill on several 
scores. He has a distinguished track 
record in his own country and stood 
up to Denmark's socialists when 
they wanted to ban visits by Nato 
warships in 1988. 

What’s more, the Danish 
government would like to get rid of 
him , as Observer noted last week. 
Uffe would probably accept the job 
if offered it After all, there's never 
been a Dane with his finger on the 
Nato trigger before. 

That said, will Nato's members 
■want a Dane running the ship? The 
Danish reputation for high-minded 
pacifism may worry Nato’s more 
gung-ho generals. But no one could 
accuse them of being wimpish in 
Bosnia, where the Danes proved 
their mettle against the Sat forces 
at a time when everyone else was 
calling the UN cowardly. 

The biggest obstacle, perhaps, 
could be the French, whose feelings 
have been wounded by Denmark's 
enthusiastic opposition to France's 
nuclear tests. Hard to see President 
Chirac giving the nod to Uffe in the 
current atmosphere. 

Mind you, it came as a great 
surprise when Willy Claes got the 
job. Nato is not what it was. 


Green piece 

■ All the personnel problems 
within (freenpeace are evidently 
muddying the environmental 
lobbying group’s normally 
dear-minded attacks on French 


nuclear tests in the Pacific. Ban the 
Burgundy, crush the croissant and 
all that jazz. 

So why let the airline Lufthansa, 
and its current ad campaign, off the 
hook? Lufthansa’s slogan reads: 
“You close your laptop. You push 
back your seat and adjust your 
footrest A taste of Brie. A sip of 
Bordeaux." 

The background to the ad is a 
flaming red sky. It’s actually a 
dramatic sunset but on a cursory 
glance is not totally dissimilar to 
the aftermath of a nuclear 
explosion. 

Maybe Benetton's art director has 
been doing some moonlighting? 


Rocketing prices 


■ Swards into ploughshares is one 
thing, but missiles into scarecrows? 
Sergei Kocheshkov, who commands 
an army anti-aircraft unit near 
Cherepovets, 230 miles north of 
Moscow, has placed an 
advertisement in the local 
newspaper, offering 
decommissioned missiles for sale. 

His ad suggests the missiles - 
their fuel and ammunition replaced 
by sand - could be used as 
scarecrows. The price is the 
equivalent of $180. Mig ht also make 
good bird baths. . . 


The Manila gambit 


Manila 's atTOdOUS t raffic jams 
have long dominated Philippine 


talk shows and letters pages. The 
city’s unhappy road users have 
watched scheme after scheme fail, 
as Manila's traffic cops adopted 
increasingly zany ruses to ease the 
flow. 

But now Manila's authorities 
have announced a cunning plan. 
Chief superintendent Romeo 
Maganto says salvation is in sight 
On any weekday he reckons that 20 
per cent of private and public 
vehicles will be removed from the 
city's main thoroughfare. Vehicles 
with numberplates ending in one 
or two will be banned on Mondays; 
those ending in three and four will 
be banned on Tuesdays. And so on. 

Sigh. Not that old wheeze. A 
similar thing was tried by the city 
worthies of Athens. The Greek 
scheme permitted cars to travel into 
the capital only on alternate odd 
and even days, according to the 
final figure cm the vehicle's number 
plate. 

And what happened? The obvious 
- Athenians went out and bought 
second cars, with a useful final 
number. 

Even though it means buying 
four more cars - or maybe just four 
more numberplates - we give the 
Manila variation oh, about a month. 


Imaginative 


■ This is not a joke. A US 
pharmaceutical company is about 
to launch the first advertisements 
for impotence awareness. 

The company's name? Upjohn. 



•>New £$Note V-:;. \i. 

<„The issue of- a new. type of £5 - 1 \ ' ■ 

; n^, robstantially the same in -; ;> 
i’desigti as the existing “fiver’Yls V 
vhnnonncedbf-the Bank p£ v . 
: ;Bpgfantf, -v; 

•\ 'Tte fcroery pfhigli sum Bank ‘ 
England apfeSitf Gendany ■'’* 
war,' as wellasther- 
^d^r^ffityisi^atiiig, for , r 7 
vexaiaiige control reasons,notes 
; dnailaffijg abroad; have * . 
’T^de.this«tg» expedient . y v : r . 
r ; i ; , .T& ; newnptfe'd6sely . 
-reKgmhfefi Hiehtri , bring • . 

{Idaotirid in froth colour and size, ; 
■but -v 

;-, i^ade it > pb^fide to Introduce a~ * 

. jm^alHc thread; asm the, case of ?. 
-• the Sfirnd lQshotes. Ihis'feaiare ■; 
.’.'and Other safeguards mtite v;V 
■ .printing ’fyffll provide additional '.*• 

TheibM notes are not yet being; '} 
^calte&fcand: wiflcqntiflue tobe . 
~ legal fonder/ '■* ; v : ; . •' 

-13i§ Ifiratflye.pqund note ; 
-printed and issued as far baefc as / 
lT93^fe was minus the lettering ; -~ 
’ Baj& bf England at the td&birt-: * 
;'tth^an ; antogra^ied , • 

iTftftfl freir\ -S }• 

;qfthenoto have been few/the 
apart from alterations' Ip 

in 1855; .wfcen tbe. • ■ 

; vitalfy in^ “I . r • ; 

! pr&afe to jp^were added:- 


* ,P :V t 


T‘ 

W 


V 





14 


Radisson^DWARDi \n 


Service b rrs Own Rewiu 

The Kenilworth in BLwmtbunj 
AA Atom# for Courtesy cl Care' 1 995 


MhilVA 1 !ON-. it K O O ,s _ -( ( |1 


FINANCIAL TIMES 

Wednesday October 18 1995 


Fed approves emergency cash 
fund for Japanese banks in US 

Push for tighter controls after failure to detect losses at Daiwa 


By George Graham In 
Washington and rechard Waters 
m New York 


T he US Federal Reserve 
has agreed to supply 
the Bank of Japan with 
emergency cash to pro- 
vide liquidity for Japanese bank 
operations in the US, but not for 
injection into Japan’s troubled 
domestic banking industry. US 
officials said yesterday. 

While the arrangement has 
won support from US congressio- 
nal leaders because it will not 
use US taxpayers' money. Con- 
gress is still likely to press for 
tighter supervision of foreign 
banks in the US following the 
recent revelation that trading 
losses of $l.lbn at Daiwa Bank 
had escaped detection. 

Congressman Jim Leach, chair- 
man of the House of Representa- 
tives banking committee, said the 
US government did not expect 
the credit problems of Japanese 
banks to become unmanageable, 
but was “prepared to co-operate 


folly with Japanese authorities to 
facilitate, in any emergency, 
liquidity for Japanese banks 
operating in the US". 

But he warned that “more com- 
prehensive examinations may be 
needed of foreign institutions, 
particularly those from countries 
lacking US standards of transpar- 
ency and regulatory discipline*. 

Mr Leach added that it was 
“extraordinary" that Daiwa's 
losses had been missed in regular 
Fed examinations. 

News of the Fed's agreement to 
provide cash to the Bank of 
Japan follows comments by Japa- 
nese officials earlier this week 
that they were seeking support 
from other central banks to help 
relieve the pressure on their 
domestic banks , which face 
higher borrowing costs as foreign 
lenders become more nervous 
about their stability. 

US officials said the arrange- 
ment was informal and did not 
involve any use of US funds, 
since the Bank of Japan held 
enough US Treasury bills to swap 


with the Fed for cash. 

“Foreign holdings of assets, 
most particularly Treasury bills, 
are so vast that no foreign legis- 
lative body will be required to act 
in any emergency.” Mr Leach 
said. 

Unlike the Mexican bail-oat 
earlier this year, which involved 
the use of a Treasury emergency 
ftmd, the Japanese arrangement 
is purely between central banks. 


H owever, government 
officials said the 
arrangement was in 
the US's interest, 
since it could help to stop Japa- 
nese institutions raising cash by 
selling off large holdings of Trea- 
sury bills and bonds, potentially 
depressing the credit market and 
raising interest rates. 

Cong ressi o nal officials said the 
agreement with the Bank of 
Japan differed from arrange- 
ments with other central banks 
only because of the size of the 
potential liquidity problem that 
could be created by an estimated 


$470bn of non-performing loans 
held by Japanese banks. 

The threat of greater supervi- 
sion of foreign banks, meanwhile, 
is likely to alarm both the hanks 
and some Fed officials who super- 
vise them. 

Foreign banks in the US are 
still smarting from the country’s 
last regulatory crackdown, which 
followed the collapse of Bank of 
Credit and Commerce Interna- 
tional and the revelation that 
Banca Nazionale del Lavoro's 
A tlanta branch bad matte large 
unauthorised loans to Iraq. 

Those scandals led to changes 
in US legislation which brought 
the branches of foreign banks - 
including Daiwa - into the Fed’s 
regulatory net for the fust time, 
and led the supervisory authori- 
ties to hire 200 new hank examin- 
ers to police non-US institutions. 

Fed officials supervising for- 
eign banks said adding more 
bank examiners would not make 
it easier to detect fraud, since 
this was primarily the duty of a 
bank's own auditors. 


Air traffic 
controllers 
end strike 


China accuses Washington 
of blocking its WTO entry 


Continued from Page 1 


By Tony Walker in Beijing 


The air traffic control system 
was 400 persons below comple- 
ment, putting the controllers in a 
strong position to enforce an 
overtime ban and demonstrate 
the shortcoming of existing work 
schedules by a crippling work-to- 
rule. 

The government has promised 
to increase numbers by brin ging 
in former military personnel and 
recruiting from recently retired 
air traffic controllers. 

It will also spend more than 
L400bn on upgrading Italy's air 
traffic control structures. A key 
step in the agreement will be the 
gradual conversion of Anav, the 
civil aviation authority, into a 
public company. 

But travellers' woes are 
unlikely to end immediately. 
Unions stressed yesterday it 
would take time to restore nor- 
mal operations and that delays 
were likely, since one runway 
was out of use at Rome’s Fiumi- 
cino airport. 

Industrial action is also 
expected to continue at Alitalia 
where pilots and cabin staff 
are fighting to prevent job cuts 
and more flexible working prac- 
tices. 


China yesterday accused the US 
of obstructing its application to 
join the World Trade Organisa- 
tion. Ms Wu Yi. minister for for- 
eign trade and economic 
co-operation, complained that the 
US had said in March it would 
take a flexible and pragmatic 
attitude toward China’s acces- 
sion, but Beijing had seen no US 
move on the issue. 

“The objective conditions for 
China’s access to the WTO are 
ripe." she said after a meeting 
with Mr Ron Brown, the US com- 
merce seo-etary, in Beijing. Mr 
Brown said the US wanted China 
to enter on terms commercially 
acceptable to its trading partners. 

He is holding talks to discuss a 
range of bilateral trade issues 
including investment, China's 
WTO bid. textile quotas and 
dumping problems. 

Mr Brown, the highest-ranking 
US official to visit China since 
bilateral relations soured in the 
summer over a visit to the US by 
President Lee Teng-hui of 
Taiwan, presented Ms Wu with a 
$20bn list of planned projects in 
power, telecommunications and 
transport in China in which US 
companies want to be included. 



Ron Brown: seeking improved 
access to Chinese markets 


He also voiced concern about 
lack of progress on contracts 
worth $6bn, including those in 
the power sector, initialled when 
he visited China last year at the 
head of a high-powered business 
delegation. 

Mr Brown blamed bureaucratic 
red tape and financing prob lems 
for the hiatus in approvals. Chi- 
na's decision to withhold bank 
guarantees for most categories of 


infrastructure projects was prov- 
ing a barrier to funding. 

“China has not made all *ht» 
decisions it needs to make about 
bow these projects are to be 
phased in or decisions that need 
to be made on the question of 
government guarantees which 
count on your balance sheet," be 
said. Mr Brown cited figures 
showing US companies invested 
S2.5bn in China last year, about 
five times more than in 1992 and 
10 times more than in 1988. 

The US expects a trade deficit 
with C hina this year of $38bn 
compared with $30bn in 1994, 
when the Japanese surplus with 
the US was $66bn. Some US esti- 
mates indicate the deficit could 
reach $45bn-$50bn next year. 

Mr Brown expressed unhappi- 
ness with the trade imbalance, 
adding that Washington was 
seeking improved access to Chi- 
nese markets, especially for 
financial services and major 
infrastructure projects. 

China disputes the US figures, 
citing its own customs statistics 
which showed a surplus with the 
US in 1994 of $7.4bn. Beijing 
accuses the US of including items 
that originate in China but are 
subjected to further processing in 
places such as Hong Kong. 


Former head at Barings accused of a cover-up 


Continued from Page 1 


and Mr Bax took part in an effort 
to “discourage independent 
investigations" into Mr Leeson’s 
trading after the discovery of a 
£50m discrepancy in January 
which turned out to be 


part of Mr Leeson’s losses. 

They say Mr Norris “also took 
steps to conceal" the problem 
from other Barings directors 
and dissuade Coopers & Lybrand, 
Barings’ auditors in Singapore 
and London, from mention- 
ing it in their annual 


audit letter to management. 

The inspectors say Mr Norris 
would have had a motive to con- 
ceal losses because his predeces- 
sor in charge of securities brok- 
ing at Barings, Mr Christopher 
Heath, had left the company in 
1993 after it made losses in 1992. 


but they stress this is conjecture. 

Mr Alistair Darling, Labour’s 
spokesman on the City, said the 
report made it clear that the col- 
lapse could not be blamed “solely 
on one rogue trader” and it had 
identified serious management 
failings at Barings. 
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New Burger King 


Under the leadership of Lord 
Sheppard. Grand Metropolitan has 
been metamorphosed from a sprawling 
conglomerate to a focused interna- 
tional brand business. But the years of 
acquisitions and restructurings have 
arguably been more rewarding for the 
outgoing chairman than, his sharehold- 
ers. Their investment has underper- 
formed the market daring his steward- 
ship. and is now back at January 1992 
levels. With the new m ana gement 
to?Tn vowing to focus on the existing 
portfolio, rather than looking for the 
next deal, investors could be set to 
reap same rewards. 

Of course,' investors have seen sane 
pay-back recently, as GrandMet 
emerged as a bid rumour. Yet with 
negative net balance sheet worth, 
after removing brand valuations, there 
would be few buyers who could afford 
it. The entire purchase price, of per- 
haps vi9.hn. would be goodwill; far a 
OS buyer, amortisation over a 40-year 
period would knock one third off 
GrandMet’s contribution to pre-tax 
profits, making a deal hard to justify. 

Nonetheless, such rumours do refo- 
cus attention on the strength of 
brands such as Burger Ring , Green 
Giant, Haagen-Dazs and the group's 
spirits labels. GrandMet has takpn 
£6i9m of restructuring charges in just 
over two years, but the benefits 
should come through strongly next 
year. Increased marketing expenditure 
should also fuel growth. And interest 
cover for 19% should be close to seven 
times, giving the group scope for fur- 
ther bolt-on acquisitions. Ultimately, 
demergers could add further value, 
suggesting a profitable legacy from 
Lord Sheppard's empire bufldmg days. 
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shareholders still have their votes, 
which they must use to secure the 
best deal possible. It may not he in 
their interests to see the rebels, who 
represent preference shareholder 
interests, on the board: Their best 
hope for an equitable solution may 
still be to allow Mr -James McAdam. 
the executive chairman, to trundle on. 
avoiding a firesale. 

Still ordinary shareholders should ! 
bite the bullet sooner rather than 
later. Already, they are highly 
unlikely to do better than the 20p-a- 
share deal from the rebels that they 
turoed down earlier this year. As 
unpaid preference share - dividends 
continue to accumulate, they have lit- 
tle to gam from procrastination. Mas- 
sive dilution may be their best option 


ripriirtinfr gates growth is improving. 
Merck yesterday reported a 10 per cent 
increase in third quarter revenues, Eli 
Lilly achieved 8 per cent and Pfizer 26 
per cent, helped by acquisitions. Add 
in the benefits from cost cutting and 
industry consolidation and earnings 
growth of 10 to 15 per cent looks sus- 
tainable to the turn of the century. 
The big British groups are not far 
behind, with SmithKhne Beecham and 
Zeneca boasting good new product 
flows and Glaxo helped by the savings 
from integrating Wellcome. 

As a result drug stock ratings have 
recovered strongly on both sides of the 
Atlantic and now stand on around 20 
times this year's naming s. But those 
companies with strong new drug pipe- 
lines like Pfizer, Merck and Smith- 
Kline still look attractive. 


GEC 

Lord Weinstock can hardly be happy 
that General Electric Company's share* 

<n0 "hie i 


US pharmaceuticals 

The latest batch of results from 
America’s pharmaceutical giants 
shows the industry in remarkably 
good health. This is a turnaround 
from 18 months ago, when President 
Bill Clinton’s planned healthcare 
reforms and the explosive growth of a 
new breed of tough customers - the 
managed care providers - were giving 
companies and investors the shivers. 

Since then, the refor ms have failed 

to materialist*. Anri thou gh manag ed 
care organisations have demanded dis- 
counts, they are purchasing more 
drugs. Coupled with a range of suc- 
cessful new products, such as Pfizer’s 
depression treatment Norvasc, pre- 
scription volume growth is currently 
at its highest level in the past decade. 

With prices stable rather than 


Signet 

The threat by rebel preference 
shareholders to take control of the 
board of Signet may help concentrate 
the minds of existing management on 
the urgent issue of restructuring the 
company. If it does, it will have served 
a useful function. Signet, formerly the 
Ratners jewellery chain, has limped 
along for too long with its debilitating 
capital structure. There may have 
been some logic behind the manage- 
ment's wish to delay restructuring 
until after the renewal of Signet's 
hank tending facility this summer, but 
it has not been borne out by the com- 
pany's lan guishing share price. In - 
effect, preference shareholders already 
own the company, since they stand to 
be repaid ahead of ordinary sharehold- 
ers, leaving little or nothing on the 
table for the latter. However, ordinary 


price has risen as his retirement as 
the company's managing director 
nears. Yesterday's board meeting may 
not have made progress on determin- 
ing- a successor, but the company still 
aims to name a replacement in the 
spring. The market's enthusiasm for a 
change at GEC’s helm is partly a mat- 
ter of sentiment Investors believe a 
new chief executive with fresh ideas 
will be able to launch the group on a 
more dynamic growth path. Lord 
Weinstock is widely considered over- 
cautious in controlling GEC '& cash. 
Though this means the group's varied 
businesses rarely get into trouble, 
they find it hard to achieve their, 
potential A new GEC chief executive 
might also try to increase shareholder 
value by restructuring the business. 
One option would be to distribute its 
£2bn-plus cash mountain. More radi- 
cally, a break-up of the entire group 
could be envisaged: GEC-Alsthom, its 
power generation partnership, could 
be demerged: its majority share in 
GPT, its telecoms venture, could be 
sold to Siemens; and its ragbag of 
industrial businesses could be spun 
off. GEC would be left to concentrate 
on its defence core. 

Such radical plans have some theo- 
retical appeal but would be bard to 
achieve in practice - not least because 


demerging GEC-Aisthom would inflict 1 
a punishing tax penaltv on Alcatel 


a punishing tax penalty on Alcatel 
Alsthom, the venture's French part- 
ner. Nevertheless, the possibility of 
big changes will help keep GEC's 
share price buoyant. And there is a 
chance Lard Weinstock will pull a rab- 
bit from the hat before he departs. 


Not all Executive MBAs 
are the same. Not even ours, 


What you see here is just one of many difficult 
decisions you’ll leam ro face on our part-time 
Executive MBA Programme. 

Because, to complement our 14 core courses, 
you also choose a further 11 subjects from a range 
of over 70 electives (described by Which MBA? as 
‘Truly inventive in the way they draw upon research 
and knowledge from different departments’). 
Combine this with our internationally renowned 
faculty, our overseas assignments and management 
consultancy reports and you have the opportunity 
to design the MBA that suits your ambitions - and 
those of your sponsoring organisation. 

Starting in January, the Executive MBA’s day 
release structure means that you can reconcile a 
rigorous and thorough management education 
with the demands of your present job. 

For further information or ro reserve a place 
at our next Information Evening, please return the 
coupon or call/fax the number below. 


Barf*® 


Com*** 


199&* 6 






a „. 




; 1 " r 




- war,- * 




****** 


■ fc-v 


For further information, or to ram a place at our next Information Evening, please attach a businr«c nrJ 

MBA Information Officer, Ujndon Busing School, Sussex Place, Regent's Park, London NWl 4SA UK. Tel^h ^ 

Fax: +44{0JI71-724 7875. email: mba-infb@lbs.lon.ac.uk Telephone: *44 (05,7 WO* ri8 59. 

I would like to receive more information only. □ 

I would like ro attend the Information Evening on IStfc October. Q 

Name: 


Company: 


Address: <□ home or □ office) 


Postcode: 


Telephone: 


Number of years' work experience. 


Do you hoy „ 

London Business School exists to adv^n™ i.^ . «. .. 

,a aavance learning and research in business and 


London 

Business 


management. 




M er 

iirf 


liii *V ! " 




Sr-.: - • » 







15 



o c s 

vffr 

GROUP 

• Security * 


tclgnrg * Maintenance 


Laundry * Cleaning 


• hygiene • 

For iniormaticn 

F r c e n'n e n e r c 5D0 - ? jc * 

managing the ESSENTIALS 


FINANCIAL TIMES 


COMPANIES & MARKETS 



IN BRIEF 


Merck rises 10% 
in third quarter 

from promising new drugs fuelled 

third-quarter results from US pharmaceuticals com- 
panies. Merck reported third-quarter net profits ten 
percenthigher than the third quarter of 1994 at 
Vasocte^a heart drug, 5SS dSw- 
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Lilly s net profit of yughii, against 

ESTESr-S" S Y° Uen by a *910® after- 
tex^in. Third-quarter sales of its antidepressant, 
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restrained by cable side 

Double-digit earnings increases in publishing, film 
entertainment and television programming only 
partly helped the Time- Warner group compensate 
for continuing losses in its fledgling WB Network 
cable television division and a S85m charge in the 
music business in the third quarter of this year 
Page 16 

Marlboro Hits Philip Morris to $1 j«bn 

Strong international sales of Marlboro cigarettes 
helped Philip Morris, the branded goods manufac- 
turer. increase earnings 17 per cent in the third 
quarter to $L4bn. Earnings per share, lifted by a 
$6bn stock buy-back programme, were ud 20 ner 
cent at $l.7L Page 16 

Strong borrowing buoys leading IIS banks 

A group of big US banks, led by Chemical Ranking 
posted further strong profit gains in the third quar- 
ter, aided by renewed borrowing by consumers and 
the effects of recent cost-cutting efforts. Citibank, 
meanwhile, recorded a 2 per cent decline tor the 
period on a higher tax charge. Page 16 

Italians put 3% ceiling on Eni stakes 

The Italian government has set a ceiling of 3 per 
cent on Individual stakes in Eni, the state-owned 
energy and chemicals company, which should be 
partially privatised before the end of thfe year. 

Page 17 

Thomson sell-off could come next spring 

Thomson, the French electronics and defence 
group, could be privatised next spring, according to 
a finance ministry report which has been submitted 
to the National Assembly. Page 17 

Coles Myer saga nears conclusion 

The air of an end-game is beginning to hang over 
Coles Myer, Australia’s largest retailer, after three 
big institutions refused to be pacified by the group’s 
offer to turn itself into a handfnl of separately-listed 
companies, insisting boardroom changes and corpo- 
rate governance issues be addressed first Page 20 

GEC defuses dash over succession 

The General Electric Company of the UK defused a 
row over how a successor to Lord Weinstock, man- 
aging director, should be chosen. Page 23 

Sema bi talks on £60ui Clsi takeover 

Sema Group, the Anglo-French computing services 
group, yesterday said it was in talks to acquire Cisi, 
the French systems integration, and outsourcing 
group, in a deal thought to be worth around £60m 
($93m). Page 23 
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Kodak surges 75% in third quarter 


By Tony Jackson in Naw York 

Eastman Kodak, the US photographic 
group, surprised the market yesterday 
with a 75 per cent jump in third-quarter 
ea r ni n gs per share, or 32 per cent before 
special items. The company also said it 
would spend 51 bn on a share buy-back. 

The repurchase, partly offset by a $50Gm 
contribution of stock to the Kodak pension 
fiind, would reduce shares in issue by 
about 2J5 per cent and lift earnings per 
share, the company said. Net w ar nin g * 8 for 
the quarter totalled {338m, or 99 cents a 
share, against {293m, or 57 cents, a year 
ago. Kodak's shares were up {2% to 559% 
by lunchtime yesterday. 

Much the strongest sales growth contin- 
ued to come from consumer ima g in g in 
the US, with an increase of 18 per cent, to 
5761m. Sales in US commercial imaging 


US group to spend $lbn on share buy-back, 
partly offset by pension fund contribution 


fell 1 per cent, to 5988m. Sales of consumer 
imagin g outside the US were up ll per 
cent, at SLlbn. 

Mr Harry Kavetas, finap r fa i offi- 
cer, said the fastest-growing business in 
sales terms was digital imaging. In the 
past year, the development of digital tech- 
nology had become central to Kodak's 
growth strategy. While the business 
remained loss-making, Mr Kavetas said 
the company was still committed to mak- 
ing it profitable by 1997. 

The office copier business remained loss- 
making. Mr Kavetas said “that is not a 
rapidly growing part of our business. It's a 
very tough, competitive market." 


While sales growth for the group, at 8 
per cent tor the quarter, represented a 
slowdown from the first halt growth in 
operating income accelerated to 52 per 
cent Mr Kavetas said on selling, general 
and administrative expenses, where the 
group had been criticised tor being slow to 
reduce costs, there was a long way to go. 
However, the previous trend whereby 
expense had risen Caster than sales had 
been halted. 

Manufacturing productivity had 
improved in the quarter, both on the cam- 
era and other equipment side of the busi- 
ness, which critics have seen as ineffi- 
cient, and on the film side. 


Mr Kavetas said the decision to buy 
back shares, which was widely expected, 
had been prompted by the group's ability 
to generate strong cash Sows. “We've been 
of the view for some time that we have 
enough cash to fund our growth and be 
able to take opportunities for acquisition, 
and still be able to return cash to share- 
holders," he said. 

At the end of the quarter the group, 
which has recently completed a sweeping 
disposal programme, had net cash of about 
$30Qm. Cash flow in the quarter, after pay- 
ment of file dividend, was about 5500m. 

Mr Kavetas said the S500m payment into 
the pension fund, the first since 1982, had 
chiefly been prompted by a rise in the 
number of retirees. He said: “We chose to 
do the contribution in the form of Kodak 
stock because we thought it was a good 
buy.” 


Food and drinks group prepares for chairman’s retirement in March next year 

Grand Metropolitan names 
senior management team 


tlfSi 


By Roderick Oran, 

Consumer Industries Editor 

Grand Metropolitan, the British 
food and drinks group, yesterday 
chose the management team 
which win run the company after 
the retirement of Lord Sheppard, 

its chairman, and for the third 

time in 10 years the disappointed 
candidate in a Grand Met succes- 
sion battle swiftly said he was 
quitting. 

Mr George Bull, 59 and the cur- 
rent chief executive, will step up 
to chairman and Mr John 
McGrath. 57 and head of IDV, 
GrandMet drinks arm, will 
become group chief executive. 

They will take over when Lord 
Sheppard retires in March after a 
decade in which he transformed 
a rambling conglomerate into an 
international drinks and food 
business. 

But Mr David Nash, 55 and Mr 
McGrath's rival for the number 
two position, will leave the gro u p 
next January. Based on his two- 


year contract, Mr Nash will 
receive £790,000 compensation. 
Mr Nash's current job as head of 
GrandMet’s food businesses was 
abolished yesterday with immedi- 
ate effect Its operations, the food 
processor Pillsbury and the Bur- 
ger King restaurant chain, now 
report directly to the chief execu- 
tive. . 

GrandMet’s methods of devel- 
oping internal candidates, 
choosing the winner and then 
promptly parting company with 
the loser is unusually clear cut 
and open for a British company, 
some recruitment specialists 
suggested. 

“Some people outside Grand- 
Met think there's been an awful 
fight and bear garden going on 
around here,” Mr Bull said. “But 
that's not true at afl. Everything 
has happened exactly in the 
proper process." 

Two years ago, Mr lan Martin 
lost out to Mr Bull when Lard 
Sheppard relinquished the chief 
executive role to concentrate on 


the chairmans hip. 

Mr Martin was credited with 
buying Pillsbury, which included 
Burger King, and intergrating it 
in GrandMet. For his part, Mr 
Bull had turned IDV from a 
minor British business into a 
global one. 

After Lord Sheppard became 
chief executive in 1986, Sir 
Anthony Tennant, head of IDV, 
left to become chief executive of 
G uinness, the drinks group from 
which he has since retired. 

GrandMet said the race 
between Mr McGrath and Mr 
Nash was close. Mr McCfrath had 
joined the group in 1985 as a 
director of its then brewery busi- 
ness and had 15 years of senior 
international management expe- 
rience. 

Mr Nash joined in 1989 as 
finance director from the same 
post at Cadbury Schweppes but 
his lesser experience in general 
management weighed against 

him. 

"The choice of McGrath is 



John McGrath (left) chief executive and George Bull, chairman 
quite a good balance,” one stock- to intellectual argument" 
broking analyst said. “He's a Lex, Page 14; 
sound operator but is also open Background, Page 23 


NatWest buys Wall Street M&A boutique 


By Maggie Urry in New York and 
AHson Smith in London 

NatWest Markets, the investment 
banking division of National 
Westminster Bank, Is paying 
5135m for Gl eacher & Co, a pri- 
vate New York mergers and 
acquisitions boutique. . The deal 
could presage other takeovers of 
Wall Street firms, as banks antic- 
ipate the removal of Glass- 
Steagall restrictions in the US 
which prevent commercial banks 
owning investment banks. 


The acquisition will be 
financed, by NatWest issuing 
13.7m new shares, which the 
shareholders of Gleacher, its five 
partners and a number of 
employees, intend to retain. Mr 
Eric Gleacher and Mr James 
Goodwin, who together founded 
the firm in 1990, said they 
planned to stay “for the long 
term” with NatWest Mr Gleacher 
will be chairman of NatWest 
Markets North America. 

NatWest Markets includes the 
largest foreign-owned equity bro- 


ker-dealership In the US but its 
investment banking side is small. 
The Gleacher acquisition will 
roughly double its staff to 80. 

Mr Martin Owen, chief execu- 
tive of NatWest Markets, said the 
purchase of Gleacher was an 
important step in the develop- 
ment of the investment banking 
activity and further acquisitions 
could be expected. 

However, analysts in London 
were puzzled by the deal, which 
comes less than a month after 
the bank said it was planning to 


sell its US retail banking arm. Mr 
Owen said the divergent paths 
being taken showed “how non-at- 
tached the businesses are”. 

One analyst, expecting Nat- 
West Markets to make further 
acquisitions, said of yesterday's 
deal, “it may be a step in the 
right direction, but there is an 
awfully long way to go". 

Mr Owen expected Gleacher to 
make a significant impact on 
NatWesfs earnings. 

Mr Gleacher said although his 
firm earned fees from Its merger 


and acquisition work, its lack of 
capital had prevented it partici- 
pating in lucrative, related finan- 
cings. With NatWest's backing, 
he said, Gleacher could treble its 

wa rnings . 

The deal with NatWest Markets 
dissolves Gleacher's informal 
agreement with Deutsche Mor- 
gan Grenfell under which the two 
introduced business and shared 
fees. Mr Gleacher said the firm 
could have sold to Deutsche but 
preferred NatWest as they shared 
the same “vision of the future". 


Arco quits 
bid battle 
for Aran 
Energy 

By Tim Burt and Robert Corzine 
in London 


Atlantic Richfield (Arco), the US 
oil group, yesterday abandoned 
its hostile takeover bid for Aran 
Energy after Statoil. the Norwe- 
gian state oil company, offered 
£203m ($32lm) for the Irish 
exploration and production busi- 
ness. 

The Los Angeles-based group, 
which last week raised its offer 
by 13 per cent to £182m, said It 
was not in the interests of its 
shareholders to join a bidding 
war for Aran. 

Statoil had earlier announced 
a 77.7p-a-share cash offer, trump- 
ing a 69.4p-a-share bid by Atlan- 
tic Richfield. 

“The price got beyond where 
we were wilting to go,” said Mr 
Tary Dallas, treasurer at Arco. 
“But we continue to look at 
acquisitions in exploration.” 

Arco and Statoil were 
attracted by Aran's share in 
Schiehaltion, one of the UK’s 
largest unexploited oil fields. 

The US group withdrew after 
the board decided a higher offer 
would contradict its pledge on 
the first day of its bid, when Mr 
Dallas said the worst outcome 
for Arco would be to “pay too 
much" for Aran's assets. 

Meanwhile. Statoil said the 
takeover - 
Aran - woi 
navi an group 
companies in the ... 
land and Atlantic margin ol 
fields. 

Mr Rolf Magne Larsen, head o 
Statoil international explore tior 
and production, said: “It will 
give us a net acreage of around 
760.000 acres in these areas, 
while Aran’s existing production 
will contribute favourably to 
Statoil' s UK revenues.” 

Mr Larsen held out the pros- 
pect that Aren's directors could 
have a role with Statoil UK, the 
Scandinavian group's subsidiary 
in Britain and Ireland. “We will 
enter discussions to see if we can 
agree on future positions for the 
directors and employees.” 

Statoil, advised by Chase 
Investment Bank, said the cash 
offer would be funded from its 
reserves of more than NKr7bn 
(SLlbn). which would also fund 
oil projects in Venezuela, Thai- 
land, Vietnam and Angola. 

The group did not rule out fur- 
ther acquisitions of western 
European oil production and 
exploration companies, but said 
It would concentrate firstly on 
integrating Aran. 

Aran shares dosed np 3p at 
78%p yesterday. 


Barry Riley 

Global bond managers 
fight 18-month jinx 



Global bond 
managers are 
reporting good 
performance num- 
bers for the third 
quarter. The shot 
in the arm is 
badly needed. At 
the end of 1993 the 
good times ran out tor the man- 
agers running international fixed 
interest portfolios, and they des- 
perately want to put behind them 
what they view as an unfortu- 
nate 18-month performance blip. 

For many years It seemed quite 
easy tor the global band funds to 
outperform their benchmarks — 
us ually the world government 
bond Indices produced by Salo- 
mon Brothers or J.P. Morgan. 
Thus, to draw on a UK pension 
fund database, the WM universe 
of overseas bond portfolios out- 
performed the J. P. Morgan World 
ex UK Index by an average of 170 
basis points (1.7 percentage 
points) annually during the five 
years to 1993. 

hi contrast; global equity man- 
agers have had great difficulty in 
outperforming. In those same five 
years, international equity funds 
measured by W M short of the 
return on the FT/S&P Actuaries 
World ex UK Index by an average 
of 6Q basis points annually. 

Why the difference? The global 
bond benchmarks are narrowly 
defined, covering only the gov- 
ernment bonds Of 13 or 14 coun- 
tries. But global , bold managers 
can invest outside that sovereign 
group - in emerging market debt, 
for example - and they can buy 
corporate bonds or asset-backed 
securities which offer higher 
returns (subject to occasional 
credit quality scares). They can 
also seek to add value by depart- 
ing from the benchmark's dura- 
tion and currency mix. 


In contrast, equity managers 
have much less scope for moving 
outside the range of securities 
covered by the world index. They 
can, of course, adjust their stock 
selection and country weightings. 
But it appears they face generally 
efficient markets, as well as high 
transaction costs, and by and 
large they do not add value. 

Are the bond markets not effi- 
cient too? Mr John Bailie of 
Frank Russell in London, who 
monitors nearly 70 managers 
nmning global bond funds for US 
pension fund clients, says it has 


A large problem 
is the failure of 
‘value’ analysis 
of currencies 


been possible in the past to 
exploit certain inefficiencies - for 
example, that in many countries 
institutional investors are largely 
trapped, by statute or custom, in 
domestic markets. 

Global investors able to move 
their money around freely have 
been able to outperform. But 
these global funds may now be 
getting so big - the Russell uni- 
verse runs to nearly $50brt - that 
they are dominating their mar- 
kets and thus running out of 
exploitable inefficiencies. 

At a recent conference, Mr 
Alan Higgins of Daiwa Interna- 
tional Capital Management (UK) 
pointed out that between 1990 
and 1993 funds in the WM uni- 
verse added value mostly 
through currency and duration, 
and to a small extent through 
market weightings. But since 


then, currency selection, in par- 
ticular, has gone badly wrong. 

Certainly, 1994 was a terrible 
year. Frank Russell’s median 
manager underperformed the 
SBWGBI by more than 400 basis 
points, and in the WM global 
bond universe the median under- 
performance was over 500 basis 
points. 

Was this an aberration caused 
by a freak bond market crash? 
No, because when bonds surged 
back in the first half of 1995 most 
managers were again left well 
behind. The WM median missed 
the index return by another 
disas trous 500 basis points (and 
the Russell funds by 330). 

The dollar-yen rate has been a 
source of problems. The yen's 
strength cost a lot of money in 
the first half. But bond managers 
who kept their nave (and their 
client base) have seen recovery. 
Preliminary third-quarter returns 
received by Russell suggest aver- 
age outperfonoance of 180 basis 
points, clawing back half of the 
shortfall during January-June. 

Mr Higgirm identifies a large 
problem as being the failure of 
“value” analysis of currencies, so 
that purchasing power parity has 
been no help in understanding or 
predicting the doDar/yen or dol- 
ter/D-mark exchange rates. 

Mr BaiHe points out that in the 
past 18 months the indices have 
suddenly got tougher to beat. If 
this phenomenon persists, clients 
could be drawn towards more 
restrictive mandates or even for- 
mal indexation. 

That poses the question in 
these days of growing fiscal cri- 
sis, of whether investors really 
want their global bond portfolios 
to be increasingly skewed 
towards the countries that have 
the biggest indebtedness and the 
most endangered currencies. 


This anrwuucemmt appear* as a matter of record only 

£32.5 million 
Management buyout of 
Glass’s Information Services Limited 


Equity provided by: 

Hambro European Ventures II 
Hambros Unquoted Growth Fund (HUGs) 
Kleinwort Benson European Mezzanine Fund II 
Senior debt and overdraft facility arranged by: 
Hambros Bank Limited 
Mezzanine debt arranged by: 
Kleinwort Benson Mezzanine Capital 
Management advised by: 

Coopers & Lybrand 


Transaction structured and led by: 

Hambro European Ventures Limited 
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AMERICAS NEWS DIGEST 

General Electric in 
widespread advance 

General Electric, the US conglomerate, produced an 11 per 
cent rise in earnings in the thi rd quarter to $L6bn, and 
forecast a record figure for the full year. Third-Quarter 
earnings per share, boosted by a continuing $5bn stock 
buy-back programme, rose 13 per cent to $0.96. 

Eleven of the 12 divisions increased revenues, led by the 
fi nancing division GE Capital, the plastics division and NBC, 
the television network. There was a tail in revenues in the 
medical systems division. Group revenues rose 19 per cent to 
Sl7.3bn. with about half that coming fr om acq nisrtinns. Mr 
Jack Welch, chairman mn'ii glo balisat ion and higher 
productivity had provided both revalue growth and higher 
margins. 

Group operating margins for the quarter rose from 12.8 per 
cent to a record 13.4 per cent Five divisions produced 
double-digit increases in operating profit led by NBC. plastics 
and aircraft engines. NBC benefited from a pick-up in the 
advertising market fln ^ higher audience ratings, while 
plastics and aero engines enjoyed higher sales and better 
productivity. GE's shar ps were unchanged in early trading at 
$62%. Tony Jackson, New York 

Merrill Lynch continues recovery 

Merrill Lynch, the Wall Street firm which in August paid 
$813m for Smith New Court of the UK, increased third-quarter 
net income from to $300m. However, the gain over the 
second quarter of 1995 was a more modest 6 per cent. 
Fully-diluted naming s per share were up from $1.10 to $1.46 in 
the quarter, and from $1-39 in the second quarter this year. 

The Smith New Court acquisition did not have a large 
impact on the third -quarter numbers. Merrill said it would 
amortise $550m of goodwill over the neat 15 years, of which 
$4m was taken in the quarter, with $7m of integration costs. 

In the quarter net revenues rose from $2.3bn to $2.68bn, with 
all areas ahead. Investment banking revenues increased 44 per 
cent to $354m aided by high levels of underwriting and 
mergers and acquisition activity. Revenues from principal 
transactions rose only 1 per cent to $663m. hit by falls in 
swaps, equity derivatives, municipal securities and 
mortgage-backed instruments. Maggie Urry, New York 

Windows helps Compaq sales 

Compaq Computer reported record sales of $3.6bn for the third 
quarter, in line with expectations, after Windows 95, the new 
personal Microsoft operating system, boosted sales in North 
America. 

Revenues increased 27 per cent from $2.8bn in the third 
quarter of 1994. Net income grew 22 per cent to $245m from 
$20 Lm in the year-ago period. Earnings per share moved ahead 
19 per cent to 89 cents. Mr Daryl White, chief financial officer, 
said that weakness in the European market was offset by very 
strong demand in North America. While shipments of the 
portable product were only about 20 per cent of the company's 
target, this was offset by strong desktop and server sales. 

For the year to date, Compaq reported revenues of JlO.lbn, 
up from $7.6bn. Net income was $7D7m compared with $624m 
in the same period last year. Earnings per share increased 
from $2.33 to $157, folly diluted. Louise Kehoe, San Francisco 

Discounting hits Caterpillar 

Caterpillar, the Illinois-based heavy equipment maker, said 
third-quarter profits fell below year-ago levels as dealers cut 
inventories and price discounting and the weak US dollar 
dented overseas income. For the quarter ended September 30, 
Caterpillar earned $2 13m or $1.07 a share, down from $244m, or 
$L20, in last year's. third quarter. Revenues rose to $3.7bn in 
the quarter, from $3.5bn in last year’s third quarter. 

Caterpillar’s shares were $1 lower at $54% in early New York 
trading. Hie company said it expected 1996 sales to be similar 
to those of 1995. The company’s US sales slipped 6 per cent in 
the third quarter to $1.63bn. Sales outside the US, which 
represented 54 per cent of third-quarter revenues, rose 17 per 
cent to $1.94bn. Laurie Morse. Chicago 


New products boost US pharmaceutical groups 
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By Daniel Green 

Rapid growth from promising 
new drugs were in evidence in 
the third-quarter results from 
US pharmaceuticals companies 
yesterday. 

Sales at Merck, the biggest 
US drugs company, were 10 per 
cent hi ghw than fa the third 
quarter of 1994 at $4^bn. Net 
profits also rose 10 per cent, to 
yggftn and eating s per share 
were up 13 per cent at $0.70. 

Sales were depressed by tax 
charges related to the forma- 
tion of a joint venture with 
Astra and asset sales. 

The joint venture sells the 
ulcer drug Losec. whose third- 
quarter sales were below ana- 
lysts' expectations at $320m. 
Merck shares were trading 
down $% at $58% yesterday 
and Astra shares fell SKr7 to 
SKr249. 

Merck said its overall sales 
growth was led by newer prod- 
ucts and by the Merck-Medco 
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managed care business. Good 
sales growth was recorded 
from Vasoctec, a heart drug, 
and the cholesterol lowering 
drugs Mevacor and Zocor. 
Merck claimed it has 40 per 
cent of the global cholesterol 
lowering drug market 
Disposals also affected third- 
quarter figures from Eli Lilly, 


where a net profit of Sl-23bn, 
compared with $3 18.7m a year 
ago, was swollen by a $91 Qm 
after- tax gain from the divest- 
ment of its medical devices and 
diagnostics businesses. Sales 
rose 8 per cent to Sl-63bn. 

Third-quarter sales of its 
antidepressant Prozac were 
$580.7m, up 7 per cent from the 
same period a year earlier. 
This growth had been held 
back by an accumulation of 
domestic wholesaler invento- 
ries »nri compared with 20 per 
cent growth for the first nine 
months of 1995 from the same 
period in 1994. 


Lilly’s spending on research 
and development rose 19 per 
font in the quarter, mainly due 
to clinical trial and develop- 
ment casts for products in the 
later and most expensive 
phases of clinical research. 

Hie company said it would 
make a two-for-one stock split 
and increase its dividend by 6J2 
per cent. Its shares were trad- 
ing $1% lower at $83 yesterday. 

Shareholders in Upjohn 
approved the proposed merger 
with Swedish drugs company 
Pharmacia as the company 
published third-quarter results. 

It said stripping out unusual 



items and a chang e in its effec- 
tive tax rate left third-quarter 
sales up 3 per cent at $831m 
and profits up 4 per cent at 
$133m. 

The company was hit hard 
by competition in fire US from 
manufacturers of generic 
unbranded products. US drugs 
sales fell 10 per cent 


This was more than ccmpai- 
sated for by a. 13 per cent 
in non-US sales which 
were the result of volume, 
rather than price, increases. ' 

Pfizer, which announced its 
third-quarter results late, on 
Monday, lifted sales by 27" per 
to $2.6bn and net profits 
by 26 per cent to $425m; . 

Growth was led by a 59 per 
cent Increase in sales of a 
heart drug Norvasc. to $33®n.- 
Norvasc is now file company's 
best-seller, having overtaken 
Procardia XL, another cardio- 
vascular drug, whose sales 
were flat at $ 293m . 

• Rhdne-Poulenc Rorer, the . 
US drugs company controlled . 
by Rhone-Poulenc, the French 
chemicals company, yesterday 
received approval from am 
advisory panel to the US ' Food 
and Drug Administration to 
sell its cancer drug Taxotere. 

This reverses an earlier opin- 
ion which was concerned that 
the drug was unsafe. 


Time-Warner held back by WB Network 


By Christopher Parkes 
in Los Angeles 

Double-digit earnings increases 
in publishing, film entertain- 
ment and television program- 
ming only partly compensated 
Time-Warner group for con- 
tinuing losses in its fledgling 
WB Network division and a 
$85m charge in the music busi- 
ness in the third quarter of the 
current year. 

The fast-expanding cable 
television business also 
showed a 9 per cent profits 
rise, reflecting an industry- 
wide recovery from recent rate 


cuts imposed by the regulators. 

The group, which is in the 
throes of a merger with Turner 
Broadcasting System, ended 
the quarter with profits before 
taxes. Interest, depreciation 
and amortisation down about 2 
per cent at $729m and on reve- 
nues up 6 per cent at $4.34bn. 
Nine-month earnings were still 
ahead - up 6 per cent at 
$2.3bn, on turnover up ll per 
cent at S12.6bm 

Mr Gerald Levin, chairman, 
said he was pleased with the 
underlying health of the busi- 
ness which was demonstrated 
by a record nine-month profit 


Time Inc, the publishing 
division which produces For- 
tune and Time Magazine, 
yielded a 10 per cent earnings 
rise to $36m - a “truly remark- 
able" result in the light of 
sharp increases in newsprint 
costs, said Mr Levin. 

Postal costs also rose, but 
strong magazine advertising 
sales and good results from the 
Oxmoor book publisher kept 
the subsidiary on track for 2 
possible earnings record for 
the year. 

Commenting on the group’s 
$390m total income for the 
quarter from its cable televi- 


sion interests, compared with 
S242 in the same period last 
year, Mr Levin said noted the 
impending acquisition of 
Cablevision would bolster its 
on-line customer list by 2m 
subscribers. 

Cable's advertising and pay- 
per-view revenues rose during 
the quarter, while the sub- 
scriber base grew 6 per cent 
after subtracting the effects of 
acquisitions. Music's earning s 
in the quarter dropped from 
S172m to $142, partly because 
of charges resulting from 
restructuring and the closure 
of a direct marketing business. 


Omitting the effects of the 
charge, the company said nine- 
month pre-tax earnings were a 
record $480m. 

Home Box Office, the popu- 
lar programming operation 
earned a record $74m in the 
review period - up 12 per cent 
- increasing profits for the 
year so far by 13 per cent to 
S220m. Warner Bros films, bol 
stered by the success of Bar- 
man Forever, reported earnings 
up 13 per cent at $129m. 

The WB Network lost $7m in 
the quarter, bringing the 
cumulative 1995 deficit to $40m 
for the nine months. 


All divisions contribute to record Sprint result 


By Alan Cane 

Sprint, the second-largest US 
long distance carrier, yester- 
day reported record third-quar- 
ter results, with increases in 
operating profits across all its 
business units. 

Net income increased 16.7 
per cent to $269m, or 76 cents a 
share, from $230m, or 66 cents, 
in the same period last year. 
Operating income rose 15.6 per 
cent from $470m to $544m, 
while revenues grew 6.4 per 
cent from $3-23bn to $3.44bn. 

Mr W illiam Esrey, chairman, 
said the company’s long dis- 
tance operations had achieved 
a doubledigit profit margin for 
the first time: “It was a very 
positive quarter for our long 
distance operation," he said. 
"The strong gain in operating 
profit and a 10.1 per cent oper- 
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ating margin is the result of 
the emphasis on business pro- 
cess improvements across the 
entire division." 

He said data communica- 
tions was the fastest growing 


segment of the long distance 
business, with revenues up by 
mare than 50 per cent from last 
year. Sprint was the largest 
carrier in Internet business 
with more than 60 per cent of 
international Internet traffic. 

The company operates in the 
local market, in addition to 
long distance carriage, where 
it saw operating income rise 
15.7 per cent from $25 2m to 

For the future. Mr Esrey said 
the company’s national com- 
munications venture in coHab- 
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oration- with the- cable eompa — 

nies Comcast Corporation. Cox 
Communication^ and Telecom- 
munications Inc. wiH be able to 
reach almost 40 .per cent of the 
100m households in the US. 

For the nine months to Sep- 
tember 30, revenues increased 
7 per cent froin $932bn -to 


1995 


Oct 


SlO.OSbn. while net income was 
up 12.7 per cent from $655m to 
$739m. 

• GTE Corporation, the larg- 
est US local telecoms operator, 
said consolidated net income 


for the third quarter was 
$684m. 11 per cent ahead of the 
S6G9m recorded last time. 

Consolidated revenues and 
sales rose 4 per cent from 
S4.93bn to $5.12bn. The figures 
excluded $66m of revenues 
attributable to non-strategic 
telephone properties and file 
satellite communications busi- 
ness, sold in 1994. 

Mr Charles Lee, chief execu- 
tive. said the results benefited 
from strong demand' in both 
the fixed link and wireless 
business. Network usage 
increased 10 per cent, ^while 
cellular customers grew 41 per 
cent r , f . 

For the nine-month' period, 
net income rose 9 per cent to 
$L8lbn from the same period 
last year, while revenues 
increased 4 per. cent to 
-.$14J3bn. •» 



Durban Roodepoort Deep, Limited 

RrgbTTKion No. 01/00926/06 Incorporated >n the Republic erf Sou* Africa 
(“Durian Deep") 

Salient dates of the rights offer 

Introduction 

Further to the announcement dated 16 October 1995, regarding the terms of the rights offer whereby 
2 640 000 linkad units (“the linked units"), will be offered to ordinary shareholders of Durban Deep and holders 
of Durban Deep sha m warr ants to bearer, Rand Merchant Bank Limited and Soctete G6n6rale Strauss Turnbull 
Securities Limited (“SGST") are authorised to announce thac 

- application has been made co The Johannesburg Stock Exchange (“the JSE") for a listing of the renounceable 
(ml pud) letters of allocation to be issued In terms of the rights offer (“The tetters of allocation") from Monday, 
23 October 1995 co Wednesday, 15 November 1995, both dues inclusive; 

- application has been made to the JSE for listings of die 2 640 000 convertible fixed rate (8%) preferred 
ordinary shares and 2 640 000 options to subscribe for one ordinary share per option (“the preferred 
ordinary shares and the options" together the linked units) from Thursday. 16 November 1995; and 

- application has been made to The International Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited ("the LSE") for the preferred ordinary shares and the options to be admitted to the Official List 
It b expected that conditional dealings in the Hnked units (nil paid) wBI commence on die LSE on Monday, 23 
October I99S and ft is expected that admission wifi become effective and that unconeStiortal deafings in the 
finked units (nl paid) wrf commence on the LSE on Frkfay, 27 October I99S. It is expected that separate deal- 
ings In the preferred ordinary shares and the options will commence on the LSE on Monday, 20 Nov em ber 1995. 

The letter of allocation and ocher requisite documentation will be lodged with the South African Registrar of 
Companies and wfll be delivered to the UK Registrar of Companies. 

Salient dates 

Record date to determine those Durban Deep ordinary shareholders 
emitted to participate in the rights offer (1 630 in South Africa and 
1530 in the United Kingdom) 

Listing of the tetters of aHocaoon commences on the JSE (0930) 

Conditional dealings In the linked units (nil paid) commence on the LSE (0830) 

Rights offer opens on the JSE and on the LSE (0930 and 0830 respectively) 

Unconditional deafings m the finked units (nil paid) commence on the LSE (0830) 

Last day for dealing in the tetters of allocation on the JSE (1430) 

Last day for splitting 

- the linked units (nfl paid) In London (1430) 

- tin letters of allocation In Johannesburg (1430) 

Listing of the preferred ordinary shares and the options 
commences on the JSE (0930) 

Rights offer doses on the JSE and the LSE (1430 and 1230 respectively) 
and the last day for payment (1430 hr South Africa and 1230 In the United Kingdom) 

Dealings in the preferred ordinary shares and the 

options (felly paid) commence on the LSE (08 30) Monday, 20 November 

Last day for receipt of postal acceptances (1430 in South Africa 

and 1230 in the United Kingdom) Wednesday, 22 November 

Share certificates ki respect of the preferred 

ordinary shares and options pasted on or about Monday. 27 November 

Note: 

Any changes to the above dates will be published in the press. 

Document ati on 

The rights offer ortrular, together with the tetter of a ll oc ati on, is to be posted to ordinary sha reholders of Durban Deep 

on Friday, 27 October 1995. Copies wfl be avaflabte for inspection at the r^snred office of Durban Deep, Main Reef 
Rood, Boridi, Johannesburg and at the office of Vhduct Gurpurate Services Limited, 19 Ch ar terhouse Street. London. 
ECIN 6QP from Fri da y. 27 October 1995 to and Inducing Friday, 17 November 1995. 

Sandton. 18 October 1995 


1995 


Friday, 20 October 
Monday, 23 October 
Monday. 23 October 
Friday. 27 October 
Friday, 27 October 
Wednesday, 15 November 

Wednesday. 15 November 
Thursday, 16 November 

Thursday, 16 November 

Iriday, 17 November 
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PepsiCo rises on 
restaurant sales 


By Lisa Bransten in New York 

PepsiCo, the US food and soft 
drinks group, yesterday 
reported net income up 14 per 
cent in the third quarter led by 
strength in the soft drink and 
restaurant divisions. 

It posted profits of $616Am 
on sales of $7.7bn compared 
with profits of $541 .4m on sales 
of $7.1bn in the same period 
last year. Ramings per share 
were 77 cents compared with 
68 cents in 1994. 

PepsiCo shares lost $% at 
$511; in early trading, although 
earnings cam e in a cent ahead 
of the median analyst forecast 
Since the start of September, 
however, the shares have 
gained nearly $7. 

Growth was particularly 
strong in international drinks 
where operating profits 
increased 12 per cent to $115m 
in the last quarter, as volumes 
grew by 40 per cent in Brazil, 

Tnriia an d China. 

Volumes were lower in 
Mexico as a result of the sharp 
recession there. In the US oper- 
ating profits rose 8 per cent to 
$347m, helping overall profits 
in that division to rise 9 per 
cent to $462m. 

Gains at Pizza Hut and KFC 
(formerly Kentucky Fried 


Chicken) offset another quar- 
ter of lasses at Taco Bell, lift- 
ing profits' in the restaurant 
division 16 per cent to $254m. 

Earnings in the snack food, 
division continued to be ham-' 
pered by the crisis in Mexico, 
which was PepsiCo's most 
important international mar- 
ket. Operating profits for inter- 
national snack foods slipped 18 
per cent to $66m. 

Overall, however, a 7 per 
cent increase in domestic 
snack food profits helped the 
division to profits of $288m, up 
1 per cent on last year. Volume 
growth of US-sold snacks out- 
stripped profit growth at 11 per 
cent because of investment in 
new products and distribution 
methods. 

PepsiCo’s line of “Better for 
You" products contributed 
nearly half of the US volume 
growth as sales of fat-free pret- 
zels, baked com chips and sal- 
sas rose more than 20 per cent 

The company is proceeding 
with its share buy-back pro- 
gramme, having purchased ' 
9.5m shares this year as of 
Monday. That represents about' 
1 per cent of the total shares 
outstanding. PepsiCo said it 
intended to buy l per cent to 2 
per cent of outstanding shares 
in each of the next two years. 


Marlboro exports 
lift Philip Morris 


By Tony Jackson in New York 

Strong international sales, of 
Marlboro cigarettes helped 
Philip Morris, the branded 
' goods manufacturer, to 
increase earnings 17 per cent 
in the third quarter to $1.4bn. 
Earnings per share, boosted by 
a $6bn stock buy-back: pro- 
gramme, were up 20 pier cent at 
$L71.. 

Operating profits from 
domestic tobacco were up 13 
per cent at $9 72m on sales 
1 per cent higher. The com- 
pany attributed the rise in 
margins to a price increase in 
the second quarter, a return to 
premium brands and higher - 
productivity. US cigarette vol- 
ume, at 56bn, was down 2 per 
cent, compared with a 3 per 
cent decline for the industry. 
Marlboro volume was up 0.3 
per cent at 36.5bn, giving the 
brand a claimed market share 
of 30.6 per cent against 29.1 per 
cent the year before. 

- International tobacco made 
$949m in operating profit, a 
rise of 19 per cent, an sales up 
25 per debt.' Volume was up 12 
per cent to 161 bn cigarettes, 
with volume in eastern Europe 
up 46 per cent France suffered 
a drop in volume after a price 
increase on August l. The com- 


pany claimed to have Increased 
market share in countries 
including Germany, .Italy, 
Japan, Korea and Argentina. It 
recently announced plans to 
. expand capacity at its plants in 
North Carolina and Kentucky,- 
chiefly to serve overseas mar- 
kets. 

The food business worldwide 
made operating profits of 
$907m - up 7 per cent - on 
sales up 4 per cent In North 
America, Kraft Foods made 
$621m profit, again up 7' per 
cent oh higher volume- and 
lower costs after rationalisa- 
tion. Volume was up fodrinfcs, 

. processed meat and coffee, but 
down in breakfast cereals. 

. In western Europe, fbod vol- 
ume. slipped on weak demand 
and. increased competition' - in 
coffee, confectionery, cheese 
and grocery products. In devel- 
oping markets, volume was 
higher. 

M iller beer made operating 
profits of $11 9m, up 7 per cent, 
on sales up 2 per cent in a flat 
market Beer volume was up i 
per cent at 12.2m barrels, 
mainly from Miller Lite and 
Red Dog in the US. 

Philip Morris’s shares, which 
have risen strongly sincq early 
September, fell $% to $847. in 
early trading. 


GM shows 
strongest 
third period 
since 1988 


By Richard Waters 
in New York 

General Motors recorded an 
improvement of S80Qm pre-tax: 
in the results of its core north 
American car and truck, busi- 
ness in the three months to 
the end of September, enabling 
the group to report its best 
third-quarter profits since 
1988. 

However, GATs European 
operations, hit by the startup 
costs of Opel’s new Vectra and 
the strong German mark, 
slumped to a loss. Together 
with weaker results in Latin 
America, this co n trib u ted to a 
pre-tax loss on international 
operations of $ll7m, compared 
with a profit of $243m a year 
before. 

Overall, the group reported 
after-tax profits of $642m, up 
16 per cent from a year before, 
Earnings per share rose to 42 
cents, from 40 cents. 

Both periods benefited from 
lower-than-normal tax 
charges, which added 15 cents 
a share to net income in the' 
latest period and 31 cents a 
share in- the 1994-period, GM 
said. 

The group's profits for the 
quarter, traditionally the 
weakest: of 'the .year for car 
makers- because* of model 
changeovers, were generated 
almost entirely, by itsrnoiF' 
automotive businesses. 

EDS, ihe data processing, 
and consulting business which 
is scheduled to -be spun off 
from -Gk, reported a 14; per 
cent rise in after-tax earnings - 
to $246 or Hughes Electronics 
registered a£ per cent advance 
in post-tax earnings, to $256; 
and net income at General 
Motors -Acceptance Corpora- 
tion, the group's financial ser- 
vices arm, rose 4 per cent to 

$254m. 

The improvement in GSTs 
north American operations,' 
which recorded a pre-tax loss 
of $185m in the quarter, 
stemmed mainly from lower- 
materials costs and lower' 
overtime - »ajriL - pension 
expenses, Baid Mr Michael 
Losch, the group’s chief finan- 
cial officer. 

The level of Incentives paid- 
to attract buyers - $670 .a 
vehicle, compared with $714 In 
tbepretiousiliree nwn ftgd ife 
$935nrfearngo - was Iftetyto* 
remain stable in the final* 
quarter of the year, Mr Losc& 
added. 

That contrasted wtih.Gfigj& 
ler, which has been forcaL'to” 
increase incentive payments^ 
this year to dear out old mod- , 
els .hr preparation for new 
vehicle launches. 

General Motors' European 7 
operations lost $98m after tax- 
(a pre-tax figure was not avaiF 
able) during the third quarter, 
part because, of the cost of 

introducing: the Vectra. 
Alscfe.sald J4r Losch, the 

company had.w“too 

in Deutsche, Marks and too 
much revenue in other cmren- 
ci e&V. - 


Citibank bucks trend with 2% decline 


By Richard Waters 

A group of big US banks, led 
by Chemical Banking, posted 
further strong profit gains in 
the third quarter, aided by 
renewed borrowing by consum- 
ers and the effects of recent 
cost-cutting efforts. Citibank, 
meanwhile, recorded a 2 per 
cent decline in reported profits 
for the period on a higher tax 
charge. 

Citibank's overall results 
disguised continued growth in 
its retail banking operations, 
particularly in emerging 
markets. After-tax profits from 
retail branch banking and 
credit card operations in 
emerging markets jumped 20 
per cent to $20lm, due mainly 


to expansion in Asia. The 
consumer businesses in the 
developed world recorded net 
income of $32im, a gain of 5 
per cent 

Profits from its worldwide 
wholesale banking business, 
however, fell : 19 per cent to 
$351m. The result reflected a 
provision for credit loses of 
$36m, compared with irecoy- 
eries of $60m a year earlier. 

Overall, net income 
amounted to- $877m, or $1^2 a ; 
share, compared with $894m, ■* 
or $1.67, a year before. The 
group’s tax rate, rose from 29 
per cent to 37 percent s 

Citibank’s shares eased on 
the news, dropping !**' t°- 
$72)4. At that level,- they are 75 • 
per cent higher - than ■ at the 


beginning of the year, the most 
dramatic advance of any big 

Citibank said it had repur- 
chased $750m of its own shares 
in the latest quarter, at an 
average price of $65.80. 

Chemical, meanwhile, beat 
expectations with a 9 per cent 
^vance in after-tax profits to 
$47702. or SL70 a share. The 
results partly reflected an 11 
per cent jump in loans out- 
. standing to S86bn_ That more 
toan offcet the effect of lower 
fending margins, with the net 
yield on interest-earning a^ic 

3,63 " r “ nt, ° 
jump m corporate finance fees. 



... L 


l 


which rose 62 per cent to 
$157m_ Like Chase Manhattan 
and J.P. Morgan, which have 
already reported results. Chem- 
ical benefited from strong US 
syndicated loans and corporate 
bond markets. This was partly 
offset by a $36m loss off the 
sale of some developing market 
loans. 

Chemical’s non-interest 
expenses' toll 4 per rant to'. 
$I.3bn, ^rtly refTectihg the - 
reduction in premiums - ; paid tb 
~ tHe : Federal deposit "ihsuraface 
scheme, a factor which has 
underpinned other banks’ 
earnings In the latest quarter. ' 
The group , said it was on track 
to hold its. expenses for 1995 -to - 
the year-earlier level, or even 
to reduce them. 


v. 


Chemical was aid 
lower tax rate of 40 pe 
compared with 4L5 per 
year before. 

Among other banks tc 
yesterday, Banc One reg 
a 22 per cent jump in a 
Profits to $33 lm, or 83 i 
The Ohio-based T 
b anki ng group said loa 
leases averaged $69hn 
penod, up more than 
cent from a year ago. 

Banc One - was uj 
amon g US' banks in recoi 
net interest margin of 6 
cent up from 546 per 
year before. -That refle 
shift to more profltabl 
sumer lending ,. [gs well 
repricing of some fi» 
loans at higher: rates. 

' ’ il ••• . 
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Italy imposes 3% 
ceiling for stakes 
in Eni sell-off 


INTERNATIONAL COMPANIES AND FINANCE 


E/A.*- HBl in MBan 

Tiie Kalian governm,.»t Has set 
aceUmgofSper ceru on indi- 
vidual stakes in Eni, the state- 
owned energy and r-h, micals 
company which sho: ' be nar- 
SfSj Privatised be:,* the end 
of this year. 

*nie treasury, , which owns all 
Ern-s shares, introduced new 
safeguards for small investors 
at a special Eni shareholder 
meeting late on Monday, Thev 
include Italy’s first "golden 
share , Introduced under 1994 
roles aimed at protecting com- 
panies in strategic Italian 
industries. 

Eni also confirmed it would 
seek a listing for its shares on 
the New York Stock Exchange. 
Three other state-controlled or 
former state-controlled compa- 
nies are already listed on Wall 
Street Inn, the banking group; 
5 Ina, the insurer; and Stet, the 
’ telecoms holding company 
which should be fully priva- 
tised next year. 

The treasury, which ai» .» to 
sell between 10 per rmt and 15 
per cent of Eni, is trying to 
send a strong signal, especially 
to potential international 
investors, that the flotation 
will not be marred by a lack of 
transparency or undue influ- 
ence 'of large shareholders. 

The new measures - similar 
to those; introduced for last 
year’s partial privatisation erf 


In* - seem particularly aimed 
at preventing Mediobanca, the 
Milan merchant bank, r <d its 
Principal corporate aUk„, >m 
establishing a dominant uosi- 
fcion at Eni 

In te. national investors were 
irritated by the way in which 
Mediobanca's allies achieved 
effective control of Credito lt-J- 
iano and B<*-ica Commerdale 
Italiano by buying up «wmn 
stakes in the ,993-94 privatisa- 
tions. 

The “golden share" rules will 
for the first time give the trea- 
sury the power to reject share- 
holders who want to buy a full 
3 per cent stake, and to veto 
important decisions, such as 
mergers or disposals. • 

As at Ina, the rules will also 
treat the shares of investors 
which are already linked in 
other companies' shareholder 
syndicates, as though they 
belong to a single shareholder. 

In addition, the Eni board 
will be elected using a list-vot- 
ing mechanism, which reserves 
some directors' seats for small 
shareholders' nominations, and 
postal voting will be intro- 
duced. 

But the size of the Eni issue 
- it could be the biggest share 
placement ever - and the fact 
that the treasury will retain a 
large majority stake, are them- 
selves likely to limit sharehold- 
ers’ ability to take effective 
control of the company. 


RGS delays meeting 


By Andrew HHI 

RCS Editor! , the loss-making 
Italian publishing and media 
group, yesterday postponed the 
board meeting called to con- 
sider an increase in capital and 
to examinp its difficult finan- 
cial situation. 

Gemina, the investment com- 
pany which owns 93 per cent of 
RCS, said it had asked the pub- 
lishing company to delay yes-- 
terday’s meeting to give 
\ Gemma’s new directors time to 
Slook at the group's position. ■' 
Gemina reshuffled Its board 
at .a . late-night emergency 
meefmg.an Friday,, appointing 
a new^iliree-inan- executive 

— I i ' .j" .o«v — . "- 1 . 1 ' 


committee, in what seemed tr > 
be an a ttempt to ward off fur- 
ther judicial inquiries into the 
mounting losses at RCS. 

In a characteristically brief 
press release issued last night, 
Gemina said the aim of the 
postponement was “to supply 
the market, before November 
20 1995, in a single context, 
with an overall picture, which 
will . take . account of the 
amount necessary for the fore- 
cast recapitalisation of RCS”. 
..The announcement could 
further exasperate Italian 
stack market regulators, who 
have attacked Gemina for its 
failure to provide adequate 
- information about RCS. 


Thomson may be privatised next spring 


fe 


By John Ridding in Pam 

Thomson. the French 
ele-ironics and defence group, 
coild be privatised in the 
tilling of 1996. according to a 
finance ministry report which 
has been srbmitted to the 
lational Assembly ■ 

The report also mentioned 
itanque Hervet as a candidate 
Kir sale next year and con- 
firmed {dans to sell Assurances 
G&nfcrales de France once 
shares in the French insurer 
have recovered. 

France's conservative gov- 
ernment Is aiming to achieve 
receipts of some FFr22bn 
($4.4bn) from the sale.of public 


sector companies next year, 
£ 1 lowing a target of FFr40bn 
f. * 1995. 

rialike under previous 
5 mch governments, the pro- 
ceeds will not be used to cut 
directly the budget deficit but 
will be used to reduce the pub- 
lic sector debt and to finanpp 
capital Injections for state com- 
] ’n’es. 

•'luce taking office in May, 
th" government of Mr Alain 
Jv ppg, the Gaullist prime min- 
ister, has already privatised. 
Urtnor Sacilor, the steel giant. 

Including the sale of Setta, 
the tobacco group which was 
privatised under the previous 
government earlier this year. 


total receipts for 1995 have 
so far reached more than 
FFrl7bn. 

Further issues expected this 
year include Pechiney, the alu- 
minium and packaging con- 
cern. and Renault, the automo- 
tive group which was floated at 
the end of 1994. 

The foil privatisation erf the 
motor vehicle manufacturer, 
however, has been delayed by 
a sharp Call in its share price 
and gloomy prospects for the 
French and European car 
industry. 

The sale of a stake in Caisse 
Nationale de Pr^voyance, the 
life insurer, is also possible by 
the end of the year. 


Some industry observers also 
believe that the government 
may seek to float a stake in 
Framatome. the nuclear power 
technology group. 

Thomson was among the 21 
companies slated for privatisa- 
tion by the previous govern- 
ment of prime minister Mr 
Edouard Balladur. However, 
the operation has been compli- 
cated by the structure of the 
group, which includes con- 
sumer electronics, multimedia 
and defence activities. 

Thomson also has a share- 
holding in SGS-Thomson, the 
Franco-Italian semiconductor 
manufacturer. 

The sale of the group may 


also depend on government 
decisions concerning the 
restructuring of the country’s 
defence industry. 

Many observers regard this 
as necessary to increase the 
efficiency of French arms man- 
ufacturers and to strengthen 
their competitiveness against 
international rivals. 

Other possible candidates for 
sale include Credit Lyonnais, 
the banking group which has 
undergone a radical rescue pro- 
gramme, and Air France, the 
loss-making national airline. 

Neither company is seen as a 
candidate for rapid sale, how- 
ever. partly because of ongoing 
restructuring measures. 



Alain Juppe: will use proceeds 
to reduce public sector debt 


Contender powers up for semiconductor wars 

Jolm Rlddiijg on the SGS-Thomson strategy for a fast-looming sectoral showdown over market share 


O n the outskirts of Mar- 
seilles. the sprawling 
port city in southern 
France, weak wffl start shortly 
on a new semiconductor plant 
for SGS-Thomson. The first 
chips are due to roll out of the 
factory at the beginning of 
1998, after a total investment of 
about FFr4bn ($800mX 
The project reflects the 
growth being enjoyed by the 
world semiconductor industry 
a-d the ambitions of SGS- 
*. one of the lparifag 

European contenders in the 
field. It also helps explain why 
the Franco-ItiJian group has 
launched a share issue- worth 
an estimated FFrtbn, its sec- 
ond c~*l .n the market within 
a year. 

If the need for funds in the 
‘-apital-hungry industry is 
.lear, questions remain for pro- 
spective investors. 

The most important relate to 
the attractions of the public- 
seetor wwhpany - something of 
an oddity in an industry domi- 
nated by privately-owned US 
and Japanese rivals - and to 
the prospects for the tradition- 
ally cyclical and volatile mar- 
kets in which it is competing. 

For many observers, the 
attractions of SGS-Thomson 
are demonstrated by its record 
and financial results in recent 
years. Since its formation in 
1987 through a merger between 
Thomson Semiconductors of 
France and SGS Microelectron- 
ics of Italy, the nmuhineri com- 
pany has rapidly transformed 
itself from a heavily-indebted - 


industry mggard which was 
losing m et share in the face 
of frier onr ' competition. 

Fre fit mu _ tnan doubled to 
5363m st year whJe figures 
releas 1 xa. i we^, showed fur- 
ther ? rong gro ^th in 1995 with 
an increase in net earnings 
from $253m to fftsam for the 
first ninp months. 

In terms of market share. 
SGS-Thomson has climbed to 
13th place and is in st riking 
distance of the top 10. 

The reasons for such growth 
range from the boom in the 
industry to restructuring and 
productivity programmes 
implemented by Mr Pasquale 
Pistorlo, the Italian nhafriVnan 

who has run SGS-Thomson 
like a private sector concern. 

*“■ hey have, targeted high 
; oftth markets such as semi- 
t iiductqrs for telecoms and 
1 e auto sector," says Mr Bill 
cClean, vice-president of Inte- 
ated Circuit Engineering, the 
. -izona -based research and 
consultancy group. “They have 
become a formidable competi- 
toi ." he adds. 

Investors appear to agree. 
SGS-Thomson 's shares have 
surged, climbing from 
FFril9.95 at their issue on the 
Paris and New York stock mar- 
kets last December to FFr221 
yesterday. 

■ “it has been an astonishing 
perfo rmanc e." says one indus- 
try analyst at a French securi- 
ties company. “But investors 
need to know whether the • 
party is drawing to an end." 
For the industry at least, some 
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believe it is. “We are nearing 
the peak of the market.” says 
Mr McCIean. 

P art of the reason is an 
increase in capacity, 
illustrated by SGS-Thom- 
son's new plant, but wide- 
spread across the industry. 
“There are 15 companies trying 
to get 10 per cent of the market 
apri that will ultimately create 
problems," says one analyst 
He predicts the slowdown will 
be clearly felt by 1997. 


1987 


But other observers stress 
that the semiconductor market 
has become less cyclical and 
few expect the downturn to be 
abrupt 

ICE and other market 
research groups forecast 
growth of about 20 per cent in 
1996. They also admit to diffi- 
culties in accurate predictions, 
pointing to the fact that expec- 
ted semiconductor sales of 
more than $130bn this year are 
much higher than originally 
expected. 


SGS-Thomson has some 
advantages in responding to 
increased competition and 
tighter margins in the event of 
a downturn. Although outside 
the top 10 in the industry, it 
has a dominant position in cer- 
tain market segments. 

With annual sales of more 
than $lbn, it is the world's 
largest player in the analogue 
semiconductor market, which 
supplies chips for a range of 
industries from telecommuni- 
cations to the automotive and 
audio industries - and which 
is relatively resilient to market 
swings. 

By contrast SGS-Thomson is 
not present in the market for 
D-Rams, commodity memory 
chips which have benefited 
most from the current industry 
boom, but which are the most 
volatile segment of the market. 

The Franco-Italian group has 
a relatively diverse geographi- 
cal base, having expanded its 
presence in the US market It 
has a strong position in mixed 
signal devices and chips for 
consumer smart cards and in 
high growth areas, such as 
Flash memory chips, which are 
reprogrammable within an 
electronic system. 

Mare recently, it has made 
an aggressive push into the 
microprocessor market. 

Earlier this month the com- 
pany said it planned to pro- 
duce the Ml microprocessor - 
developed by Cyrix of the US. 
and a competitor to Intel’s Pen- 
tium device - by the middle of 
next year. “It is a good market 


to get into," says one US ana- 
lyst, “although the competition 
against Intel will be very 
tough." 

Like many analysts be 
believes that SGS-Thomson’s 
current share issue holds 
attractions. “Despite the rise in 
the price, the shares are still 
on a multiple of about 12 times 
expected 1995 earnings." says 
one Paris analyst. 

Mr Remy Thomas at Cholet 
Dupont estimates that earn- 
ings per share will be slightly 
diluted in 1996, but emphasises 
the company’s strong growth 
potential. 

O thers onlookers warn, 
however, that the 
sharp rise in SGS- 
Thomson’s share price will be 
hard to sustain and that inves- 
tors may be called on again in 
the future. 

The heavy financial require- 
ments of the industry and the 
fact that the French and Ital- 
ian state shareholders lack the 
necessary funds suggests fur- 
ther capital raising operations, 
possibly tied to an ultimate pri- 
vatisation. 

“The fight for market share 
is an expensive business. But it 
will determine the winners and 
losers in the international 
semiconductor market,” says 
one industry executive. 

As the new plant near Mar- 
seilles suggests, along with a 
steadily rising investment pro- 
gramme, the message has not 
been lost on the Franco-Italian 
contender. 





All across die globe, industries once owned by 
governments are now owned by the people: the people 
of the world who invest in them. And Merrill Lynch is 
helping to lead the way. 

As the trusted advisor to governments and investors 
throughout the world, Merrill Lynch has brought to 
thousands the opportunity to participate in the equity 
ownership of these privatized corporations. 

Case in point: our work for die government of Indonesia in 
the privatization of its international telecommunications 
company, P.T. Indosat. As a privatized, well-capitalized 
corporation, Indosat will be able to contribute dynamically 
to the economy of Indonesia, the world’s fourth most 
populous nation. 


For privatization promotes general economic expansion 
1 

and global competitiveness. And for those in countries 
where privatizations have taken place, it provides an 
opportunity to participate in die performance of their 
nation’s industries. 


Merrill Lynch has become a leader in privatization because 

of our commitment to offering superior advice and 
products to the governments of the world. And to bringing 
a world of opportunity to the investors of the world. 


It is this commitment thar helps make a difference for both. 


The difference is Merrill Lynch. 



Merrill Lynch 


A tradition of trust. 


THE DIFFERENCE 
BETWEEN STATE OWNERSHIP 
AND WORLD OWNERSHIP 
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CONEPAR 

COMRANMA NORDECTE DE RAFTTlOTApOES 


Banco Econdmico SA Sob Intervengao (“Banco EconOmlco") intends to receive 
and evaluate offers for the acquisition of Its petrochemical interests, which include 
primarily Companhia Nordeste de Participac&es ("Conepar"), a petrochemical 
holding company based in Salvador de Bahia, BraziL 
Conepar te the leading participant In the Camagari petrochemical complex-toe 
largest and most modern in Brazil and one of the most important In Latin 
America. Banco Economico controls 63.8% of the ordinary shares and 31.9% of 
the preferred shares of Conepar, which together represent 56.3% of the total 
capital of Conepar. Conepar's assets Include shareholdings in: 
Copene-Petroquimlca do Nordeste SA, Clquine SA, Polialdan Petroquimica 
SA, Politeno Industria e Comerrio S.A Companhia Qufmica Metacnl, and 
Companhia Aicoriquimlca Nacional. Banco Econfimico’s other petrochemical 
Interests include minority shareholdings In Copesul-Companhla Petroquimica 
do Sul, and Clquine SA 

Another relevant shareholder of Conepar is BNOES Participates S.A. 
CBNDESPAFT), which controls 50% of the preferred shares of Conepar, representing 
11.8% of the total capital of Conepar. According to an existing agreement between the 
shareholders of Congsar, BNDESPAR has the right to sell its shares under the same 
concfifons as Banco EconOmico. 

information describing the above mentioned companies will be provided to qualified 
interested parties. US persons and Private Customers (as that term is defined in the 
Rules of the Securities and Futures Authority) are not so qualified. All expressions of 
interest should be directed to: 

Swiss Bank Corporation 

Swiss Bank Tower 
10 East 50th Street 
35th Floor 
New York, NY 
10022 USA 

Attn.: Giovanni Orlando 
or Conor McEnroy 
or John Schfesinger 
Tel: 1 212 335 1054 
Fax: 1 212 3351067 



Swiss Bank 
Corporation 


TTw actvwflsamenl haa boon issued by Svrtss Bart. Corporation on beftafl at Banco EcomJmico SA Sob 
IntetTOttpto and approved by Sates Bank Coporaftm a raguiaMd m (he UK by fta Sacuittm and 
Futures AiOwrty (*SW). No lepnasenatai e matta as U fra accuracy, eomptetefHss or conccSwasof 
tie WonraUon heren. Th» artwrtswnerfl Is lor ntormawi proposes oriy and B na and stated nol be 
contented as mi offer or mutation to purchase any saturates h any (jredfctm 



USIMINAS 

A number 
Usiminas 
Economico 1 

corresponding to approximately 10% of the common share capital of Usiminas, or 
5% of the total share capital. According to an existing Shareholders' Agreement, 
certain shareholders of Usiminas have a preemption right on the shares that are the 
object of this notice. 

Usiminas is Brazil's largest producer of uncoated steel products. Usiminas' net 
income in 1994 was USS 344 million on total sales of USS 1,832 million. 

Information describing Usiminas will be provided to qualified interested parties. US 
persons and Private Customers (as that term is defined In the Rules of the Securities 
and Futures Authority) are not so qualified. All expressions of interest should be 
directed to: 

Swiss Bank Corporation 

Swiss Bank Tower 
10 East 50th Street 
35th Floor 
New York, NY 
10022 USA 

Attn.: Giovanni Orlando 
or Conor McEnroy 
Tel: 1 212 335 1056 
Fax: 1 212 335 1067 



Swiss Bank 
Corporation 


The atfcem&emeni has been issued by Swiss Bank Corporation an batail c* Banco Econ&rtco S A. Sob 
In leivencao and appwod by S*oss Barti Coiporafion which is regJatad h Ifw UK 6jr.lt® Seemses and 
FmueaAutanly (*5^“). No representation b made B3 to tie accuracy, ca n AMwwmor axTaetnascot 
the nformabon herein ThaatftteWemart is lor tteorrotian purposes arty and snot and stated nol be 
construed as an otar or (rotation to purchase any mojiWh m any luradtotoii 


AQOMINAS 


Banco EconOmico S.A. Sob Iniervenpao (“Banco Econdmico") intends to receive 
and evaluate offers for the acquisition or its 10% stake in the share capital of 
Ago Minas Gerais S.A. - Agominas (“Agominas"). 

Agominas is Brazil’s second largest producer of common flat steel semi 
finished products, with total sales in 1994 of USS 536 million. 

Information describing Agominas will be provided to qualified interested parties. US 
persons and Private Customers (as that term is defined in the Rules of the Securities 
and Futures Authority) are not so qualified. All expressions of interest should be 
directed to: 

Swiss Bank Corporation 

Swiss Bank Tower 
10 East 50th Street 
35th Floor 
New York, NY 
10022 USA 

Attn.: Giovanni Orlando 
or Conor McEnroy 
Tel: 1 212 335 1056 
Fax: 1 212 335 1067 



Swiss Bank 
Corporation 


TO* adverfaamert has been Issued by Smk Barit Crapora&on on behalf at Banco Econdmkxi S A Sab 
Intervened and appnMd by Smss Bai* CmpoMtti whtsfi b nagutatod ki the UK by tie Securitas and 
Futures Authority ("SEA*). No raprauntaMan is made as to #w acoreey. completeness o> cotracaws d 
the Womanon nsrah. TWs aduenteamant a lor Wormston purposes arty and Is nol and should not be 
conssued as an olter or htattcn io puntasa any socu*sg n any |unsac9on. 


LVMH HOET HENNESST LOUIS VUITTON 
FBF 7S0.WW.WW 

EOU1TY-UNREO ZHIO COUPON NOTES DUE 1995 
I SIN CODE : XS00M1625V3 

In accordance with ihe Terms and Conditions oi (he Notes, notice is 
hereby given that, pursuant to paragraph (Cl [I] "Redemption Amount* of 
Condition 5. ‘Redemption and Purchase , Ihe Redemption Amount 
applicable upon redemption of each Note will be : 

FRF 1 2 565/ per denomination of FRF 10,000 
FRF 1 25 652,- per denomination of FRF 100,000 

calculated by applying the following lormulo : 

P + ll2SP*£L2fl 
GO 


prorided fxl m no evert shd tfw fefempfiar Amount be tea the principal 
txniri d Re Note, nor grecfei fan 1 80 Z oi fa principal amourt of fa Note, 
where : 

■P" - FRF 10,000 and FRF 100,000 (the piincipd amount of each Note] 
*CI* - FRF 92! (the arithmetic mean of the Quoted share prices an ihe 
Pads Slock Exchange ol one Share as of II ;00 am and 3:00 pin 
[Paris lime] an Odooer 10, Odobei 11 andOdobei 12, 1995 
CO* ■ FRF 764.18 as adjusted an July 6,1904 
Payment ol principal will be made on October 24, 1 995 In accordance 
win CondBton 6 'Payments* of the Terms and Conditions of the Notes. 
Principal Paying Aflant : SOGSdAL - SOOETE GENERALE PARIS GROUP 
IS, Awn Emila Roultr - LUXEMBOURG 
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V Mortgage Backed Floating 
Rale Notes due 2021 
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Russian ofl privatisation 
plans stir controversy 


By John Thornhill in Moscow 

Russia's privatisation agency 
has announced plans to seU 
the state's shareholding in 
some of the country's most- 
prized oil companies ova* the 
next two months. However, the 
speed of the process and 
restrictions on foreign partici- 
pation have raised doubts 
about the level of demand. 

The government is commit- 
ted to selling packets of shares 
in several of Russia's biggest 
oil companies, Including 
Sidanco, Lukoil, and Yukos, in 
a series of tenders by the end 
of the year. But its programme 
immediately ran into contro- 
versy with some of the compa- 
nies concerned. 

Sidanco, which owns exten- 
sive reserves in Russia's far 
east, yesterday expressed dis- 
satisfaction with the proposed 


sale of 51 per cent of its shares 
and said it would not co-oper- 
ate in the process. Oil compa- 
nies fear unfr iendly Russian 
h anks might acquire a stran- 
glehold on their businesses and 
there is speculation some man- 
agers will buy up shares on 
their own behalf to entrench 
their controL 

The agency said it would 
auction 5 per cent of Lukoil's 
shares on November 17 as pan 
of a- controversial scheme in 
which groups of Russian banks 
will loan the government 
money in return for holding 
the shares in trust and benefit- 
ing from any capital increase 
over the next three years. 

The S35m starting price for 
the Lukoil auction appears to 
have been set well below the 
prevailing market price, sug- 
gesting the government does 
not expect strong demand. The 


auction will not be open to for- 
eign investors or organisations 
wiih more than 25 per cent for- 
eign capital 

“Given the prohibition on 
foreigners becoming involved, 
the people most likely to buy- 
shares in the oil companies are 
the Russian banks. But they 
would not appear to have that 
much money following the 
liquidity problems on the inter- 
bank market,” said Mr Stephen 
O'SuHtvan, Russian oil indus- 
try analyst at MC Securities, 
the London-based investment 
bank. 

Separately, Lukoil, which 
accounts for 15 per cent of the 
country's crude output, yester- 
day announced it would offer 
16 per cent of its sham in an 
investment tender later this 
year to raise money for re- 
equipping its refineries in 
Perm and Volgograd. 


An upwardly mobile investment 


I nvestors frustrated with 
the marginal price move- 
ments of leading shares on 
most European stock 
exchanges can always turn to 
Vienna. 

So far this year, an investor 
could have ridden Maculan. a 
once high-flying construction 
group, down from a high of 
Sch905 to a recent low of 
Schl65. 

Or they could have bought 
Austria Mikro Systeme Inter- 
national (AMS), a maker of 
specialised microchips, for a 
very different result. At the 
beginning of the year AMS 
shares were trading at about 
SchS20 - now the inrestor 
would be looking at a value of 
Sch 1.840. 

The key to the excitement 
about AMS is the booming 
mobile telephone market The 
company is a leading maker of 
custom designed microchips 
for all types of mobile tele- 
phones, and has seen its busi- 
ness soar since going public at 
Sch336 per share a little over 
two years ago. 

It also makes chips for other 
growing uses, such as trigger- 


Austria Mikro Systeme 

Share price relative to the 
WB Index 
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ing air bags in cars and read- 
ing bar codes at supermarket 
check-outs. 

Its sales have risen from 
Scb734.6m in 1992 to Schl.lbn 
(SI 10m) last year while earn- 
ings per share doubled from 
Sch25 in 1993 to Sch53 last year 
and are forecast to double 
again this year to Schll9. 

In the first half, AMS lifted 
sales 66 per cent to SchSl4m 
and net profit more than dou- 
bled from Sch43m to Schl02m. 

AMS. formerly a small part 


of the sprawling state-owned 
Yoest- Alpine group, has been 
as surprised as everyone else 
by this rapid growth. 

At the beginning of the year. 
Klein wort Benson, the group's 
international financial adviser, 
was still forecasting only Sch44 
a snare for 1994 and Sch53 for 
1995. 

Growth is now being held 
back by the lack of production 
capacity, which the group has 
addressed by acquiring control- 
ling interests in two competi- 
tors, one in eastern Germany, 
the other in South Africa. 

In the next few days, it 
intends to launch a one-for-five 
rights issue on the 2.5m shares 
outstanding to finance these 
investments. The move could 
bring some earnings dilution 
next year, but investors still 
remain upbeat 

The shares are now widely 
held, mainly by US and UK 
investors. AMS is one of only 
two former Austrian state- 
owned companies in which the 
state did not retain a residual 
stake following flotation. 

Ian Rodger 


Linotype warns of full-year loss 


By Andrew Fisher in Ftankftirt 

Linotype-Hell, the German 
manufacturer of pre-press 
equipment for the printing 
industry, said yesterday it 
would incur a loss this year 
after business had failed to 
recover from a slow start 

It plans to cut its German 
workforce by up to 300 by mid- 
1996 from the present 2,450, in 
line with the reduced sales vol- 
ume. 

Together with new products 
and an improved dealer net- 
work, Linotype said this 
should improve business in the 
medium term. 

The news pushed the compa- 


ny's shares down by 3.6 per 
cent to DM163. 

This followed Monday's fall 
of 15.5 per cent to DM169 on 
reports that a capital restruct- 
uring was planned. 

Linotype again denied this 
“vehemently" yesterday and 
said its capital structure was 
healthy, with equity compris- 
ing 50 per cent of its balance 
sheet 

The company, in which Sie- 
mens has a 33J3 per cent stake, 
said it had hoped to make a 
profit in 1995 after a net profit 
of DM5 -2m ($3.66m) in 1994. But 
this now no longer looked pos- 
sible. 

It has already warned that a 


dividend payment for this year 
was unlikely - the last pay- 
ment was made in 1992 - after 
incurring a net loss of 
DM 13.9m in the first half 
against DMllDm in the same 
period of 1994. Turnover was 
down by 10 per cent to 
DM446m. 

The company said its poor 
performance reflected the fail- 
ure of orders to pick up after 
the industry trade fair in May. 

Customers' reluctance to 
purchase equipment was espe- 
cially marked in the dollar 
area as a result of the strong 
D-Mark. 

Some 70 per cent of its busi- 
ness is with foreign customers. 


EUROPEAN NEWS DIGEST 

Audi sees doubled 
profits for year 

Audi, the up-market German car company, expects to more 
than double its pre-tax profits this year from the DM 187m 
(S 13 1.7m) of 1994- This was stated by Mr Herbert Demel, chief 
executive of the Volkswagen subsidiary, as it reported a 30 per 
cent rise in sales in the first nine mo nth s to DMBL3bo. ~ ■ 
Production was 29 per cent higher at 328300 vehicles, with 
deliveries to customers up by 21 per cent to 33^240. • 

The positive trading news was in line with the upbeat tease 
sounded by Audi this summer when it said profits would rise 
sharply- It is benefiting from new models, improvements to 
gating models, and better productivity and cost controls. 

Audi said yesterday its main growth had been in Germany, 
with a rise of 37 per cent in car deliveries to 158^200; its market 
share rose to 6.3 per cent in the first nine months from 5 per 
cent in the same period of last year. 

In the rest of western Europe, deliveries were only 3^1 per- 
cent higher at 129 .000. Unit sales increases of more than® per 
cent were achieved in Japan and the US. 

Andrew Fisher , Frankfurt 

Bank losing ‘fewer traders 9 

Germany's Deutsche Bank expects to lose fewer New York 
derivatives traders to rival Westdeutsche Landesbank than the 
11 announced this week. 

Playing down the move, Deutsche Bank said it expected the 
impact to be minimal. The number of traders leaving far 
WestLB, which is building up Its investment bank activities, 
would be “less than 10”. Mr John Stonber, who heads the 
swaps business in New York, is not leaving De utsche Bank, 
which has integrated its investment banking activities under 
the name of Deutsche Morgan GrenfeTL 
The loss of traders to WestLB. and the move of several 
analysts in Frankfurt to other German banks and 
corporations, reflects the cultural pressures involved in 
putting the two sides together, banking sources said. 

In the reverse direction, Deutsche Morgan Grenfell has hired 
about 50 people from Warburgs, now part of Swiss Bank 
Corporation, and has just taken on Mr Sam an Hajd from 
Salomon Brothers as global head of fixed income derivatives. 

It is also hiring Mr Gopal Varadhan from Canadian Imperial 
Bank of Commerce as senior derivatives trader in New York. 

Andrew Fisher, Frankfurt 

MAN commercial arm recovers 

MAN Nutzfahizeuge, the commercial vehicle unit of 
Germany's MAN, recorded a net profit of DM 157.4m (SllO^m) 
in the year to June 30, following a loss of DM97^m the 
previous year. 

Sales rose 5 per cent to DM7.74bn while new orders 
advanced by 14 per cent to DM7.7bn. “We assume we will 
make a satisfactory profit In 1995-96," the company said in its 
annual report 

It said truck demand from European markets was brisk and 
other foreign markets were also on an upward trend. Domestic 
demand was stabilising at a high level 
The company's bus business, however, had seen sales 
shrink. Agencies, Munich 

Chinese move for Club Med 

Club MSditerranee, the France-based leisure group, has been 
awarded the contract to manage a new holiday village in 
south-western China. 

Straits Steamship Land, a Singapore-based company, said 
yesterday it had awarded the management contract to Club 
Med for its Spring City Lake 20 hectare tourist site which is 
36km from Kunming, the capital of the state of Yunnan. 

The contract ties with Club Med’s strategy to expand rapidly 
in Asian destinations, and to operate increasingly through 
manag ement agreements rather than directly owning all the 
villages it runs. Andrew Jack, Paris 

Endesa forecasts 12% rise 

Endesa’s group net profit is expected to increase 12 per cent in 
1995 from the Ptal32.7bu ($L08bn) achieved in 1994, Mr 
Feliciano Fuster, the chairman, said. 

In the first half, the Spanish electricity utility posted net 
profit of Pta72.9bn, up from Pta64.7bn in the year earlier 
period. Mr Fuster, speaking at a parliamentary commission, 
said Endesa expected to invest 85 per cent of the total 
Pta230bn It initially forecast for 1995. 

He added that investments were expected to fall to Ptal80bn 
in 1996, to Ptal51bn in 1997 and Ptal09bn in 1998. 

For 1996, Mr Fuster said electricity demand was expected to 
rise 3 per cent from 1995. 

AFX News, Madrid 


French insurer posts 
flat sales at midway 


By Andrew Jack in Parte 

Caisse Nationale de 
Prevoyance, the French insur- 
ance group scheduled for priva- 
tisation, reported stagnant 
turnover figures for the first 
half , inriirating that the rapid 
growth in the country's life 
assurance market may be 
under threat 

The group reported sales of 
FFr39. 56bn ($7.9bn), largely 
derived from the sale of life 
assurance policies, down from 
FFr39.60bn a year earlier. 

CNP’s net income rose to 
FFr71 lm from FFr692m in spite 
of the decline in premiums, 
largely because of a rise in 
returns generated from funds 
invested, from FFrS.Gbn to 
FFrll.4bn. 

Mr Pierre Darnis, chairman, 
warned that a decline across 
the life assurance sector was a 
“relative novelty", and pre- 
dicted that after years of 
double-digit increases, revenue 
growth in future was likely to 
be below 10 per cent a year. 

The trend is significant 
because several diversified 
French insurance groups, and 


a growing number of banks 
and other financial institu- 
tions, increasingly have been 
relying on profits from life 
assurance sales as their other 
business divisions have suf- 
fered. However, he added that 
other factors had also contrib- 
uted to the stagnation of CNP’s 
revenues from life assurance, 
including increased competi- 
tion. 

The group saw a loss in safes 
from the post office, which had 
previously only sold CNP prod- 
ucts but from May introduced 
a rival product. 

Sales through the post office 
declined 12 per cent to 
FFrl4.8bn, and through the 
Treasury by 7 per cent to 
FFr2.9hn. Sales rose 12 per cent 
through, the Caisses d’Epaigne 
banking network, to FFrl42bn. 

Mr Darnis said that across 
the industry, life assurance 
sales had risen 2J8 per cent in 
the first half to FFr228bn. 

He also said he believed CNP 
would need to increase its 
share capital of FFriJbn when it 
was privatised so that it could 
meet regulatory solvency 
requirements. 


FINANCIAL TIMES 


les Echos 
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The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FT's European readership 
and to target the French business world. 

For information on rates and further details 
please telephone: 

Toby Finden-Crofts on +44 171 873 3456 



This announcement appears as a matter of record only. 
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AHOLD CZECHOSLOVAKIA BV 

Incorporated in the Netherlands 


CZK 1,000,000,000 


FINANCING FOR THE ACQUISITION OF SHARES OF 
“CESKA GENERAL FOOD a.s:” 


Arranged and provided bv 

ING BANK PRAGUE 


ING Jli) BANK 


September 1995 
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Whether you’re privatizing an industry, 


selling a division, or expanding into 


new markets, one requirement must 
always be met you've got to develop 
the strategy that delivers the highest 


value. For that, you need a partner 


that can identify the fundamental 


issues that affect it. Design the trans 


action that unlocks it. Create the 


most effective capital structures. 


Balance the interests of shareholders. 


customers, and other constituents in 
even the most complex transactions. 


Mobilize a truly global network of 


expenenced professionals. And keep 


your long-term interests constantly 


in view. In 1994 alone, we helped 


clients achieve their goals in more 


than 100 transactions, ranking us 


among the top merger and acquisi 


tion advisors in the world. If creating 


value is important to you, call the 


firm with the talent and track record 


for doing just that. J.R Morgan. 


For more information about how J.P. Morgan advises and 
executes for its clients, call your Morgan banker, or visit 
us on the World Wide Web at http://toww.jpmorgan.corn 
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Morgan banker advises a client in Prague 


JPMorgan 
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All these securities have been sold. this announcement appears « a matter of record only. 


New Issue 


Dated 1 3th October. 1995 


IT 


The City of Kobe 


U.S.$230,000,000 

6'A per cent. Guaranteed Bonds due 2005 

unconditionally and irrevocably guaranteed as to payment of principal and intend by 

JAPAN 


Issue Price: 99.82 per cent 


Rank of Tokyo Capital Markets Limited 

Merrill Lynch International Limited 
Paribas Capital Markets 

CS First Boston 
Goldman Sachs International 
Lehman Brothers 
NOcko Europe Pic 


Saknra Finance International Limited 
Morgan Stanl ey & Co. 

“0S5 t-imHprf 

Deutsche Morgan Grenfell 
IBJ international pic 
JJ* Morgan Securities Ltd. 

SBC Warburg 


Yantai chi Internationa] (Europe) Limited 


Finance 

Professionals 


Samsung , the fastest growing global conglomerate, is 
recruiting experienced finance professionals to join the global 
treasury team. 

The positions are open at senior level with respect to 
areas of: 

■ Asset Management 

■ Direct Investment 

■ Risk Management and 

Derivatives (including Equity) Trading . . 

■ Mergers and Acquisition: ; • • •,. .... 

■ Project Finance V c- s '* ; 


Ideal candidates must have, at least 5. years of relevant 
experience working in large international financial 
institutions or multinational corporations as well as good 
command of English and , preferably, Korean. 

Professionals may be assigned to either Head Office in Seoul 
or international financial centers. 

Interested candidates are required to send resumes to: 


Samsung Group 

Office of the Executive Staff 

Samsung Main Building, 27th FI. 

250, 2-Ka, Taepyung-Ro, Chung- Ku, 

Seoul, Korea 100-742 

AttniSeong Bae Kim 

(Fax) 82-2-751-2064 
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Weak demand drags on Japanese retailers 


By Emiko Tsrazono 
in Tokyo 

Natural disasters, terrorism 
and stubbornly sluggish con- 
sumer demand affected Japa- 
nese retailers in the six 
months to August, although 
companies which undertook 
aggressive restructuring pro- 
grammes wore rewarded with 
positive results. 

Retailers in western Japan 
continued to differ the effects 
of the Kobe earthquake in Jan- 
uary, while gas attacks on the 
Tokyo subway kept some shop- 
pers away from stores in the 
ca p i tal for a while. 

The prolonged recession con- 
tinues to be a drag ou con- 
sumer confidence: last month, 
overall department store sales 
declined year-on-year for 


Japanese retailors (Ybn) 


Mltaukoahi 369. 

Taksshfcnoya 346. 

Dalmsru 245. 

Matsuzakaya 209. 

Dalai 1,259. 

tto-Yokado 754. 

■Batow u momnaiy Harm and na 


the 43rd consecutive month. 

Department stores have seen 
profits plunge over the past 
few years due to the spread of 
discounting and a slump in 
demand for luxury goods, but 
cost-cutting has recently 
resulted in a rebound in earn- 
ings. 

Retailers, reliant on orders 
from corporate clients, have 


Sales 

Change cm 
year (%) 

Recurring 

profit 

Change on 
year fife) 

369a 

-2.7 

1.1 

+70.6 

346.2 

+1.2 

2.7 

+1600 

245.3 

-6.1 

06 

-41.0 

209.0 

-2.8 

08 

+24 & 

1,2503 

-0.4 

12.0 

+7.1 

754* 

+04 

40.6 

-3.3 


SamMCeapanfatians 

aim suffered from the ea r ni ng s 
downturn of Japanese compa- 
nies. 

Mitsukoshi posted a sharp 
rise in n on-consolidated profits 
due to cost cutting and efforts 
in jointly developing merchan- 
dise with Daimaru, another 
department store. In spite of 
the earning s rise, the company 
will pass its interim dividend 


payment because it expects a 
weak second half. 

T akas himaya's earnings 
were supported by a Y1.9bn 
(gl8.9m) cut in personnel and 
advertising costs. Unconsoli- 
dated net profit rose 59.1 per 
cent to Y2.lbD, with per share 
net p^rning s rising from Y5.96 
to Y9.49. For the full year to 
end-February, it expects sales 
to rise 25.6 per cent to Y880bn 
pnri recurring profits - before 
extraordinary items and tax - 
are forecasted to quadruple to 
YiLSbn. ■ 

Daimaru was forced to skip 
its interim dividend payment 
due to its half-year profit 
plunge. Sales were hurt by 
earthquake damage at its Kobe 
store. For the full year, current 
profits are expected to drop 
34.6 per cent to Y2.5bn, on a 4.6 


per cent decline in sales to 
Y4S7bru It plans to cut 300 jobs 
through hiring restraints and 
attrition by August next year. 

Daiei, the country’s hugest 
supermarket chain, also suf- 
fered the effects of the earth- 
quake. Hie company, based in 
Kobe, posted an extraordinary 
loss of Y20.3bn from sales of 
securities to offset a special 
loss of the same amount stem- 
ming from the liquidation of 
its subsidiaries. 

In spite of its decline in non- 
consolidated earnings, 
Ito-Yokado, another supermar- 
ket chain, said it expected a 
rise in both recurring profits 
and sales for the full year. Cur- 
rent profits are expected to rise 
6.6 per cent to YBObn. on a 1.8 
per cent increase in sates to 
Y1550ba 


Coles Myer saga enters its final throes 


Questions over governance and 
boardroom changes could soon 
be resolved, reports Nikki Tait 


Coles Myer 

Sates, ASbn 

20 


Nat operating profit, ASm 
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T he air of an end-game is 
be ginning to hang over 
Coles Myer, Australia's 
largest but controversy -dogged 
retailer. 

Last week, three big institu- 
tions refused to be pacified by 
the group’s offer to turn itself 
into a handful of separately- 
listed companies, insisting 
boardroom changes and corpo- 
rate governance issues be 
addressed first 
wi thin days, the two foun- 
ding families - the Myers and 
the Coles - had supported this 
stance, as had the Australian 
Investment Managers Associa- 
tion, which represents most of 
the country's big fond manage- 
ment groups. 

The uncertainty could rum- 
ble on until the company’s 
annual meeting on November 
21, when directors come up for 
re-election. 

Mr Solomon Lew, Coles 
chairman , has showed no will- 
ingness to cede Ids role to an 
independent candidate - (me of 
the Institutions’ main 
demands. On Monday, he 
counter-attacked, aiming much 
of his anger at the AMP Soci- 
ety, Australia's biggest life 
office: "If the AMP had any 
credibility they'd sack their 
investment managers for poor 
performance," he snapped. 

However, some believe the 
issue could be resolved before 
the annual meeting. This view 
appears to have taken hold in 
the stock market, with Coles 
shares rising to about AS4.50 
on growing speculation that 
institutional demands will be 
met 

Like most corporate 
traumas, this one derives from 
a swell of disquiet which has 
built over a number of years. 
No one, however, underrates 
the importance of the outcome 


Australia's institutional 
investors are anxious to see 
their financial markets shed 
the cowboy image acquired in 
the late 1980s. They opposed 
Mr Rupert Murdoch's News 
Corporation over differential 
voting rights two years ago. 
and instigated extensive board 
changes at Goodman Fielder, 
the large but poorly-perform- 
ing food manufacturer, in 1991 

In addition, as Mr Alan Cam- 
eron, chairman of the Austra- 
lian Securities Commission, 
noted: “There has been an 
extraordinary focus on corpo- 
rate governance in the past 
two-and-half years." 

However, unlik e News and 
Goodman, Coles is head- 
quartered in clubby Melbourne 
and Mr Lew holds a formidable 
13 per cent stake. Prima fade, 
it is the toughest target the 
institutions have yet con- 
fronted 

The Coles saga goes back to 
1985, when G. J. Coles and The 
Myer Emporium merged to cre- 
ate an Australian retailing 
group accounting for almost 20 
per cent of national sales. Both 
were established family busi- 
nesses. But at Coles, manage- 
ment and control had steadily 
passed out of the family's 
hands in the 1970s and 1980s, 
while Myer Emporium 
remained in the grip of the 
direct descendants of its 
founder. 

After the merger, Brian 
Quinn, who had been running 
Coles, took charge of the com- 
bined entity. However, the 
Myer family remained a signifi- 
cant shareholder, with about 
10 per cent, as did Solomon 
Lew, a Melbourne-based busi- 
nessman. 

Mr Lew had astutely 
snapped up a 10 per cent stake 
in Myer in the early 1980s and 
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joined the Myer board He then 
became a director of the 
merged Coles Myer entity. In 
1989. he paid another AS45Qm 
fiJSS340.4m) to double his stake 
in the retail group by buying 
out two other investors. 

For a while. Coles Myer per- 
formed well but as recession 
struck in the 1990s, profits and 
sales stagnated and share- 
holder disquiet began to 
increase. 

First, there were allegations 
about favoured supply arrange- 
ments between Coles and pri- 
vate companies associated with 
Mr Lew (who by 1991 had 
become co-chairman), Mr Lind- 
say Fax. the Melbourne truck- 
ing magnate who was on fixe 
Coles board, and other direc- 
tors. Mr Laurence Gruzman, a 
Sydney-based barrister, raised 
the issue repeatedly at share- 
holder meetings. While board 
members maintained they 
acted with probity, the value of 
goods and services involved 
was revealed to be uncomfort- 
ably large, at A$17Qm. 

The group responded with 
“full disclosure", and today 
says it is “absolutely satisfied” 
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that there is no cause for con- 
cern. Sales by Mr Lew’s private 
companies to Coles were worth 
about AS95m in 199344. 

Problem number two devel- 
oped in 1994, when Mr Quinn, 
who had stepped down as chief 
executive two years earlier, 
was committed to trial in a 
heavily-reported fraud case. 
The prosecution alleged that 
he had spent almost A$5m 
refurbishing his private home, 
hilling the work to Coles. 


M r Quinn denied the 
charge, and the case 
has yet to be beard. 
However, an investigation by 
the Victorian police produced 
separate evidence - in no way 
connected with Mr Quinn - of 
false quotes, incorrect charging 
and secret commissions in the 
company’s contracting/nLainte- 
nance divisions, and some low- 
er-level prosecutions. 

linen, last month, the “Yan- 
non" transaction came to light 
This had its origins in the 1989 
deal which saw Mr Lew double 
his stake in Coles. Mr Lew’s 
finances came under pressure 
as a result and Coles eventu- 


ally provided guarantees to a 
company which indirectly 
played a part in resolving-the 
situation. Last month, Mr Alan 
Goldberg, a Melbourne QC. 
deemed the transaction lawful, 
but it cost Coles ASl&n, and 
benefited companies associated 
with Mr Lew by a like amount 

In the face of renewed insti- 
tutional ire Coles directors put 
forward the break-up plan - 
which would, indeed, address 
the fundamental criticism that 
the retailing group is simply 
too big for a market made up 
of 18m consumers. But there 
would be only minor board 
changes in the short-term, with 
Mr Lew switching from execu- 
tive chairman to non-executive 

rfrgirman 

Institutions made their 
stand, saying they would put 
forward a slate of independent 
non-executive directors to 
replace some of the current 
directors, probably at the 
annual meeting. They would 
then hope the reconstructed 
board would elect an indepen- 
dent chairman. 

The battle, in short, comes 
down to a numbers game. 
Coles' share register has 
changed fairly dramatically, 
over the past two years - 
partly because many institu- 
tions have reduced their 
weightings towards the com- 
pany, and partly because the 
retailer has run an attractive 
scheme offering discounts at 
Coles stores to anyone holding 
500 shares. As a result, there 
are believed to be almost 
140,000 small shareholders. 

However, helped by the 8 per 
cent Myer stake, the institu- 
tional critics can probably neu- 
tralise the holdings of Mr Lew 
and other directors. Even so, 
the extent to which the embat- 
tled chairman can rally sup- 
port from small shareholders 
may yet be critical. Hence the 
importance attached to the 
founding families' support for 
board changes, which could 
carry weight with the notori- 
ously “loyal" private investor. 


Improved sales behind surge 
at Shell’s Philippine unit 


Morgan Stanley arm opens 
Indian investment branch 


GROUP 


By Edward Luce in Manila 

Pilipinas Shell, the Philippine 
subsidiary of the Anglo-Dutch oil 
group, reported net profits of 690m 
pesos (826.6m) for the six months end- 
ing in June, up 133 per cent on a year 
earlier. 

The opening of its oil refinery plant 
in B a tan gas, south of Manila, and 
improved sales accounted for most of 
the increase. Sales and other operating 
income rose 153 per cent to l&74bn 
pesos. However, Shell, which is the sec- 
ond largest oil refiner in the country 
after Petron, the privatised state group, 
said the company was continuing to 
lose money over the government’s 


deferral of an oil price increase. Shell is 
owed about lbn pesos from the gov- 
ernment's oil price buffer fund. 

The company also announced yester- 
day that it would float 2bn pesos of 
long-term commercial paper in Manila 
before January 1996 to repay loans on 
the construction of its Batangas refi- 
nery. About $6 7m of debt would be pre- 
paid on the proceeds of the issue. The 
issue, to be offered in two tranches of 
four and five-year maturities respec- 
tively, will be the company’s largest 
Philippine debt call The four-year notes 
will be repaid at 0.625 per cent above 
the central bank's bellwether 91-day 
T-bills, white the five-year papers will 
give a 0.725 per cent return. 


| By Mark Nicholson in New Delhi 

Morgan Stanley Trust Company, the US 
bank and wholly-owned subsidiary of 
the Morgan Stanley Group, has opened 
its first overseas branch office in 
Bombay to offer custodial, clearing and 
related services to foreign institutional 
investors active in the Indian 
market 

MSTC said yesterday it would also 
enter a “strategic alliance” with the 
Stock Holding Corporation of India, 
one of India's biggest custodial agents 
which is owned by India’s main state- 
owned financial institutions. The bank 
said its Bombay branch would qualify 
as an “eligible foreign custodian" to 


provide custody and share settlement 
services for US investment companies 
according to US norms. 

MSTC will become the 11th institu- 
tion, both foreign and Indian, offering 
custodial services on India’s stock mar- 
kets, where slow paper-based settle- 
ment and registration procedures are 
among the chief structural impedi- 
ments to the market’s growth. 

“One of the factors limiting foreign 
investment into the Indian stock mar- 
ket has been the capacity constraints of 
eligible foreign custodians,” said Mr 
ftTMlip Darooka, vice-president respon- 
sible for Morgan Stanley’s custody 
business in India. Mr Darooka will 
head the new branch. 


American Re-Insurance Company 
has moved to new off ices. 


Their new address is: 
77 Gracechurch Street 
London EC3V OAS 
New Tel: 0171-337 2100 
New Fax: 0171-337 2119 


Caisse Centrale de 
Credit Immobilier 3CI 




5116,000,000 
Floating Rate Notes 1998 

Notice is hereby given that for 
the interest period 16 October 
1995 to 15 January 1996 the 
notes tolll carry an Interest rate 
of 7.08594% per annum. 

Interest payable an IS January 
1996 will amount to &17j62 
per 51.000 now. 

Agent Morgan Guaranty 
Trust Company j 

JPMorgan 


BANK OF CEYLON 
US$12,000,000.00 

floufet Smtrm Kou Dm OeaAcr I9W 
a Om Km. 

Imm PnwJ lU.M-M-ll.oi.n 
W— ■ dl tema e i7.iir.pnwM 


tresinumue. 
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NOTICE OF INTEREST RATE 

To the Holders of 
Banco Central do Brasil 
New Money Bonds 
Due In 1999 

In accordance wftti the provisions 
ol the Bonds, notice Is hereby ' 
given that the above Bonde will 
bear interest tor the 182 day 
interest Period from October 16 
1995 to April 15. 1996, at a rate 
per annum of 6 */«, as ^ 

accordance with the taims ot the 
above Bonds. 

BANCO CENTRAL DO BRASIL, 




CREDIT NATIONAL 
US$100,000,000 
Subordinated collared 
floating rate notes 2005 

fbr the period 18 October 199$ to 
18 April 1996 the notes will bear 
interest at 5.625% per annum. 
Interest payable on 18 April 1S96 
aiU amount to USS28.S9 per 
USS1.000. USS285.94 per 

USU0.000andUSf7J48.44 per 
USS250, 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


AMERICAN 

W RE-INSURANCE COMPANY 

LONDON BRANCH 

American Re-lnsurance Company is limited by shares and incorporated under the laws ot the state ot Delaware, USA. 
Head office address: 555 College Road East, Princeton. New Jersey 08543-5214. USA 
Delaware Registration No.: 933195002 
Branch Registration No. : BR 2131 (ENGLAND) 


Notice of Purduffi 
USIHNMNNMMW 

Credit National 

Subordinated Collared Floating 
Rate Notes due 2005 

Pursuant Co the Terms and Condi- 
twn« of the Notes, notice b hereby 
given to the holder* that during the 
MX-manth period ending October 
18th, 1935, US $15^00,000 have been 
purchased. 

A* or October 18th, 1996. the principal 
amount of such Nates remaining in 
drai&tioais USS 0 & 28 S.OQQ. 

Credit National 
Paris. October Eth, 1995 


PERSONAL 

PUBLIC SPEAKING 

Training and speech 

writing by award 
winning speaker. 

First lesson free. 

Tet: (01923 8522881 


DE FRANCE ~ 

October 16. 1996 to April 15. 1996 
the now rata has been fixed at 7.01458 % p AT 
Next payment date : April 15 , 1996 
Coupon n” : B 

FRF 3 ^nomination of FRF 10 000 
hHh 3 487,81 for the denomination of FRF 100 000 

7TE PRINCIPAL PAYING AGENT 

n - i i , SOGENAL 

SOOETEGOVBtALE PARCS GROUP 
1 ®-A'«iy BErrtteR 0utar 
LUXEMBOURG 
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Pharmacia 



Proposed merger 
with The Upjohn Company 

The application period to exchange shares in Pharmacia 
AB for new shares in Pharmacia & Upjohn , Inc. closes on 
Friday October 20, 1995. 

The offer 

Shareholders are reminded that they may exchange each 
share held in Pharmacia AB for one share in Pharmacia & 
Upjohn, Inc., on the terms more specifically set out in the 
offer document dated September 20, 1995. 

Pharmacia 's Board of Directors has recommended that 
shareholders accept the offer. Persons wishing to do so 
must complete the special application form sent out to all 
shareholders. 

If, for some reason, you have not received the necessary 
documents, you should immediately contact your stock- 
broker or call (44) 171 600 5005 for more information. 


This advertisment is issued by Pharmacia AB and has been approved by Morgan Stanley & Co. Limited, regulated by the Securities and Futures Authority Limited In con 
nection with the offer, Morgan Stanley & Co. Limited is acting for the Company and no one else and will not be responsible to anyone other than the Company for providing 

the protections provided to customers of Morgan Stanley & Co. Limited nor for providing advice in relation to the offer. If you are in doubt as to the action you should take 

you should consult an independent financial advisor. 

This offer is not being made in the United States or Canada or to either U.S. or Canadian persons or to holders of American Depositary Shares 
representing shares in Pharmacia AB. A corresponding offer has been made in the United States and Canada to such investors. 
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GEC defuses clash over 
Weinstock succession 


By Bernard Gray, 

** e * enc ® Correspondent 

The General Electric Company 
yesterday defused a raw S 
how a successor to Lord Wein- 

jJjSs “paging director, 
should be chosen. Before yes- 
terdaYs regular board meeting 
Mr Richard Reynolds. chafr- 
man of the company's GPT 
telecoms subsidiary, had 
opposed the way in which the 
succession was being handled 
surf had written to Lord Prior, 
GEGs chairman, about the 
issue. 

Mr Reynolds is thought to 
have repeated his objections 
over the amount of informa- 
tion being supplied to directors 
at yesterday's meeting. How- 
ever, he failed to gather the 
support of other directors, who 
backed the approach to finding 
a successor being led bv Lord 
Prior. 

The board then agreed to 
continue with the current 
approach to deciding the suc- 
cession. with a view to 


announcing a replacement by 
the spring. Lord Prior has been 
assembling a shortlist of poten- 
tial candidates to take over 
from Lord Weinstock, who is 
due to stand down from execu- 
tive responsibilities when he 
reaches the age of 72 next sum- 
mer. 

The list is thou ght to include 
both interna] and exter nal can- 
didates, with Mr Peter Ger- 
shon, managing director of the 
GEC- Mar coni defence »nrf elec- 
tronics subsidiary, leading the 
internal can did a te s . 

Possible external eanrffriatp* 
are thought include Mr George 
Simpson, chief executive of 
Lucas Industries. 

Previously there had been 
suggestions that Mr David 
Newlands, GEC’s finance direc- 
tor, and Mr Simon Weinstock, 

- the company’s commercial 
director, might also be candi- 
dates. However, neither is now 
thought likely to take over. 

Contrary to prior specula- 
tion, Mr Reynolds’ comments 
have not led to his resignation 




Lord Weinstock: shortlist of 
candidates to replace him 

as a director. “This is all a big 
non-event," said another board 
member after the meeting. His 
long-term future may still be in 
doubt, however, given the divi- 
sions which arose over the 
issue. 

Lex, Page 14 


WD Wills warns of small loss 


WJ) & H.O. Wills, the listed Australian cigarette 
manufacturer owned by BAT Industries, yester- 
day warned that its results for the nine months 
to September 30 showed a "small loss”, and that 
it did not expect to reverse this in the final 
quarter, writes N ikki Tait 
Directors added that they did not expect to 


propose a final dividend, after the reduced 3 
cents interim. In 1994. Wills reported a fall in 
operating profits from A$84.9m to A$7Bm 
(£3&2mj - blaming price discounting and higher 
tax for the decline. 

Yesterday, Wills said some stability had 
returned to the competitive tobacco market 


Sema 
plans 
£ 60 m buy 
in France 

By Christopher Price 


| Sema Group, the Anglo-French 
computing services concern, 
yesterday said ft was In 
talks to acquire a French 
1 systems integration and out- 
sourcing company in a deal 
thought to be worth about 
£60m (593m). 

The purchase of Cisi, the 
computer services arm of the 
Commissariat k L’Energie Ato- 
mique, the French government 
agency, will strengthen Serna's 
interests in the defence and 
space technology sectors. 

Mr Pierre Bonelli, Sema 
chief executive, said: “Defence 

is a growing business for com- 
panies with our kind of tech- 
nology, and particularly in the 
area of space research.* 

Cisi, which is involved In 
developing simulation systems 
and data analysis software, 
has sales of about FFrlbn and 
net assets of FFrl70m. 

Mr Bonelli refused to dis- 
close whether the group was 
profitable, but said that "com- 
ing from the public sector, it is 
not the most flourishing com- 
pany in the world”. The pur- 
chase excludes Cisi’s Spanish 
interests. 

Sema intends to finance the 
acquisition from its «xh bal- 
ances. At June 30 it had net 
cash of £34. 7m. 


A promise of more of the same 

Roderick Oram on the future for GrandMet after Lord Sheppard 

F or a company that done better at growing vol- utive of IDV, GrandMet's Burger King, the fast 
seems to revel in rein- times, devising new d rinks and drinks business, to group chief c hain, will now report dir 
venting itself. Grand SUnDliftrin? its infrastructure executive, at the same time to the ernnn chief erenith 


F or a company that 
seems to revel in rein- 
venting itself. Grand 
Metropolitan's announcement 
of a new chief executive and 
management structure was 
very orderly and tame. 

Lord Sheppard, retiring as 
chairman at the annual meet- 
ing next March, will have 
spent 10 years transforming 

^ the company. Taking an illogi- 
cal conglomerate of some 30 
companies he has focused it on 
distilled drinks and food. 

The huge effort has brought 
some rewards to shareholders. 
Earnings and dividends have 
grown at an average annual 
rate of 9 per cent and 13 per 
cent during his tenure. 

But investors have not 
enjoyed much capital apprecia- 
tion. The share price has risen 
15 per cent a year on average 
but still stands some SOp below 
its peak of 506p in May 1992. 
The stock has underperformed 
its sector by 17 per cent and 
the London market by 5 per 
cent since 1986. 

A number of factors in drink, 
food and finance have held 
back the shares. On drinks, all 
distillers have found it hard to 
wring higher prices and vol- 
umes out of consumers during 
and after the recession of the 
early 1990s. GrandMet has 


done better at growing vol- 
umes, dev isi n g new drinks and 
simplifying its infrastructure 
than G uinn ess and Allied 
Domecq and to a lesser extent 
Seagram, but the profits have 
yet to flow strongly from that 
On food, GrandMet has done 
well buying and integrating US 
companies such as Pillsbury 


utive of IDV, GrandMet's 
drinks business, to group chief 
executive, at the same time. 
*Tve been involved for a num- 
ber of years with George and 
Allen (Sheppard) on strategy 
and through a period of heavy 
investmait We're not going to 
dig that up now that it's work- 
ing.” said Mr McGrath. 


The consumer who is buying 
the Whopper hamburger 
is not necessarily die one 
buying die bottle of* very expensive Scotch 


and more recently Pet but it ' 
has yet to devise a credible 
European food strategy. 

On finance, GrandMet’s will- 
ingness to shoulder a heavy 
debt burden, capitalise its 
brand values an d use innova- 
tive financing methods are not 
to the tastes of some conserva- 
tive analysts and investors. 

But will GrandMet change 
when Lord Sheppard retires? 
Yes but not much, was the 
message from Mr George Bull 
who steps up from chief execu- 
tive tO chairman on Mar ch 1 
and from Mr John McGrath 
who moves up from chief exec- 


But there is an immediate 
change in management struc- 
ture. Previously, Mr McGrath 
headed drinks and Mr David 
Nash, the loser to Mr McGrath 
in the chief executive race, 
headed foods and both reported 
to Mr Bull as chief executive. 

Instead, Mr Nash's job has 
been disbanded along with 
eight other foods jobs at the 
centre. Most of the responsibil- 
ities are taken over by Mr Paul 
Walsh, the 4Q : year-old British 
chief executive of Pillsbury, 
based . in the US. European 
foods, beaded by Mr Jean D’A- 
mecourt. will report to him. 


Burger King, the fast food 
chain, will now report directly 
to the group chief executive, as 
will Mr Walsh and the head of 
IDV, although a replacement 
for Mr McGrath has yet to be 
chosen. 

Pillsbury, Burger King and 
IDV have a lot in common in 
terms of how they get their 
message over to consumers, 
said Mr Bull. “The manage- 
ment process of how you get 
the consumer to reach out and 
buy our brand is very much 
the same.” 

; Mr Bull acknowledges-that it 
is' not necessarily the same 
consumer buying a Whopper 
hamburger as a bottle of very 
expensive Scotch whisky, but 
said there are synergies none- 
theless, particularly in emerg- 
ing markets. 

The theory met with some 
scepticism in the City. “Very 
different drivers are at work," 
said one analyst. "Drink is 
very much an aspirational 
product and food more of a 
necessity.” 

A dose follower of the com- 
pany suggested that to fully 
reward shareholders, the new 
team should consider demerg- 
ing GrandMet into a US-based 
international food company 
and a UK-based international 
drinks group. 


CIOUPE 

SUEZ 

Groupe Suez 1995 Interim Financial Results 
Transfer to Compagnie de Suez of Real Estate Assets Of Banque Indosuez 


At ns meeting of October 10 chaired by G&ard Mesnallet. [he Board of Directors of Compagn* de Suez dosed die consolidated financial 
statements for &c six months ended June 30. 1995. The interim financial statements ore summarized below. 


After minority interests, in FRF mDfioiw 

Operating income before die impact of the real estate crisis _ 

frnpact of real estate crisis 

Net pop-opetating incrane floss) 

Net Income floss) tor Ihe period 

In reviewing the interim financial results, the Board noted the 
following points: 

1 - Contributions us operating income by SGB. Sofinco and 
Lyonnaise des Eaux improved significantly. Operating income at 
Banqoe Indosuez feU, affected as in aD other Raich batiks by weak 
business in the financial markets at die beginning of the year. 

2 - Major real estate provisions, amounting to some FRF 4 billion, 
once again adversely affected Suez's financial results. 

Provisions for real estate risks were calculated using the same 
methods as at December 31, 1994 (see appendix). 

The high level of provisions made in the first half is due to the 
following factors: 

- The French real estate matket has experienced persistent diffi- 
culties in 1995. Some forty programs in which Suez is invested 
(notably Zeus. Rdauraui; Cam Defense, Saim-Jacques aid 
Saris/FCE development progr ams ) were reviewed in detail. 
They are particularly complex and have evolved in a manner 
that required major provisions. These provisions, amounting to 
some FRF IL3 Nihon, relate. to assets representing around balf 
of the Suez's tom] net exposure. They reflea the particular 
situation of the underlying programs, as assessed at die end of 
the first nine months of 1995- 

- General provisions were set aside in an amount of FRF 1.7 bil- 
lion. They are intended to cover two factors: 

• The general deterioration of the real estate market, as asses- 
sed three months before the end of the year. This assessment 
has been applied to assets (outstanding developer loans, 
development programs and assets acquired as a result of tbe 
teal estate crisis) which are not been covered by the specific 
provisions mentioned above. The impact of the deterioration 
is paimnwl at FRF 700 million. 

•While the plan to divest all real estate assets by 2001 remains 
valid, it will be necessary to modify the profile of divest- 
ments over this period, in the light of tbe unfavorable 
change in the rate of sales since the eod of the first quar- 
ter. The provision for future costs up to the time of divest- 
ment will require adjustment as a consequence. A general 
provision to cover this re-estimation of FRF 1 billion has 
been made at June 30, in anticipation of the adjustment to 
the existing provision to be made at year-end. 

Ihlring into account these new provisions, die net value of real 
estate commitments has been reduced to FRF 15.5 billioa 


December 31, 1994 
3391 

June 30, 1995 

910 

C7.S61) 

(4,076) 

(614) 

(810) 

(4,784) 

L\976) 


June 30, 1994 
2^40 
(L762) 

317 

795 


3- Provisions have also been mack concerning non-real estate assets. 
These concerned in pa rt ic u la r die carrying value of Arbed shares in 
the Suez consolidated financial suteraenis, the writedown of certain 
intangible assets, and provisions for restructuring made by various 
Group companies. 

4 - Tbe parent company financial statements show a loss of 
FRF 3,174 milli on for tbe interim period. 


The Board approved the acquisition by Compagnie de Suez of 
Banque Indosuez's real estate activities. 

The Board was also informed of the offer for sale of Banque 
Indosuez's 75% interest in Ganmore PLC. 

These two operations are clearly to be placed in the perspective 
defined by the Board during its meeting last July 7 concerning the 
future of Banque Indosuez within tbe Suez Group. 

Banque Indosuez is thus withdrawing completely from real estate 
development activities and its exposure to real estate professionals, 
and is pursuing Its refocusing, notably with the concentration of 
its asset management business around Indosuez Asset Manage- 
ment. By the end of the year, the Bank will, in association with 
Compagnie de Suez, identify its growth businesses and define its 
strategic orientations so as to refocus on those activities and 
regions where it enjoys clear-cut competitive strengths and the 
greatest potential for profit. 


For Suez, die transfer of the Bank's real estate assets will allow 
unified management of all the real estate activities in question. 

The action program led by the Chairman, with the full support of 
the Board, is designed to do eveiyihing possible to strengthen 
Suez's finan cial base, improve consolidated operating profits and 
streamline tbe organization of the Group, by vigorously refocu- 
sing on its strengths, in order to enhance the value of its assets in 
the interest of all shareholders. 

While it is impossible to foresee with certainly how tbe real estate 
or financial markets will evolve through tbe end of the year, the 
second half should -given tbe results of the first half- be at 
about breakeven, before an expected return to profit in 1996- 


APPENDIX 

Afzrwos USED FmDerEBMitaNG Real EsnrePBOvKioriS since December 31, 1994 
Provision is made for ihe difference between cost and current market value. 

Provision is made for the discounted current value cf aO expected future costs (financing costs of non-pe t j en ming loans and of partially let 
properties, management costs). 


CONTTUBUIIONS OF PtONCmtL SUBSIDIARIES 


• taxes and minority interest) 


FRF mdEotts ; 

June 1994 

December 1994 

Banque Indosuez ■ ■ 

907 

IJ47 

Societf Gintraie de Belgique 

460 

874 

Crvdisuez 

22 

81 

Specialized finance companies 

187 

345 

Victoire 

297 

297 

Compagnie de Suez and Suez Investor 

367 

447 

Tbtal 

2040 

3091 


June 1995 
*<481 
623 
89 
256 


• After deducting remuneration cf preference shares and certain dividends received 


FRF mUBorts 

June 1994 

December 1994 

Banque Indosuez 

Sotieit Generate de Belgique 

420 

578 

<1.075) 

980 

Credisuez 

Specialized finance companies 

(41) 

185 

(3J25) 

318 

Victoire 

Compagnie de Suez and Suez Investor 

Total 

(407) 

60 

795 

<1.387) 

1 295 ) 
(4.784) 


June 1995 
(16) 
•629 
(1.639) 
248 


• Before provision on Arbed shares necessary only at the level cf Compagnie de Suez 


October 10. 1995 


Finance 
Professionals 


Samsung , the fastest growing global conglomerate, is 
recruiting experienced finance professionals to join the global 
treasury team. 

The positions are open at senior level, with respect to 
areas oft 


Asset Management 
Direct Investment 
■ Risk Management " ^ p : 


financial 

inStutions or multinational corporations as well as good 
command of English and , preferably, Korean. 

Wbe assigned to either Head Office * Seoul 

or international financial centers. 

Interested candidates are required to send resumes to- 


Samsung Group 

Office of the Bcecutive Staff 

Samsung Main Building, 27th R. 

250, 2-Ka, Taepyung-Ro, Chung-Ku, 

Seoul, Korea 100-742 

Attn:Seong Bae Kim 

(Fax) 82-2-751-2064 


BUSINESSES: 


Appear in the Financial Times 
on Tuesdays, Fridays and 
Saturdays. 

For further information or to 
advertise in this section 
please contact 

Lesley Sumner on 
+44 0171 873 3308 


TJmnJP 


GBP 10,000,000 

YORKSHIRE 

BUILDING 

SOCIETY 

Floating Rate 
Subordinated Notes 
due 1999 

Interest Rate 7.61719% p. a. 

(merest Period 

October 13th, 18B5 
January 19th. 1996 

Interest Amount due on 
January 15th, 1996 per 

GBP 100.000 GBP 1,961 SB 

2^2 Banque G&n&rale 
S ag du Luxembourg 

Agent Bank 


MERRILL LYNCH BANK (SUISSE)- 
INTERNATIONAL PORTFOLIOS 

Soc&£ d’luvestissemeat & Capital Variable 
Registered Officc69, route d’Esch. Luxembourg 
R.C. Luxembourg B 48.440 
NOTICE TO SHAREHOLDERS 

Shareholders are kiudlv invited to attend the Ordinary Annual 
General Meeting with the following agenda, to be held at the of- , 
fices of Banqoe hneznaknale ^Luxembourg S .A.. 69, route d'Esch, 
Luxembourg on Friday 27th October, 1995 at 4.00 pmu 
I. Reports of the directors and of the independent auditor on the 
annual accounts for the period ended 30th June. 1995: 

Z Approval of the audited animal accounts at 30th June, 1995; 

3. Decision on the disposal of the ntt results by way of cash 
dividends as recommended by the directors; 

4. Discharge to be granted to the directors and to the independent 
auditor, 

5. Election or reelection of directors and reappointment of the 
independent auditor, 

6. Miscellaneous; To transact snch other business as may 
property crane before the meeting or any adjournment thereof, 
as may be recommendedby the directors. 

Tbe shareholders are advised that no quorum is required for the 
items rat the agenda of tbe annual general meeting and the deci- 
sions will be taken an simple majority of the shares present or 
represented at the meeting. 

In order to attend the meeting the owners of bearer shares will 
have to deposit their shares five clear days before the meeting with 
Banque Internationale h Luxembourg, 69, route d'Esch. 
Luxembourg. 

The Board of Directors 


Corporate Finance 


to 

Eidos pic 

on ns acquisition of Domark Group Limited, 

Simis Limited and Tbe Big Red Software Company Limited 
and on its 

Placing and Introduction to the Official List 

(Coopers & Lybrand Corporate Finance acted as 

financial advisors and sponsors to Eidos pic). 

Solutions 
for Business 

This announcement appears as a matter of record only. 


A Prime Sits for youa 


Advertise your property to 
approximately 1 million FT readers 
in 1 60 countries. 

For details: 

Call Sophie CantiUoit 
on +44 (0)1 71 873 3211 

Courtney Anderson 
00 +44(0)1718733252 
or Fax: +44 (0)171 87? 3098 


CREDIT LOCAL DE FRANCE 
FRF 75OJKXK0OO _ 

REVERSE FLOATER BONDS DU E 2000 
ISIN CODE XS0O43O78954 

For the period October 16, 1995 to April 15, 1996 
the new rate has been fixed at 7.01 458 % PA. 
Next payment date : April IS, 1996 
Coupon n" : 5 
Amount : 

FRF 348,78 for the denomination of FRF 10000 
FRF 3 487,81 for tha denomination of FRF 100 000 

THE PRINCIPAL PAYING AGENT 
SOGENAL 

SOCETEGENSWIE PANS GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 
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ANNOUNCEMENT OF TENDER 


AO SVYAZINVEST 


Major Telecommunications Investment Opportunity in Russia 


The Russian Privatization Center, on behalf of the Russian Federal Property Fund, has 
announced a commercial tender with investment conditions for the sale of a stake of AO 
SvyazinvesL 


AO Svyazinvest; with charter capital of Rubles 7,702,508 million comprising 7,702,508 
common shares of Rubles 1,000,000 each, is a major new telecommunications company 
consolidating the Government of rhe Russian Federation’s inrerescs in 85 local Telephone 
companies operating throughout the Russian Federation. In addition, AO Svyazinvest will 
be awarded a license to offer international and inter- regional telecommunications services 
in the Russian Federation. 


The sale will be accomplished by selling 1,925,628 (one million, nine hundred and twenty 
five thousand, six hundred and twenty eight) common shares at a minimum price of 
Rubles 1,000,000 per share. In addition, the purchaser will be required to provide capital 
investment in the Ruble equivalent of a further $400 per share over the rwo years following 
the purchase of the shares. This tender opened on 17th October 1995 and final, bids are 
due on 30th November 1995. 


An information memorandum on AO Svyazinvest and the complete regulations for the 
render will be made available ro inreresred parties ar the address below upon the execution 
by an authorised representative of a confidentiality agreement provided by the Russian 
Privatization Center and the payment of a fee in the amount of Rubles 5 million to cover 
the costs of production of the information memorandum. A copy of the rules of render 
will be provided free of charge to any part)' requesting it. Intermediaries of any kind are 
required to reveal the identity of their principals. 


ING Bank Eurasia 

Leningradskyi Prospekt So, 125 178 Moscow, Russian Federation 
Telephone: +7 502 224 5035/5036 Fax: +7 502 224 5037 


This announcement is nor an offer of any kind. The information in this announcement has not been verified by the 
Russian Privatization Cemcr, X M Rothschild & Sons Limited or members of the advisory consortium, including 
ING Barings, nor does the Russian Privatization Center, N M Rothschild St Sons Limited or members of the 
advisory consortium, including ING Barings, accept any responsibility for, or make any representation in relation to 
the accuracy or completeness of such information. Any decision to participate in the tender will be made solely on 
the basis of the open tender documentation. This advertisement has been approved for the purposes of section 57 of 
the Financial Serv ices Act 1986 bv N M Rothschild & Sons Limited, which is regulated by the Securities and Futures 
Aurhorirv. 


COMPANY NEWS; 


Problems in Nigeria . 
hit Paterson Zochonis 


By David Btackwdl 


Problems in Nigeria, which 
accounts for about a fifth of 
group sales, knocked 11 per 
cent from full-year profits at 
Paterson Zochonis. 

The toiletries and detergents 
group, which mak es Cussons 
Imperial Leather soap, 
reported pre-tax profits for the 
year to May 31 of £25. Lm, 
against csaim- The contribu- 
tion from the associated Niger- 
ian companies halved to 
£234m- 

The group warned a year ago 
that its Nigerian operations 
were suffering from a lack of 
foreign exchange in the bank- 
ing system, hitting the ability 


to import sufficient raw mate- 
rials. 

Nigerian sales were ahead in 
local currency, but fell by some 
SlQm to £5Qm in sterling terms. 
The overall increase was 
driven by the performance of 
subsidiaries in Greece and 
Poland and, to a lesser extent, 
Indonesia. 

In Poland, where the group 
made a cosmetics acquisition 
in June, it has been able to 
build an the strength of exist- 
ing local soap brands, taking 
sales to £30m. Last week it 
introduced the Imperial 
Leather brand. 

Greek sales were about 25 
per cent higher, while Indone- 
sian sales rose 50 per cent, lift- 


ing total Pacific turnover , to 
£25m- Mr Whittaker said the 
Indonesian operations had 
reached a turning point, and 
were now both profitable and 
able to take advantage of a 
large potential market. 

The balance sheet showed 
investments at £l57.3m, down 
from £I67m, reflecting 
increased capital investment of 
£20m as the group built 
strength in new markets. New 
factories were under construc- 
tion in Greece, Poland and 
Ghana. 

Analysts, who were looking 
for £3 3m pre-tax, nudged fore- 
casts for the current year 
ahead to ra*™, with a dividend 
of I6p. 


CRH buys 
Polish 

cement stake 


By Andrew Taylor in London 
and Christopher Bobinski 
in Warsaw 


CRH, the Dublin-based 
building materials group has 
made its first investment in 
eastern Europe with the pur- 
chase of a strategic stake in 
Poland's largest and most 
modern cement plant 

It has bought 40 per cent of 
Cement PolskL a holding com- 
pany, for I£6.1m plus the pro- 
vision of I£23.6m loan finance. 
Cement Polski has purchased 
75 per cent of Cementownia 
Ozarow for I£35.8m (S57m). 

Ozarow generated net prof- 
its of 28.5m zlotys (£7.4m) last 
year. This year profits are 
expected to reach 32.3m zlotys. 


Scholl dismisses 
French ‘approach’ 


By Oavfd Blackwell 


Scholl, the healthcare products 
group fighting a shareholder 
rebellion, yesterday confirmed 
that it had received a letter 
from a private French com- 
pany Interested in a merger. 

The company is understood 
to be Arkopharma, a pharma- 
ceutical group based in Prov- 
ence Which has annual sales Of 
about £75m (Si 16m). Shares in 
Scholl closed 8p down at 219p, 
valuing it at about £I50m. 

In a statement to the Stock 
Exchange Scholl, which has 
asked for farther clarification 
of the French company's cir- 
cumstances, dismissed the pro- 
posal in the letter as 
■‘extremely vague". 

It added: "Hie French com- 


pany is unlisted, is much 
smaller than Scholl and no evi- 
dence has been produced that 
it is, or would be, in a position 
to implement any offer". 

Samuel Montagu has advised 
that the letter does not consti- 
tute a serious approach. 

Arkopharma wrote to Scholl 
at the instigation of Mr J ulian 
Treger of Active Value Fund, 
who is leading the rebellion. 
He and Mr Brian Myerson. also 
of Active Value, are seeking 
election to the Scholl board as 
they believe shareholder value 
will be maximised by its sale to 
another group. 

Mr Treger has claimed that 
the rebels, had received 
approaches from four inter- 
ested parties, including a 
French company. 


Signet 


seek seats 
on board 


By NoP BucWey 
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Successful issues with one thing in common. 
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Rebel shareholders in- Signet, 
the OK’s biggest jeweller, are 
attempting to take control of 
the board and force through a 
financial restructuring of the 
heavfly-indebted group.. 

The challenge from Barron 
Managers, an Investment 
vehicle led by Mr Julian Tre- 
ger and Mr- Brian Myerson 
emerged from amendments to 
filings with the US Securities 
and Exchange Commission, 
made public yesterday by sig- 
net 

The rebels, who hold 22 per 
cent of the voting rights, want 
to replace “all or mast of” Sig- 
net's board, and replace chair- 
man Mr James McAdam or 
reassign his dntfes- They say 
they have hired financial 
advisers to put together *' 
restructuring, and are contim? 
tog to seek offers for Sterling; 
Signefs US business, - 

But the dissident sharehold- 
ers do not plan to heft! more 
than 29.9 per cent of voting 
rights - which would trigger a 
full takeover bid. 

. Mr Treger and Mr Myerson 
represent preference .share- 
holders owed more than 
£100m In dividend arrears, 
and failed to May to force Sig- 
net to consider a break-up that 
proposed ordinary sharehold- 
ers would receive 20p a share, 

Mr McAdam, who last 
month launched an attempt to 
reorganise Signet's complex 
equity str uctur e as a first step 
towards a reconstruction, 
insisted the current board was 
best placed to achieve a solu- 
tion fair to all investors. . 
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A powerful partner. 



SBC Warburg 

A DIVISION OF SWISS BANK CORPORATION' 


Issued by SBC Warburg, a division of Swiss Bank Corporation, regulated in foe UK by foe Securities and Futures Authority. 
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COMMODITIES AND AGRICULTURE 
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MARKET report 

Aluminium hits 12-month 
lows as strike unwinds 




AJJjnNnjia prices fell to 

!? ws 0X1 London 
Metal Exchange yesterday as 

emerged on 
parish developments at Alcan 
the Canadian pro- 

The three months delivery 
position dipped to $ 1,653 a 
tonne at one stage . before 
steadying to $1,668.50 at the 
*dose, down $24 on the day. in 
after hours “kerb" trading the 
prtoe^ recovered further to 

Confirmation that a 10-day 
. strike at the company was 
unwinding depressed values 
as did comments from the 
~can workers’ union to the 
effect that the company was 
restarting 156.000 tonnes-a- 
year of idled production capac- 
ity. The company has yet to 
comment on the issue of 
restarts. 

"The Alcan news pushed the 
market lower. There was also 
some forward selling from pro- 
ducers in the morning, and 
they may have a bit more to 
do," said one LME trader. 

Some LME traders thought 
Alcan idled capacity under a 
global “memorandum of under- 
standing” to draw down exces- 
sive stocks in 1994 , although 
Alcan sources said the deacti- 
vation was not a part of the 
MOU agreement. But traders 
said there was a risk that an 
Alcan decision to restart pot- 
lines might prompt MOU par- 
ticipants to bring back some of 
their idled capacity more 
quickly than originally 
planned. 

Some analysts argued that 
Alcan's reported decision was 
brought about by specific cir- 
cumstances caused by the 
strike and need not effect the 
timing of other restarts around 
the world. 

"It is clear Alcan's restarts 
are partly to make up for 
losses caused by the strike,” 
said one London analyst. 
“Losses due to the strike are 
likely to total around 80,000 
tonnes.” 

The technical outlook for 


aluminium turned more bear- 
ish following yesterday’s activ- 
ity- Chart-watchers warned 
that the next area of support 
below current levels was not 
until $1,550. 

LME COPPER prices feD in 
sympathy with aluminium and 
on continued liquidation fol- 
lowing the cash sell-off on 
Monday in the lead up to 
“ura Wednesday" pptions-re- 
alated pricing. 


(Aa ot Monday's <*»•) 
tones 


AtamWum 

-2.450 

10 523,175 

AhanMum afioy 

+360 

to 47,040 

Copper 

+575 

to 178J)2S 


+3,425 

to 200.660 


-090 

to 55.000 


-&575 

to 732.600 

Tin 

+15 

K> 14.685 


The three months price 
ended the kerb session $29 
lower at $2,723 a tonne, after 
recovering from a 4‘A-mooth 

low of $2,703. 

L E A D prices eased under 
pressure from cash selling and 
an LME warehouse stock rise 
of 3,425 tonnes. Cash lost its 
pr emi um over three months 
metal with both ending at $640 
a tonne 

Thre e months delivery 
NICKEL rose $40 to $7,030 a 
tonne with traders noting that 
Falcon bridge, the big flatiariiaTt 

producer, expected 1995 output 
to fall to 54,000 tonnes from 
68,000 tonnes in 1994. LME 
stocks fell 990 tonnes, which 
was also supportive. 

At the London bullion mar- 
ket the GOLD price drifted 
down a few cents in the after- 
noon after New York futures 
prices opened lower than fore- 
casts, dealers said. Even so, the 
moves were mrnhnai and the 
market's neutral posture and 
technical background were 
nnchang P d- 

‘Tm not bearish for gold but 
just now I'm not really inter- 
ested until it breaks out of 
these ranges,” a dealer said. 

The market hardly reacted to 
US industrial production and 
capacity utilisation data, 
which was slightly weaker 


than expected, but not enough 
to be significant. New York 
analysts said. 

London Commodity 
Exchange COCOA fixtures 
prices held on to early gaina to 
mid £7 to £11 a tonne higher, 
helped by more bullish techni- 
cals. But traders said the 
upside could be limited to £950, 
for March delivery, owing to 
origin sales. 

LCE robusta COFFEE 
futures slumped in the after- 
noon, surrendering $90-plus 
gains, as a bout of profit-taking 
and producer sales knocked 
the recent rally on the head. 

The November contract 
ended $8 lower at $2,410 after 
being $92 higher at $2£10 at 
one stage. 

"It was a bit of a bull trap,” 
one trader said. “The market 
got above $2,500 and was very 
tentative. I think the trade 
realised and then sold.” 

A draw down of 872.000 bags 
to 2,608.000 bags in September 
of Green Coffee Association of 
New York stocks sparked the 
early flurry of buying in Lon- 
don. But New York prices 
failed to rally and instead 
started to fall, giving traders 
and producers, Including 
Indonesia and Vietnam, their 
cue to selL 

London's November contract 
held above the $2,400-$2,200 
trading range it broke out of 
on Monday, however, and 
traders saw that as construc- 
tive. 

Worries about the tropical 
storm off Mexico and a presi- 
dential reaffirmation by Latin 
American countries for the 
producer export cuts would 
offer some underlying support, 
they added. One trader noted 
that the GCA figures indicated 
that the US had just 56 days of 
supply in the pipeline and said 
that suggested roasters might 
return to the market in stron- 
ger force and perhaps begin to 
cover further forward, having 
adopted a hand-to-mouth pol- 
icy in recent months. 


Compiled from Reuters 


Grim outlook seen for European coal industry 


By Frances WSiams in Geneva 


The fixture of Europe’s coal 
industry looks grim, despite 
growing world demand for 
coal, the United Nations Eco- 
nomic Commission for Europe 
says in a report published yes- 
terday. 

With most of Europe’s hard 
coal mined underground “at 
great depth and under difficult 
geological conditions”, the 
scope for containing costs is 
limited compared with other 
regions using mainly opencast 


methods, the ECE says. The 
European industry's prospects 
will thus depend on the world 
market price and on govern- 
ment support. 

In its survey of the coal situ- 
ation in 1994, the ECE says 
mine closures, weak economic 
growth and strong environ- 
mental controls led to a 
further shrinking of European 
coal consumption and produc- 
tion. 

In western Europe hard coal 
production fell last year by 
28m tonnes to 135m tonnes 


while in eastern Europe it 
dropped by 36m tonnes to 535m 
tonnes. European b r o wn coal 

output feD by 58m tonnes to 
657m tonnes. 

By contrast, production of 
hard coal in Asia rose by 58m 
tonnes in 1994 to 1.565bn 
tomes, or 44 per cent of world 
output of 3.534bn tonnes. 
China, which produced L206hn 
tonnes of hard coal last year, 
now accounts for over a 
third of world output and over 
a quarter of world consump- 
tion. 


North America accounts for 
about a quarter of global out- 
put and consumption, while 
Europe's share of output has 
shrunk from more than a quar- 
ter in 1990 to less than a fifth 
in 1994. The region imported 
about 200m tonnes of coal last 
year. 

The ECE predicts that coal, 
which provides 44 per cent of 
the world's electricity, will con- 
tinue to be the dominant 
source of electricity generation 
in Europe and elsewhere. Some 
50 countries have known coal 


reserves, estimated to last at 
least 200 years at current pro- 
duction levels. 

Increased use of clean coal 
technologies and improved 
energy efficiency is expected to 
make coal more 1 acceptable 
from an environmental point 
of view, the UN body says. 


The coal situation in the ECE 
Region in 1394 and the global 
prospects for coat available 
from UN Economic Commission 
for Europe, Geneva. Fax +41 22 
917 003810036. 


US companies breathe life into Peruvian mining 

Sally Bowen on improvements achieved by the new owners of privatised mines 


M agma Copper and 
Cyprus Amax are 
becoming the pace- 
makers in Peru's mining revo- 
lution. After almost 30 years of 
statism, progressive decapital- 
isation and antiquated working 
methods, the two US-owned 
companies are breathing fresh 
life into traditional mining 
practice in one of the world's 
richest but most neglected 
mining countries. 

Both Magma and Cyprus 
acquired major Peruvian cop- 
per deposits - Tintaya and 
Cerro Verde respectively - 
through the continuing process 
of privatising state-owned 
assets. So for, they appear well 
satisfied with their invest- 
ments. 

Tintaya, a high-grade copper 
deposit between Cuzco and 
Arequipa, was bought by 
Magma at a keenly-contested 
auction last November for 
about $243m (with a mixture of 
cash and paper) and an associ- 
ated investment commitment 
of at least $85m. Between Janu- 
ary and July, Magma raised 
production almost 40 per cent 
compared to the same period 
last year (to 35,540 tonnes). 

Although Tintaya had been 
widely considered an efficient 
operation - by Peruvian stan- 
dards - Magma's managers 
were able immediately to raise 
throughput from the 8,000 
tonnes per day the concentra- 
tor plant was designed far to 
LL000 tonnes-plus. 


“In order to remain a big- 
time player in copper. Magma 
had to buy a major mine.” says 
Mr Browne. The target Magma 
set Itself in 1994 was to be 
producing 750m pounds of cop- 
per annually within two years. 
Tintaya fitted Magma’s expan- 


going real well." says Mr 
Browne, "and we have excel- 
lent relations with the local 
community.” 

Cerro Verde, another presti- 
gious mine in Peru's copper- 
rich south, was acquired by 
Cyprus Amax at auction in 


Better management-labour relations 
have yielded immediate results. 


sion strategy both for its 
proven reserves and potential 
to produce at 50 cents a pound 
or lower. 

Tintaya's main open pit and 
associated deposits still con- 
tain 58m tonnes of reserves: 
grades average around 1.78 per 
cent copper. Nearby Coroc- 
chuayco promises grades 
between 2L5 and 3.5 per cent. 

Possibilities of new finds are 
also high. Magma will spend 
$10m on exploration of on-site 
deposits over the next two 
years. 

Studies for a solvent-extrac- 
tion /electro- winning plant at 
Tintaya are under way. Proba- 
ble investment would be 
around $ 100 m, raising output 
by an additional 70m lb a year 
by 1998. 

Magma has already spent 
some $20m on updating min e 
equipment - mostly on new 
Caterpillar trucks and bulldoz- 
ers - and $5m on a new com- 
munications and computing 
system. “The technical side is 


November 1993 for $37m and 
an investment commitment of 
$485m over five years. When 
the new owners took posses- 
sion, the huge mine - which 
the cash-starved Peruvian state 
mining company Mineroperu 
had never had the funds to 
develop - produced just 18,000 
tonnes of copper cathodes and 
about 1,000 more tonnes of con- 
centrates a month from a small 
but elderly pilot plant 


C yprus shut down the 
concentrator and chose 
to optimise the cathode 
operation. Installation of ter- 
tiary crushers now permits a 
much finer raw material, 
which, after being fed through 
new agglomerators, is depos- 
ited on the leaching-pads (a 
new, 1 . 2 m square metre pad is 
under construction). 

Cerro Verde's rich copper 
oxides are all but exhausted. 
Extensive drilling and explora- 
tion is under way to establish 
the exact limit s of the large 
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Final results, due next 
month, will determine the size 
of Cyprus Amax's investment 
in a concentrator plant (for the 
primary sulphides) and hydro- 
metallurgical operation (for the 
secondary sulphides). 

The larger of Cerro Verde's 
two open pits is on standby, 
pending drilling results. Even 
so, production is back up to 
around 33,000 tonnes (all 99.98 
per cent pure copper cathodes) 
a year. Next year's target is 
48,000 tonnes. Investment, 
largely in new mine equip- 
ment, tops $67m to date. 

“Essentially we’re moving 
ahead on all fronts,” says Mr 
Jake Timmers. Labour rela- 
tions are simpler and better, he 
says, while safety and environ- 
mental concerns now obey 
“the same strict standards 
with the same system of audits 
as in the US". 

The new owners of both 
Cerro Verde and Tintaya have 
moved their administrative 
offices out of Lima to their 
respective mine sites. Both 
have substantially reduced 
their workforces; Tintaya now 
operates with a staff of around 
600, down from the 1960 peak 
of 1,400 under state administra- 
tion; Cerro Verde's staff is 
down to 550 freon 2,000, while 
production levels have been 
maintained 

Both North American new- 
comers have introduced a 
refreshingly modern approach. 


for Peru, to labour policy. 
Cerro Verde has eliminated the 
traditional division between 
white and blue-collar workers 
(most Peruvian mines still 
have separate living and eating 
quarters for the distinct “clas- 
ses" of personnel). Both compa- 
nies are emphasising training 
and say they are delighted 
with workers’ responsiveness 
and adaptability. 

Better management-labour 
relations have yielded immedi- 
ate results. Magma Tintaya's 
manag ement is proud of hav- 
ing negotiated a five-year con- 
tract, with bufft-in productivity 
targets, with its unions - "his- 
toric anywhere in Latin Amer- 
ica,” says Mr Browne. Magma 
is also educating all personnel 
in the workings - and vagaries 
- of the world copper markets 
and, hence, the need to control 
costs and be internationally 
competitive. 

“Now they understand what 
influences the success of the 
company, ensures their job sta- 
bility and raises their living 
standards,” says Mr Browne. 

Cyprus should have its 
han ds full developing Cerro 
Verde over the next tew years. 
Magma, however, may well be 
tempted to bid in forthcoming 
privatisations: the copper 
deposits known as Las 
Bambas, for example, part of 
the same copper belt as Tin- 
taya but almost 100 miles 
away, could well prove irresist- 
ible. 
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ACROSS 

1 Waiting for the big noise to 
come in (6) 

4 Cut twice as Cast (4,4) 

9 With a hissing sound, tun- 
ing, it whips round (8) 

10 Upset, it’s clear, by the run- 
out (8) 

12 Close-ups of VIPs (32) 

IS A bit taken aback again and 
looking more frightened (6) 

15 Take out something sticky 
from a box (4) 

16 Tight, let out (7) 

20 Made use of a disguised voice 
( 7 ) 

21 After a time, retreated from 
the zone (4) 

25 Heavens! Beset by red tape! 

( 6 ) 

26 Goes back ova* one's various 
misfortunes (8) 

28 For beach pants, they’re very 
heavy (8) 

29 Nail goes crookedly into 
point, if s easily bent (6) 

30 What I really look forward to 
is English paper (8) 

31 Accuse someone taken into 
custody (6) 

DOWN 

1 A hard-working committee or 
just me officious person (8) 

2 Is it played for drinks? (3) 

8 Are they heard from the horse 
refusing the jump? (6) 

5 Be obliged to sample (4) 


6 Vac which you buy a lever (8) 

7 Visits late (6) 

8 Where there's food, an insect 
win nose around (6) 

11 And isn’t adjusting the vice 
(fr-2) 

14 Flew ova-, he had held (7) 

17 All the recalcitrant horse 
takes objection to (5,3) 

18 Another song about the great 
outdoors? (53) 

19 Put in the class “Recorded 
Material” 18) 

22 Happy days in Germany (6) 

23 'Hie light holder in the end 
would be firmly in place (6) 

24 If it's bad, there will be com- 
plaints (6) 

27 Encourages to have a cooked 
breakfost (4) 

Solution 8JJ94 
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INTERNATIONAL CAPITAL MARKETS 
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Profit-taking overtook bullish 
economic data to send US Trea- 
sury prices sharply lower in 
early trading yesterday. 

Near midday, the benchmark 
30-year Treasury was Vs lower 
at 107*4 to yield 6.335 per cent. 
At the short end of the matu- 
rity spectrum, the two-year 
note was £ lower at 100*4. to 
yield 5.663 per cent 

Bonds of ail maturities 
moved higher in early morning 
trading after the Federal 
Reserve released figures show- 
ing weaker than expected fig- 
ures on capacity utilisation 
and industrial production. 

After posting a modest gain 
in August, capacity utilisation 
slipped to S3JJ per cent in Sep- 
tember to reverse the modest 
increase recorded in August. 

The median economic fore- 
cast had been that about 84 per 
cent of US economic resources 
were used for the production of 
goods last month. 

Industrial production slipped 
by 0.2 per .cent in September, 
led by a sharp decrease in pro- 


duction by utilities. That 
helped offset modest gains in 
mining and manufacturing 
production. 

Ms Marilyn Schaja of Don- 

aldson, Lufkin & Jenrette said: 

“The September industrial pro* 
duction report confirms that 
the manufacturing sector of 
the economy is still weak, 
although the details of the 
report are not as dire as the 
headline 0.2 per cent decline 
may suggest at first glance.” 

The dollar continued to edge 
down against the D-Mark and 
yen. Near midday, the US cur- 
rency was chan g in g hands at 
DM1.4147 and YI00.35 com- 
pared with DM1.4227 and 
Y100.57 late on Monday. 


“People were buying on the 
expectation of other people 
buying - but the others didn't 
emerge,” said Mr Graham 
Meharg. head of floor trading 
on Liffe for Credit Lyonnais 
Rouse. Analysts pointed to the 
absence from European mar- 
kets of US institutional inves- 
tors amid general uncertainty 
as a particularly significant 
factor. 


GOVERNMENT 

BONDS 


■ Weakness in US Treasuries 
spilled over into Europe yester- 
day afternoon with markets 
losing early gains to close 
slightly lower. 

In London, dealers on Uffe 
said that rallies in the German. 
UK and Italian markets had fiz- 
zled out mainly because of a 
lack of interest by institutional 
buyers following earlier buying 
by market professionals. 


■ In the UK government bond 
market, the long gilt future 
gained ground in the morning 
to reach a high of 10651, before 
failing back in the afternoon. 
Traders were hard-pressed to 
account lor the upsurge in the 
morning, although some attri- 
buted the rise to slightly better 
than expected data on the Pub- 
lic Sector Borrowing Require- 
ment f£3.7bn for September). 

Weakness in the Treasury 
market partially explained the 
later setback. Analysts and 
dealers said other factors bad 
also played a part For exam- 


ple, the size of the latest auc- 
tion. announced yesterday 
afternoon, caused disappoint- 
ment in some quarters. 

The Bank of England is to 
issue E3bn of 20-year bonds 
later this month carrying a 
coupon of 8 per cent and 
redeemable in 2015, contrary to 
some expectations of a smaller 
issue following the difficult 
September auction. 

The new issue carries divi- 
dend dates of June and Decem- 
ber and like last month's issue 
can be converted into strips. 
That should increase its popu- 
larity compared with surround- 
ing “non-strippable" issues. 

However dealers are expect- 
ing some under-performance at 
the longer end of the yield 
curve, which is markedly flat- 
ter in the UK than in either 
France or Germany. By late 
afternoon, the spread between 
10 and 20-year UK benchmarks 
amounted to 19 basis points 
compared with more than 60 
basis points in Germany. 

On Liffe the 10-year contract 
settled at 105^, down VS. Short 
sterling was unchanged at 
93.25. The yield spread of the 


10-year benchmark gilt over its 
German counterpart widened 
one basis point to 177 points. 


■ The main focus in Germany 
was the first tranche of this 
week's issue of 10-year bunds, 
with the smaller than expected 
allotment of DM3bn suggesting 
the overall issue size could be 
less than the expected maxi- 
mam of DMl5bn_ The coupon 
was 6.5 per cent 
The German market was 
caught in a relatively tight 
range. More bond-friendly eco- 
nomic data - a 3.7 per cent fall 
in monthly manufacturing 
orders data for August - sup- 
ported early gains before Trea- 
sury weakness contributed to 
afternoon losses. The 10-year 
bund future on Liffe closed at 
95.85, down 0.08, 


pricing range for 
ADR offering 


By Simon HoBwrton 
in Hong Kong 


By Manuda Saragosa 
in Jakarta 


■ There was some marginal 
relief for the French market 
following its recent losses. The 
franc was again weak but the 
10-year benchmark managed to 
out-gerform Germany, with the 
yield spread over bunds nar- 
rowing by one basis point to 
100 points. 


Hokkaido Electric deal highlight of dollar sector 


By Conner Middelmann 


A quiet day in the eurobond 
market saw a sprinkling of 
new issues and, apart from the 
African Development Bank's 
long-awaited D-Mark offering, 
activity is expected to remain 
subdued today. 


INTERNATIONAL 

BONDS 


Hokkaido Electric Power's 
3200m issue of 6*« per cent five- 
year bonds was the highlight 
in the dollar sector. 

Priced to yield 30 basis 
points over US Treasuries, the 
bonds put on a strong initial 
performance, causing the 
spread to tighten id as far as 27 
basis points, although it wid- 


ened back to around its issue 
level near the close. 

According to a syndicate 
manager at Yaraaichi, joint 
book-runner with EBJ. distribu- 
tion was spread across 
accounts in the UK. continen- 
tal Europe. Asia and the mid- 
dle east. 

Elsewhere. Brazilian media 
group Abril made Us eurobond 
debut with 8100m of eight-year 
bonds bearing a put option 
after three years. The 12 per 
cent bonds were priced to yield 
625 basis points over Trea- 
suries and were spread about 
equally between US and Euro- 
pean investors, lead manager 
Chase Investment Bank said. 

In the D-Mark sector. Hew- 
lett-Packard issued DM300m of 
five-year bonds yielding 28 
basis points over bunds. 


NEW INTERNATIONAL BOND ISSUES 
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Because the bonds are listed in 
Luxembourg rather than 
Frankfurt, leading German 
banks declined to participate 
in the transaction. 

However, according to an 
official at lead manager Salo- 
mon Brothers, “we weren't 
expecting German distribution 


of any significance - this was 
targeted mainly at investors 
outside Germany,” such as 
Switzerland, the UK and the 
Middle East 

Bank Austria, the triple-A 
rated Austrian universal bank, 
issued DM200m of three-year 
bonds yielding 30 basis points 


over bunds. A dearth of three- 
year supply and some investor 
desire to buy bonds maturing 
before the implementation in 
January 1999 of the next phase 
of European monetary union 
ensured good retail interest, 
lead manager Dresdner Bank 
said. 


The People’s Construction 
Bank of China (PGBQ is set to 
issue HKSUlbn of seven-year 
floating-rate notes (FENs) 
tomorrow in a lan dmar k deal 
for Hong Kong’s capital mar- 
kets. 

The PCBC deal is the first 
time a Chinese state entity has 
borrowed in the colony’s mar- 
ket and may presage a more 
widespread use of Hong 
Kong’s capital markets by 
mainland Chinese borrowers. 

Moody's Investors Service 
recently rated China's com- 
mercial banks in an exercise 
that yielded an E+ financial 
strength rating for PCBC. An 
E+ rating describes a financial 
institution that is “very weak 
in terms of financial strength*' 
and that may have a “need for 
outside assistance”, Moody’s 
said. 

Mr Stuart Gulliver, head of 
treasury and capital markets 
at HSBC Markets, a lead man- 
ager of the PCBC deal, said the 
FEN would be priced at 81 
basis points over the three- 
month Hong Kong interbank 
offered rate. A large propor- 
tion of the deal had already 
been pre-syndicated, he said. 

The margin over Hibor that 
PCBC will pay is a rate com- 
mensurate with second-tier, 
non-note issuing banks in 
Hong Kong such as Dah Sing 
Bank and Dao Heng Bank. 

Mr Gulliver said that the 
PCBC had been given approval 
to borrow by China’s State 
A dminis tration and Exchange 
Control Commission. This is 
the first time this year that 
the commission has approved 
a non-yen loan. 

In addition to HSBC Mar- 
kets, the PCBC deal is being 
managed by Sakura Finance 
Asia. Bayerische Landesbank, 
Chemical Securities Asia and 
Union Bank of Switzerland. 


American Depositary Shares 
(ADSs) in PT Telkom, Indones- 
ia’s state-owned telecoms 
group, due to be floated on the 
domestic and international 
stock exchanges nest month, 
are likely to be priced between 
$19.50 and $24.50 each. 

The indicative price range 
values the company at between 
$9.lbn and $U.4bn and puts it 


INTERNATIONAL 
EQUITY ISSUES 


on a price-earnings ratio of 
between 17 and 21.5 for this 
year and between 13 and 17 for 
next year. 

Telkom plans to float 27.5 
per cent of its enlarged share 
capitaL or just aver 3bn shares. 
Each ADS is equivalent to 20 
common shares. 

The offering is expected to 
raise between $2.5bn and 
S3.1 bn. with just over half the 
issue targeted at international 
investors and just over one 
quarter at the domestic mar- 
ket. The remainder will be sold 
through private placements. 

In its prospectus, Telkom 
says it expects full-year earn- 
ings this year to increase by 4 
per cent to Rp827bn ($365m) 
and analysts estimate further 
growth of about 25 per cent in 
1996. 

Jakarta-based brokers said 
the pricing was “reasonable”, 
reflecting the competition 
which Telkom faces in the 
international equity market 
from a number of telecoms 
issues due next year, including 
Deutsche Telekom - which is 
expected to raise about $15bn. 

The pricing may also reflect 
the risks involved in finalising 
memorandums of understand- 
ing with five consortia to build 
and operate more than 2m new 


telephone lines in five regions 
of Indonesia, effectively dou- 
bling Telkom's capacity. 

Once the contracts, known 
locally as KSO agreements, are 
signed they will guarantee part 
of Telkom's profit from reve- 
nue-sharing arrangements 
with the new privately-man- 
aged regional operations for 
the next 15 years. 

Analysts had expected the 
deals to be signed before the 
flotation but Telkom officials 
say technical aspects of the 
contracts, the first . of " their 
kind in Indonesia, remain to be 
worked out. 

The prospectus states that 
“no assurances can be given 
that the draft KSO agreements 
will be finalised, executed or’ 
implemented in a timely man- 
ner or at all”. 

The price of the domestic 
share offer is expected to be a 
maximum of Rp2,800. In an 
effort to develop the domestic 
investor base, Indonesian indi- 
viduals will be offered a one- 
for-10 issue of bonus shares. 

In addition to the 1.25 per 
cent of Telkom's enlarged 
share capital which will be 
listed, a further 4 per cent will 
be locked up for two years with 
Indonesian government institu- 
tions while 1.25 per cent of the 
share capital will be sold to 
employees. 

The domestic share offer will 
start on October 27 and close 
on November 2 while the Inter- 
national offer period will begin 
on October 23 and end on 
November 10. 

Pricing of Telkom's shares 
will be announced around 
November 14 and the listing 
will take place simultaneously 
on the Jakarta and Surabaya 
stock exchanges. 

Listings in London and New 
York will follow soon after- 
wards. 


-jtrLi 




BENCHMARK GOVERNMENT BONDS 


BUND FUTURES OPTIONS [L1FFE1 DMrSO.OOO points of 100% 



Coupon 

Red 

□ate 

Price 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

AustraBa 

7 500 

07/05 

94 7100 

*0.190 

3.30 

6.55 

383 

Au?ina 

6.675 

0M» 

99.1100 

-0.120 

7.00 

6.96 

6.91 

Betgium 

6.500 

03/05 

96.0300 

- 

708 

715 

706 

Canada * 

6.7S0 

12/05 

108^000 

-0.050 

7.57 

7.6S 

7.99 

Denmark 

7.000 

12AM 

94.4200 

-0.160 

7.87 

7.97 

7.90 

France BTAM 

7 75-3 

04.130 

103.2700 

-0.080 

8.86 

6.87 

6.56 

OAT 

7.760 

10/05 

101.2700 

+0.010 

7.56 

7.58 

7.37 

Germany Bund 

6.875 

05/05 

102.0900 

-0.150 

657 

658 

6.62 

Ireland 

6250 

10AM 

87.7500 

-0050 

823 

8 27 

8.17 

Italy 

10.500 

0J/0S 

93 7900 

-0.180 

11 60f 

11.62 

11.28 

Japan No 129 

6400 

037-30 

120.2620 

-0-240 

1.50 

1.56 

1.88 

No 174 

4.600 

oaw 

113 601C 

-0 410 

2.71 

2.71 

2.91 

Nettwrtands 

7.000 

06-05 

102.5800 

*0.020 

662 

666 

6.64 

Portugal 

1 1.S75 

02/05 

103.6000 

*0020 

11-21 

11-30 

11.30 

Spam 

10.000 

02/05 

94.7500 

-0.100 

10.86 

10.96 

10.92 

Sifceden 

6000 

02/05 

79.3670 

*0.110 

9.43 

9.47 

10.00 

UK Gilts 

8 000 

12.00 

101-17 

-3/32 

7.63 

7.58 

747 


8 500 

12/05 

102-12 

-S/32 

8 15 

8.14 

792 


3.000 

10/03 

105-29 

-5/32 

825 

8.25 

8.00 

US Treasury ■ 

6 500 

08/05 

103-31 

*1/32 

5.96 

6.06 

6.18 


6.875 

08/25 

107-17 

-1/32 

6.31 

6.42 

6.57 

ECU (French Govtj 

7.500 

04/05 

98.0800 

-13.030 

7.78 

7.84 

7.56 


Strike 

FYice 

NOV 

Dec 

CALLS ~ 
Jan 

Mar 

Nov 

Dec 

PUTS 

Jan 

Mar 

9550 

0.48 

0.84 

0.71 

105 

0.14 

0.50 

0.97 

1.31 

9800 

0.19 

0.57 

0.50 

0.83 

035 

0.73 

1.26 

1.59 

9650 

0.06 

0.36 

035 

0.85 

0.72 

1.02 

1.61 

1.91 


FT -ACTUARIES FIXED INTEREST INDICES 

Price indices Tue Day's Men Acov 


— Low coupon yWd— -Madhim coupon ytold— —Mali coupon yield — M 
Qq 17 Oct 16 Y i. aflo Oct 17 Oct 16 Yf. ago Oct T7 Oct IS Yr. ago 


Eat MX. total. Cans 14240 Putt 11779. previous cfcr/e open ML. Cans 21»77 Puts 174443 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 

(UFFET lira 200m IQOtfis ot 100% 

Open Sett price Change High Low EsL vol Open fnt 
Dec 101.70 101.63 -0.27 102.14 101. SO 46051 45901 

M» 101.30 101.27 -0.27 101.30 101.30 155 570 

■ ITALIAN GOVT. BOND (BTPJ FUTURES OPTIONS (LJFFE) LtraZOOm lOOthCOf 100% 


1 Up to 5 years (23) 

2 5-15 years » 1 | 

3 Over 15 years (9) 

4 Irredeemables 16) 

5 AS stocks (59) 


120.44 0 94 

144.44 1.96 

159.3S 296 

18115 4.11 

140.01 1.77 


9.72 5 yrs 
9.B9 15 yrs 
9.84 20 yre 
8.83 Iralt 
9.96 


7.68 

7.66 

8.46 

768 

7.66 

BS 3 

7.77 

7.76 

8.67 

&26 

824 

841 

8.30 

857 

8.55 

B37 

635 

8.78 

6.30 

8.37 

8-29 

835 

8.36 

840 

634 

8.32 

8.55 

639 

838 

8.65 


■ Irritation 5% 

Oct 17 Oct 16 Yr. ago 


Inflation 10% 

Oct 17 Ota 15 Yr. ago 


6 Up 10 5 yews (1) 79268 *0.10 19250 -021 827 Up to 5 yre 325 328 3.82 

7 Over 5 years (11) 183 £3 +OJ39 183.46 0.64 4.45 Over 5 yre 3.74 175 3.83 

8 AS stocks (12) 163.71 -4.09 18254 0.62 4.54 

Average grass redemption yields are shewn eteva. Covpcn Bands: Law: MmSme 8%-1CWK; ttgft 11M and area. t FU yield, ytd Year to dam. 


19268 *0.10 19250 -021 

18323 +029 18246 024 

183.71 +0.09 18254 0.62 


837 Up to 5 yre 
4.45 Over 5 yre 
4.54 


207 210 261 
303 253 3.63 


Strike 

Price 

Dec 

■ CALLS 

M re 

Dec 

- PUTS 

Mar 

10150 

T.27 

220 

1.14 

2.43 

10200 

1.02 

197 

1.39 

270 

10250 

081 

1.76 

1.68 

299 


FT FIXED INTEREST INDICES 

Oct 17 Oct 16 Oct 13 Oct 12 Oct n Yr ago High' Lour 


GILT EDGED ACTIVITY INDICES 

Oct IB Oct 13 Oct 12 


bn. voL tom. cm 3117 Puts -Ktt. Previous day's open hL. Calls ->0133 Puts <1263 


Londsn cknmg. -Hen Yon nud-ruv 
t Gross induing mWutoiij n, a fi5 per cent on sole 
Prices.' US, UK m 3 Hrnis. (*>m si pea mat 


Yields. Local manun awdrt . 

Ok iwnnBKSensl 

Source.' MM S Intem a oerel 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFR 


Govt Secs. (UK) 9282 92.83 9299 3260 8263 81.78 B5J1 9022 GOt Edged bargains 66.3 872 80.8 80.8 39 5 

Fixed interest 111.18 11127 111.01 110.90 11092 108.08 114.66 108.77 5-day overage 85.3 82.4 812 80 1 79.4 

■ lor 1*. Gowtwtot Sectvttm tegh to convstanon: 127-40 IS.*! 1*351, low 4&lfl (30/75). Foetid lnttvast hgh steoa COmpameiL 131B7 (21/1/94] . low 5053 »l/75> . Baste 100: GovOTme* SBC**** 1**10 , 
SB and Ftaood Mbw 1328. SE activity infioea Nbased 1974. 


IIS INTEREST RATES 


Treasury Bite and Band Yields 


Open Sett price Change 
88.73 B8.73 -0.09 

88.68 


Esl vol. Open int 
46,196 31.669 


FT/tSMA INTERNATIONAL BOND SERVICE 


F»u» raw 

M. 

One monffi » M , .. 

TWO OKWft 

S 41 
5.36 

Tan year 

Ttoeeya# 

5.65 

5.09 

Bn*8f taai rate — 

/‘2 


S.4/ 

Rwyssr ... _ 

578 

Fed. hinds 

Sir laauji 

557 

10-Tear 

584 

Fedflndsal htenradiw . 


One year 

5511 

30-jeaf 

629 


■ NOTIONAL UK GUT FUTURES (UFFE)' ESQODO 32nda ol 100% 

Open Sett price Change High Low ESL vol Open ert. 
Dec 105-10 105-07 -0-04 105-27 105-02 68822 98367 

Mar 105-05 104-21 -0-04 105-05 105-05 100 276 

■ LONG QB.T FUTURES OPTIONS (LIFFE) 650,000 64ths of 100% 


Listed are the West Intemreanai bands far wtvdi there is an adeqiflfi aecondoy morion. Latest pricee at 7 jQ 0 pm an QgUmt 17 
I— wd BM Oflre Chg. YMd End BM Oflnr Chg. VUd 


US. DOLLAR STRAIGHTS 
Abbey ted Treasvy S 97 _ 
Mbsy Nad Treesuy 6>z 03 - 

ABN Airfare Bar* 7>, 05 — 
Alcan Dw K 7% 23 


. 1000 88% SB 

. 1000 100 lOOU 

. 1000 104% 104% 


SwdmBCT 

581 Unfed Kingdom 7lj 97 - 
848 VafcMMQBO tnfl Rn 7 03 , 
8.74 Watt Bank 0 15 


. 2500 tOB% 106% 
. 5500 104% 105 


&wed Bid Offer Chg. Yield 


500 102% 103% -% 7.15 WrrtlB»*5% 03 


. 1000 Will 101% -1* 677 Midi lend 8% 236 
.2000 20* 26% 4% 688 Demwk0%BB£^ 


468 Abbey Ndl Tnastiy 8 03 £ iCOO 97 Ij 97 I 4 -L 852 

4B Aiance Leka 11 % 97 6 100 105 S, 1Q5 ^ O, 735 

677 Midi lend 8% 236 150 

688 Davmk 8 % 88 £ 800 - 88 981* 75 . 


BOND FUTURES AND OPTIONS 


Strike 

— 


CALLS — 


— 

PUTS 


AtaB PnMnoa 7% 88 

1000 

1M>2 

104% 


596 

Price 

Nov 

Dec 

Jan 

Mar 

Nov 

Dec 

Jan 

Met 

Anna 8% 00 

-400 

108% 

109 

«% 

610 

106 

0-41 

1-14 

1-15 

1-51 

0-27 

1-00 

1-37 

2-09 

Baden-Wtoit L-fln 8% DO 

1000 

107% 

107% 


6.17 

100 

0-12 

0-40 

0-53 

1-23 

062 

1-34 

2-11 

2-45 

[tank Ned Gonemen 7 BB 

1000 

103% 

103% 


598 

107 

0-03 

0-26 

0-33 

1-00 

1-63 

2-12 

2-55 

3-22 

Veelnd* B%Qa 

.sn 

107% 

107% 


617 


100 103% 1M% 


6.17 Austria 4*z 00 


1000 104% 104% 


France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFrHXXOOQ 


Get vol. total Cass 2134 Puts Jew Prevfcua day's open nt, Cato 38708 Puts 32226 



Open 

Sett price 

Change 

Hitfi 

Low 

Est vol. 

Open bri. 

Dec 

1 14.96 

115.10 

-0.02 

115.36 

114.94 

123.882 

98.643 

Mar 

1 14,46 

114.62 


114.80 

114.46 

1.044 

4.412 

Jim 

114.56 

114.70 

-0.02 

114.56 

114.56 

2 

1.544 


Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100,000 

Open Sent price Chwige High Low Esl voL Open im 
Dec 68.34 064 2 -O.O? 66.56 6632 • 1.445 8,730 


■ LONG TERM FRENCH BONO OPTIONS (MATIF) 


Strike 

— 

— CALLS - 





— PUTS — 

— 

Price 

Nov 

Dec 

Mar 

Nov 

Dec 

Mar 

114 

- 

- 

- 

0.12 

0J52 

. 

115 

0.46 

698 

1.32 

0.39 

0.88 

1 .64 

116 

0.10 

0.50 

090 

- 

- 

- 

117 

- 

0.21 

0.61 

- 

- 

- 

118 

- 

0 08 

0.39 

- 

- 

- 


’ BOND FUTURES (CST) SI OP. OOP S2nds of 100% 

n Latest Change High Low ESL voL Open bit 


Open 

Latent 

Change 

High 

Lore 

117-03 

117-14 

*0-11 

117-23 

117-02 

118-28 

117-02 

+0-11 

1T7-12 

116-27 

- 

116-08 

- 

- 



BFCE7%® 

Brtdi Columbia 7% 02 — 

Brtbfi Gas 0 21 — 

Canada Big 97 

Ctang Kong Rn 5>2 SB . 

Q*n6tj 04 

Credt Fonda Big B9 

Dairak5% 98 

East Jepai Rrihrey 6% 04 

ECSC8%96 

B8804 

BB9% 97 

Bee de France P 98 

Es-bn Efar* ^ai 8 02 _ 
Export Dev Carp 9^ 88 _ 
Fed Home Loan 7% 88 _ 


. 150 102 >4 10Z% 

. 500 107% 107% 

1500 15 15% 


. 2003 101 101% 


O«vtvk4%90 

1000 

86 6% CM 


firfend 7% 90 

.300 

Nyiredd Motor Rn B% 97 . 

100 

b*nd7% 00 

100 


250 103% 103% -% 352 Wy10%14E 

1000 103% 103% 329 Juxn Dev Bt 7 M e . 

moo ioe% i(c% 2 ao undSacs9%07e _ 

300 113% 113% 469 OntBrio V% 01 £ 

300 112% 3.74 Rwmgwi 8% 03 E _ 


853 EBB03C 1000 98% 08% -% 633 

Hafcx 10% B7C IDO 103% 1M% 725 

Hanson I0%97 C S)0 l® 105% -% 760 

342 reBCHottBSiliBCE 153 113-% 1«% ♦% 603 

'Q 1 - 14 C . . .400 108% 108% -% 954 


200 96% 96% TJJ7 

200 

100 111% 112 -% 631 

250 101% 101% 665 


IS IS * “ B m -% S 


05% 

99 


729 

Kobe 01 

340 

111% 

06% 

97% 

*% 

7.16 

CbrtEito 6% 03 

400 

110 

110 

no% 

t% 

609 

Quebec H)rto5 08 

100 

88 

99% 

100% 


5J9 

SMT704 

450 

117% 

100% 

101% 


648 

Sareten 4% 03 

a 500 

1(C% 

102% 

102% 


598 

Worid Bn* 021 

700 

26% 

BB 

08% 

*% 

631 

Worid 9a* 7 01 

600 

1ti% 

M6% 

107 

-% 

677 




106% 

105% 


605 

TOM STRAIGHTS 




A10 Tokyo Bee Pjmt 1 1 01 £ iso 112 112% 


240 111% 112 4,10 TCNZRn9%tENZS 75 im% 

S m 2so 107 % ,S% X aw 

1™ ? ? ^ Qb ® 11X21 8 . 7000 34% 94% J. jog 

« «7% 117% J, 462 Bee ds France 8% 22 FTr ££ S 2 J'S 


+% 336 FLOATING RATE NOTES 


- 150 108% 106% 
. 1900 103% 104% 


828 Betjuti 5 99 

507 Craft Force 4% Q2 
504 BB6%00 


Oflar Com 


Esl vet ratal. Cuto ll.m Pus JOD07 . Prarioun dnV open Hit- Cato 141-282 Pula 1S6.1BB. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES fUFFE)' DM250.000 lOOths ot 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(LIFFE) YlOOm lOOths cri 100% 


11WUUU 12U*2 1ZW, 

F£dEid Neb Mai 740 04 1500 107% 107% 637 Ep+n Be* Jam 4% 03 105000 110% 111% 

Fb±ndB%97 3000 101% 102 ♦% 567 Inter Arar Dav 7% 00 30000 123% 123% 

&-tuM.n«aiLHi .1500 100% 100% **■ — ■ — - 


75000 113% 11*8 -% 1£6 «beyfMT«aiy-, , < a3 1000 9674 <SSl 58125 

ram 111% 112% -% 261 ™anma%99 750 99.7D 8979 50000 

■ — 100000 120% 120% 1J5 55Mn«97DM 500 icom inn 50 44375 


Open Son price Change High 
95.98 95.EW -0.08 96.04 

95.20 35^4 -0.09 95.40 


Low EeL vol Open bit. 
95.71 150413 1BS9B4 

95.14 811 4788 


□pen Close Change High Low EsL vd Open bit 
Dec 121.13 - - 121.17 120.66 3188 0 

Mar 120.10 - - 120.11 119.87 449 O 

’ UFFE Uun dso trMad on APT. AB Open imareat Bgs. ve tor previous day. 


GILTS .PRICES’ 


..mu.. ..1 ms.. 

Horn «d Red FrtoE +or- Htfi Low 


_TWd_ — 1695 — 

BOWS H fled Prlee£-l»- H%b Low 


-YUM- 1095 _ 

Ww PI CP fneat ♦«- Wflh Low 


Short*" (U*u ap to Bre Yemd 

Traa 12% pc 199544- — ii68 

14pc 1996 1374 

1S><pc10«tt. 14JB 

EKhnUpelMGtf 12.77 

Comram IDpc 1W6 967 

Trees 13% pc 1997tt — 1Z31 

Exdl10>2PCl997 - 10.03 

TreasCnv7pci937tt _ 699 

Treas6%pc1M7# 648 

Inn J5pr 1097 1396 

W4*19BB BXS 

Tress 7%pC1998« 7X3 

Treat 6%pc 1895-98tt- 883 

Treas I5*;pc VStt 12.77 

bdi 12pc 1998 1085 

Tie* 9%pc 1 9»tt 696 

Inus TUp Rata 1BS9 

Eicti 12%pc 1999- 1071 

Treas ICHjpc 1999 989 

Trass 6pc 1999 tt 631 

Carweraon 1P%pc 1999_ 137 

Donv«lc2aDOtt 655 

Treas 13pcAX» 1076 

I4pc 1998—1 1209 


6 70 TOOJJld 
655 101% 
856104Sa 01 
658 103% al 
884110,101 
6.77 10753 
6.76 10*0 
690 100£ 
694 103* 
7fl2ii4%ai 
7.12 105% 
r.18 lOOji 
728 98%d 
7J0 121JJ 
738112%*! 
736 108,'. 

- 10DU 

7 44 114R 

746H»&e1 
749 95% 
757109JW 
7.56 1 05 A 
798 1203 
7251153Ja 


104% 

106% 

— ■ 109% 

107% 
104U 

-A n»3 

105ft 

— 1D0I2 

— HUS! 

117,1 

-i IOTA 

*A 101* 
9B3 
-A 1»% 
-i 11«i 
-Jr 107,’ 

10(HJ 

-- 115.'. 

11095 

-i 96,’, 

-U 110B 

-.4 10Gj? 
-L 123A 
—Jm 117% 


Cot»9%pc2D0S 

100}; Treas i2>as3B3-S._- 
101% Treas B%pcans« __ 
^ 7ia*a»fi» 

107}} ooeanc-ow 

104/, Trees 11 *pc 2003-7 — 
97% Trees fl'a* 2007 

too/, 13% pc axw-a 

114% TrecRrMBS# 

Trees 8PC200B 

96A 

94)| 

120 % 

100 % 

99)3 Ow Htoai Yean 

111,1 Tmasti i/4pe2D10 

105}} Com Sue In 201 Itt- - 

re,, Treas 9pc2Di2tt 

Tit® S%pt M08-12tt 
^ Treas fioc 30130 

1T4A 74pcai’-IStt 

0pt»i5 

IreasB-'sptzmTtJ 

EstniTpc 2013-17 


6.17 10615*6 
8.151 25% «1 
R14 102)} 

614 95% 

620 96% 

617 98)3 

612 1TB1J 
622 US,’. 

615 132i 

6» 105?) 
627 67% 


ms 103% 
128)2 119)3 
105ft 67% 

a&e 94u 

99}) 92% 
101,; 93% 

123 a n% 
105}} 97}} 
135)3 12CA 
1 10/, 161% 
1B2,; 84 


2pc'9B (8761 618 617 213£ 

fI35» 208 325111%*) 


rijnem 17631 3.14 IK 175,’, 

2%pcu3 (nun us 3Mi7i%d 

4%pc TMtt — XI 35.® 3J0 367113%tf 


apctB 

2%pClB 


338 387 17V, 

3.47 171161%*) 


2%pC11 (74-6) 1» 172 167,’, 

2%pc13__ JB93 154 174 137B 


13_ 1893 154 174 137B 

-16 .J816) 356 178 

HO <8101 16? 178 IJOJi 


21 3A 201 
l^» 

Sv 1^ 

165ft • 152/, 
171% 157 A 


2%X7*« X97.7) 

4%c , W f135.ll 


1S2 3.7B 116% 
362 3 77 115ft 


768 8£ Eft 

650 632 1057, 

649 632 106,', 
i.lO 802 77\J 
625 833 96j} 
820 833 94% 

625 631 96ft 
BC 635 103{t 
9.01 64! 133 A 


a«i 79ji 
111/, 101}} 
111}} 1U2i 
80% 72% 
102% 83!j| 

MU 91ji 
mi BHi 
11043 100}} 
13«J 127,’, 


FYospecttvB reel redemption rale an ) *q)ectad inflation of (1) 
itJ* ano 7) fiifl. (h) Rguras *1 paranhases show RP1 base for 
mdesng 5a a months odor to issue) and have been a&oted lo 
redact rntnamg ol RPf to 100 In Rebruvy 1967. Conversion 
(actor 3 945. RP1 tor Fefcnioy 19S& 1469 a* tor September 
1895- 160.6 


Rad Motor Q«fi 6% 88 
bid Bh Japan Rn 7% 97 
Wer-Amer Dn 7% 05 _ 
bd Finance 5% 89 

Bdy8D0 

to* 6% 23 

Japan Dm Bk 8% 01 _ 
KreeaBs Rm6%03 

LTC8 FbtBBT 

Matsudlta Bee 7% 02 _ 

Noway 7% 87 

OrVato 7% 03 

□star Kcrtrabric B% 01 

Rotogd5%03 

Qudbec Hydo 9% 98 

Oudac Prev 9 08 

SAS 1099 

SWF 0% 86 

Spain 6% 88 

Sweden 6% 03 

Tennessee IMay 6% 05 . 
Tdqo Else Power S% 03 
Tokyo Matnopcfe 8% 96 . 

Toyota Motor 5% 98 

Med Kingdom 7% 02 — 

Worid Bark 8% 05 

WbddBa*8%B9 

Worid Brit 8% 97 


6.18 Italy 3% 01 


200 102 % 102 % +% 621 JapmDevBk5»_ 
500 107% «J7% 639 Japan Dev at 6% 01 


- 500 98% 98% 
. 2000 98% 96% 


685 Norway 07 
668 SNCF 6% 00 _ 


— 3500 93% 93% -% 7 3» ^rin5%Q2 


-500 108% 108% 
.1350 98% 88% 


621 Sender 4% 98 

675 Worid Barit 5% CG 


. 200 102 1CE% 4 % 624 

1000 105% 105% 641 OTHBt S1RN0KTS 


iSS 1*5 RnfcpdB04 Lft l 5000 104% 105% 731 ^ % 98 

^22 1000 107% 108 % £50 U®Bfidm-W*iRn 

i 1 Wua* 8% 03 Ur 3000 105% I06ij 7.48 Lijyds Bar* Pap 3 0 

"J* 10 W 108 103% -% 533 Malaydart,® 

H? IS® ~a ^ ilW0 ™ rtM7IDH - «00 102 % 103 % £ 5 ! New Safend -% 99 . 


100000 120I2 120% 1J5 BjJjMnit97DM 500 100.10 10020 44375 

- 30000 123% 123% 1.65 Carada -% 98 2000 99,42 gn« effisn 

!5S| ^ 254 203 95146 W-® ^797 

S IS S 1/0 SSSiS f 5 l '^ aB 750 09-59 9SL6B 5.7500 

255 SS S ^ 132 300 W® 3619 5 8750 

16 °W ° ’“% 108% 044 WOO 9195 iQOiE 67500 

- 3°W° 121% -% 1.75 ^Kdner Fnanoe J, 98 DM 1000 10003 loat2 ,5743 

150000 10B % 10 ^» ow 2S 0 ! 97 loatM loan 5.7501 
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Franc falls 

By Graham Bowiey . 


CURRENCIES AND MONEY 


WORLD INTEREST RATES 


on economic and political worries 


Growing unease over French 
economic policy and co££ 
^jovemment corrupt 
pushed file French hSlSSS- 
foreign exchanges yes- 

JS' 1 ^ br oke through 
FFr3.50 against the D-Mark, 
which was seen as a key level 

support for the Frent* SS 

LS London at 

Elsewhere, while the French 
franc sold off, other European 
currencies managed to remain 
nnn against the D-Mark - at 
least for the early part of the 
London trading day - hehv>ri 

bytheUsSoSstJhttSSS 

range against the Germancur- 
rency. 

Only in late trading did the 
dollar dip lower against the 
D-Mark as the German uni t 
began to strengthen against 
other European currencies. 

The dollar finished at 
DM1.4168 from DM1.4195. 


Agnst the yen, it closed at 
YlOO-4 from Y 100.3. 

sterling lost ground against 
fj£. D-Mark, finishing at 
DM2.2296 from DM 2 .2375. 
Against the dollar it closed at 
*1-5738 from SLS763. 


■ The decision to cut the Bank 
of France’s 24-hour emergency 
lending rate on Monday was 
seen by analysts as one of the 
tnein reasons for the franc’s 
decline. 

The cut in the lending rate - 
which was raised last week in 
en attempt to defend the franc 
from speculative attack - was 
seen as premature and had 
begun to undermine confi- 
dence in the authorities’ judge- 
ment, analysts said. 

Worries over the French gov- 
ernment's progress on budget 


* In Nwt York 

Oet 17 — i «»«» ■ 

Z*w* 1.5725 

1 n» 15713 

3mth 1-5800 

i it isea 


■re*, tikne — 

1.5727 

75715 

15883 

15570 


spending cuts and auctions 

of corruptions levelled against 
Mr Jean Arthuis, the finance 
minister, also added to the 
downward pressure on the 
French currency. 

“The easing of the pressures 
on the franc [at the end of last 
weds] were only a temporary 
respite," said Mr Ken Wattret, 
international economist at 
HSBC Markets in London. 

"There remains a question 
mark over what the govern- 
ment will decide on welfare 
sp ending and there is a politi- 
cal risk in the French franc," 
he said. 

Concerns over progress on 
spending cuts cams to the fore 
as the French national assem- 
bly began its debate on the 
1996 budget 

Ms Sonja Grueter, senior 
economist at OBJ Interna tional 
in London, said that if the 
French authorities do not 
deliver "substantial results on 
spending cuts in the next con- 
pie of days then speculators 
are going to have to go after 


French franc 


Against the D-Mak {FFr per DM) 

342 
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the franc". 

Analysts said that the 
French currency was also 
weighed down by weak Ger- 
man industrial production data 

- which suggested that French 
industrial production data due 
this week might also be weak 

- and recent survey evidence 
pointing to slower growth. 


I The D-Mark's late advance 


came amid speculation that the 
Bundesbank might leave the 
repo rate unchanged at its 
money market operations 
scheduled for today. This 
would bring an end - tempo- 
rarily at least - to the Bundes- 
bank's recent policy of regular 
monthly rate cuts. 

The D-mark’s rise was the 
main reason behind the dol- 
lar's relative decline. Economic 
data showing the first fall in 
US industrial output for five 
months was also given as a 
reason far the currency's weak- 
ness. although this was also 
put down to disappointment 
over US Treasuries' failure to 
react positively to the data. 

The main focus today will be 
trade figures from both the US 
and Japan. The Japanese data, 
which have been showing an 
improving trend over recent 
months, is expected overnight 

But more important are the 
US data, which last month trig- 
gered a sharp sell-off in the 
dollar after showing a record 
high trade deficit. Another 


large deficit this month could 
exert further downward pres- 
sure on the dollar, which in 
turn would be detrimental for 
European currencies, particu- 
larly the French franc. 

The Italian lira was sup- 
ported by economic data show- 
ing stronger than expected 
industrial production. There is 
however concern that the lira 
may be held back by corrup- 
tion allegations surrounding 
Mr Silvio Berlusconi and by 
today's no confidence debate 
tabled by centre-left pahticaans 
in parliament. 
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■ The Bank of England pro- 
vided £575m assistance 
towards clearing a forecast 
shortage of £850m in its daily 
money market operations. 
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9*8 8ft - Bft 
9*3 Bfi - eft 
61! as -8% 
2ft 2*8 -2> 
6ft 8% - B*2 
511 5* -5% 

1011 10fi - 10ft 
ft V 3 * 
2K 3*9-3 


rate p-hrSm) 



Open 

Sett price 

Change 

High 

Low 

E at vot 

Open Irt. 

Dec 

9236 

92.99 

-005 

93.12 

9236 

53570 

40.128 

Mar 

9336 

9330 

•026 

9330 

93.80 

8.733 

28.996 

Jun 

9424 

94.19 

-0.05 

9426 

94.18 

3351 

28,098 


' MOklk EUROMARK Finws CUFFS- DM1 m points of 100% 



Open 

Sett price 

Change 

HU* 

LOW 

EaL vol 

Open Int 

Dec 

9622 

8MB 

-0.03 

9622 

95.98 

17638 

136882 

Ma 

96.10 

9&08 

-023 

96.12 

98.07 

20414 

157154 

Jun 

96.01 

8539 

-003 

98.03 

9537 

15212 

11B475 

Sep 

9530 

95.78 

-0.03 

95.83 

95.75 

11388 

90856 


■ THREE MOUTH BUROmA WTUIIBS (UFFE)' LI 000m pokita of 100% 


-0.0026 

731 - 739 

15752 1.5710 

. 

. 

. 

. 

- 

- 

. 

ArgereJira 

(Peso) 

0.8999 

-0.0026 

073 - 088 

1.5093 15055 

- 

. 

- 

- 

- 

. 

. 

Brazil 

m 

03583 

-0.0019 

058 - 076 

2.1078 2.1010 

2.1058 

05 

21066 

02 

21107 

-02 

855 

Canada 

(CS 

1.3387 

-0.0173 

126 - 330 

103353 105090 

. 

. 

- 

- 

- 

- 

- 

Mexico [New Peso) 

6.7500 

-0.0025 

734 - 741 

1.5755 15712 

1.5727 

as 

15706 

03 

1558 

12 

927 

USA (5) 

PaaflcrtBddtt East/Africa 

-0.005 

779-802 

2.0602 22774 

20804 

-03 

20633 

-03 

2098 

-09 

865 

Austrafia 

(AS) 

15210 

-0.0193 

640 ■ 702 

12.1794 121480 

121636 

as 

121511 

as 

121175 

0/4 

- 

Hong Kong 

(MCS) 

7.7313 

+0266 

970 - 574 

543590 53.9030 

- 

. 

- 

. 

- 

- 

- 

India 

(Re) 

34.7750 

-0.0151 

048 - 135 

4.7251 4.7048 

_ 

. 

- 

- 

- 

- 

. 

Israel 

(St*) 

2.8323 

-Q.1B1 

828 - 056 

158.890 157.790 

157227 

72 

155.417 

64 

148.482 

62 

143.1 

Japan 

(V) 

100580 

-0.0373 

689 - 722 

42041 33679 

- 

- 

- 

- 

- 

- 

• 

rWRfjsRft 

(MS) 

25230 

+02048 

887 - 928 

23928 25890 

23971 

-32 

24064 

-25 

2/432 

-1.7 

100.9 

New Zeeland 

(NZS) 

15193 

-02681 

IK -Ml 

403951 40.7196 

- 

- 

- 

- 

- 

- 

■ 

PWlppirws 

(Peso) 

25.9300 


- 998 
-0.0001 580 

+0.001 384 

- 450 


999 13000 09998 - ■ - 

585 05585 09580 - - - 

389 1.3390 1.3359 13392 -0/4 15405 -05 15507 -08 

560 6.7700 8.7450 8.7523 -0.4 8.7554 -03 8.7803 -02 



Open 

Sett price 

Change 

High 

Low 

EaL vol 

Open int. 

Dec 

8045 

88/42 

-005 

89.48 

88.37 

11308 

32384 

Mar 

89.67 

B9.73 

-023 

8930 

89.67 

2718 

23885 

Jun 

B938 

B9.B8 

-021 

8932 

8925 

330 

13115 

Sep 

B957 

8089 

- 

88.92 

8937 

268 

7834 


■ TUBE laOfrTH EURO SWISS RtUC FUTURES (LffFE) SFrlm points of 100% 


Sautfl Arabia (SR) 3.7506 


Stogapore 
South Africa 


(SS) 1.4250 
(R) 3.6531 


South Korea (Won! 707350 


t ftatoa br Oct IS. Bfcbotta ipraeda to Ilia Pcuil Spot taMs show only Mia tut three daebnte paces. Fenawd rataa are not dkeetty quoted id ma martwt tut 
we fapfled by curat* fenarau rataa. Srartna M« catetaad by the Bank of England. Ben amge 1990 ■ 100 brten rabuad U2ISS. BKL Offer art 
MW-rafn» In botfi tnW and me Dollar Spot tahtae dartved hm THE WMlREUTOIS CLOBINQ SPOT RATES. Ssraa vetuea are mindad by tbo F.T. 


(TS) 26.9590 
(Bt) 25.1000 


T EDA ate par S lor Oct 19. BrtArter 
■natal but aa implad by curare k*ai 


-0.0011 207 
+00003 310 
+0225 000 
-00048 BCC 
+006 310 
-0.0196 225 
+00055 188 
- 800 
• 504 
+00017 245 
-0.001 623 
-1 300 
+0.038 550 
- 900 

anaife hi the Do 
« ratal UK, beta 


215 10222 

315 7.7315 

500 -*mtnnn 
944 20996 

410 100.750 
235 2.5425 

200 10205 

800 250800 : 
507 3.7507 

255 1.4260 

538 3.6S0 

400 768400 
630 2afi630 ! 
100 25.1300 i 

a Spot rates shoe 
IS ECU are quou 


>1.6 1.3264 >1.6 1.3461 -TO 

-02 7.7348 -00 7.7SS -03 

-52 3523 >52 36.7 -50 


93.7 


Open 

Sett price 

Change 

High 

Low 

EaL vol 

Open bit. 

87.4 

Dec 

97.66 

9736 

-021 

9737 

97.62 

2207 

2277B 

Mar 

97.72 

97.73 

-021 

37.73 

9734 

2470 

15488 

- 

Jun 

9731 

97.64 

-021 

0734 

97.81 

279 

5532 

” 

Sep 

97.44 

B7.48 

-021 

97/46 

07/42 

81 

2713 


SO 9B.B45 50 05.07 52 

0.0 2A234 -0.1 2.531 -02 

-32 10300 -3.1 10556 -2.4 


■ 1MB MOimi ECU FUTURES (UFFE) Ecu 1m points of 100% 


3 7504 X7511 -02 3.752 -0.1 3.7551 -0.1 

1/4245 1/4218 20 1/4153 2.7 10905 2/4 

30523 30784 -BO 3.7284 -80 3.9586 -BA 

67200 77005 -4.7 773.85 -3A 79205 -30 

60280 28079 -09 27.019 -OO 

5.0900 25.1875 -42 24.835 42 26055 -30 

only *n las thraedaebna pteoae. Forward raw are not clrectiy quoted to tne 
in US curancy. xp. Morgen nomad bdma Oet 18. Bam lira mu 1990*100 


- 

Open 

Sett price 

Change 

High 

LOW 

EsL vai 

Open bit 

Dec 

9435 

9435 

-004 

9452 

9433 

1881 

8739 

* Mv 

94/42 

94/44 

-003 

94/47 

94/42 

382 

4107 

Jun 

94/44 

94.43 

-023 

9447 

94.40 

111 

2533 

Sep 

94.31 

8438 

-021 

9451 

9438 

79 

1474 


* UFFE Uuat also boded on APT 

■ BWOUtt OmOMS PJFFE) LIOOQm points of 100% 

Strike CALLS 

Price Dec Mar Jun Dec 


Dec 

- CAULS - 
Mar 

Jun 

Dec 

— PUT8 - 
Mra 

Jim 

045 

033 

125 


035 

0.42 

051 

067 

088 

059 

044 

051 

030 

053 

074 

053 

055 

081 


EaL tmL total. Cak 26 Pin* 250. Previous day* epan mt. Crth 13129 Pula 5924 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Oet 17 


BFr 

DKr 

FFr 

DM 

l£ 

L 

H 

NKr 

Es 

Pta 

SKr 

SFr 

E 

CS 

s 

Y 

Ecu 

Belgium 

(Bft) 

100 

18.87 

1724 

4357 

2.133 

5485 

5441 

2139 

5114 

4204 

23.71 

3235 

2.17B 

4581 

3430 

344.1 

2.648 

Denmark 

(DKr) 

53.00 

10 

9231 

2574 

1.131 

2907 

2384 

11.34 

271.1 

2223 

1257 

2286 

1.155 

2434 

1318 

1824 

1403 

France 

(FFr) 

5839 

11.07 

10 

2351 

1252 

3219 

3.194 

12.56 

3002 

246.7 

1321 

2310 

1279 

2396 

2213 

2012 

1554 

Germany 

(DM) 

2059 

3384 

3508 

1 

0430 

1129 

1.120 

4405 

105.3 

86.54 

4381 

0310 

0449 

0945 

0708 

7084 

0545 

Ireland 

m 

4837 

8344 

7.987 

2277 

1 

2571 

2551 

1023 

239.7 

1972 

11.11 

1345 

1221 

2.152 

1208 

1813 

1241 

Italy 

(U 

1323 

0344 

0511 

0088 

0038 

IDO. 

0299 

0390 

9325 

7.664 

0432 

0272 

0040 

0284 

0.063 

8273 

0248 

NMTMrtanda 

(B) 

1858 

3/487 

3.131 

0393 

0392 

1008 

1 

3-932 

9339 

7725 

4357 

0723 

0400 

0344 

0630 

6324 

0487 

Norway 

(NKr) 

48.74 

831B 

7364 

2370 

0387 

2564 

2543 

10 

239.1 

1965 

11.08 

1339 

1218 

2.146 

1303 

1608 

1238 

Portugal 

(Es) 

1055 

3.689 

3531 

0350 

0417 

1072 

1264 

4.183 

ioa 

82.10 

4.638 

0.768 

0.428 

0888 

OB71 

672B 

051 B 

Spain 

(Pta) 

28.79 

4488 

4.083 

1.158 

0508 

1305 

1.294 

5290 

121.7 

too 

5.640 

0236 

0515 

1282 

0316 

81. 56 

0230 

Sweden 

(SKr) 

42.18 

7.958 

7.187 

2249 

0300 

2313 

2395 

9224 

215.7 

1775 

10 

1.680 

0319 

1237 

1447 

146.1 

1.117 

Switzerland 

(SFr) 

25/41 

4.704 

4529 

1534 

0542 

1394 

1383 

5.438 

1300 

1083 

0024 

1 

0554 

1.167 

0372 

87.43 

0673 

UK 

CO 

4538 

8358 

7319 

2529 

0378 

2517 

2497 

9318 

234.7 

1922 

1038 

1308 

1 

2.107 

1574 

157.9 

1215 

Canada 

(CS) 

21.78 

4.108 

3.711 

1258 

0485 

1195 

1.185 

4.660 

111.4 

8155 

5.184 

0357 

0475 

1 

0747 

7424 

0577 

US 

(S) 

29.16 

5501 

4388 

1416 

0822 

1509 

1588 

0238 

140.1 

122.6 

6212 

1.147 

0635 

1338 

1 

1003 

0.772 

Japan 

(V) 

29.08 

5483 

4352 

1412 

0820 

1594 

1.681 

6318 

1483 

1222 

8380 

1.144 

0533 

1334 

0087 

100. 

0789 

Ecu 


37.77 

7.126 

6435 

1335 

0308 

2072 

2.065 

8281 

1902 

1583 


1.488 

OB23 

1.734 

1295 

1X2 

1 


mmm 


PERUSAHAAN PERSEROA 
(PERSERO) 

P.T. BANK NEGARA 
INDONESIA, HONG-KONG 
BRANCH 


ANGLOVAAL MINERALS 


September 1995 Quarterly Results 


; FUTURES (IMM) DM 125.000 per DM 
Open Latest Change Hlgl 
0.7051 0.7063 +0.0007 0.701 


! YEN RITURBS (IIAA) Yen 123 par Yen 100 


Change 

High 

Low 

Est vol 

Open bit. 


Open 

Least 

+00007 

0.7065 

07048 

13336 

46385 

Dec 

1.0049 

1.0047 


0.7082 

_ 

107 

2524 

Mar 

1.0178 

12192 

_ 


- 

1 

69 


- 

1.0328 


i FRANC FimiReS (IMM) SFr 125J0Q per SFr 


i (MM) £82300 per £ 


0.8715 0.8740 +0.0005 0.8745 0*715 9.925 31A83 Dec 

02813 02815 +0.0006 09815 09813 32 1,764 Mar 

08880 - - - 380 406 Jai 


High 

1.0057 

12192 

[ 

Low 

1.0028 

12300 

EsL vet 

8340 

41 

SO 

Open btt. 
57,628 
8,733 
350 

1572B 

1.6684 

2307 

35579 

— 

15370 

37 

149 

- 

15630 

2 

10 


USD 151.500.000.- 
FLOATING RATE NOTES 
due 1997 

INTEREST RATE: 7.0% 
INTEREST PERIOD 
FROM IVKV1995 
TO IWWI996 
INTEREST PAYABLE PER 
USD 500,000.- 
NOTE: USD 17,-791 JS1 


Copies of the September 1995 quarterly report and development 
results are available from the offices of the London Secretaries: 


Anglovaal Trustees Limited 
5th Floor 
33 Davies Street 
London, W1Y 1FN 


BY FUJI BANK 
(LUXEMBOURG) S A. 


18 October 1995 


Tel: 0171 355 4049 


UK INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 


LONDON MONEY RATES 

Oct 17 Over- 7 day 


Over- 7 days One Three Six 

night nodca month mordhs monthe 


“T" 0 *: a S:§ 3:3 

STSie 008 : : 3-’S &-sa 

Local authority daps. B*a - 8*2 8*8 - 6*2 6lt - 8=8 6H - 6» 8% - 8V 8« - 6% 

5^. Discount Market deps 7 \ - 6*2 6H ■ 6ft 


UK etarto ba* bs» tattkig rate per cam from F«n«y 2. 1995 

Up to 1 1-3 39 69 9-12 

tianth mcrah months iimilfB niuilM 

sBswRBsewKsaass r-tpc^ 

^WNMBE^OHTW 8TBRUII0 FUTUHE» (UFFE) £500.000 poime 0< *00% 


Oet 17 

Ecu cen. 
ntaa 

Rata 

agdbistEcu 

Change 
an day 

%+Mrom 
can. rate 

% eprer 
v weake 

Netharianda 

Belgium 

2.15214 

39.3960 

229506 

384815 

-000094 

-0217 

-2.65 

-230 

037 

538 

Germany 

131007 

137108 

-020131 

-224 

5.70 

Austria 

134383 

13.1847 

-02118 

-2.04 

5.70 

Spain 

182463 

181516 

+0.115 

-054 

4.11 

Danmark 

728580 

725522 

-000388 

-042 

3.98 

Portugal 

195.782 

186218 

-027 

058 

235 

Fiance 

640608 

854878 

+021461 

233 

139 

Ireland 

0.792214 

0320294 

+0200892 

354 

020 

NON ERM MEMBERS 





Orcaoa 

292587 

307.118 

+0367 

437 

-138 

Italy 

2106.15 

210728 

-544 

004 

3.60 

UK 

0786662 

0837512 

+0200187 

647 

-2.74 


Notice of Interest Bote 

7b the Holds™ of 


The United Mexican States 

Collateralized Floating Bate Bonds Due 2010 


Ecu central racae era by the Euopaan Ci ii nm ira bm . &<raredaa — buraa ce ndbxg retake atrangtK 
Praearage ctangee rae ter Eou a poefctra ctmqa dsnusa a mrak arm?. DtargraiM iIkm toe 
irto b a rain rare apraarto; die paraanrape dWraentra between toe raflual mratat and 6nu carraal iran 
ter a curancy. raid tha rarataum pem il tt e d tra r c ratage dev ta ion ct ttw curancy'a mratat rate tar Mi 
Ecu cartral rate. 

(174M38 Stratng and Ural Lba raapanoad Anm EflM. A^mnrnn cakaterad by the RrraneW Tbnaa. 


NOTICH B HEREBY OIVKN that the intereet rataa ooraring Sa tntBreat period 
tram October IB, 1888 to April 18. 1666 are detailed below: 

Inlererat 

Sar*"" DBalarra**" 1 ! ' Hate interest Amormt BayinantData 

□ED Dtacount Sertoa A B.7B383 m. PJL 080 3499 Par USD iflOO April 18. 19M 
DOIT Dianount Bortaa 49BB9B Pet PJL DPL 49.40 FtrCn. 8900 April 18. 1906 
Ootobar 18, 1996 CITIBANK. NA Agent 


Lind-Waldock the 
r of Choice for over 
23,000 Futures Traders? 


a WLAPUrt gA »g «8 OPTTOW £31250 (centa per pound) 


126 KHIGHT-RIDOER'S FUTURES MARKET DAUKU FOR ONLY fG9& 


1. Fb tma cM Se c urity . Lind-WaJdock has been servir^ futures 
traders since 19S. Out customer deposits are over $450 millitHi. 


3355 S325 - 9326 9324 

9327 +0.01 9329 9323 

^20 aW <#■£ 


Dec w 

Mm mated on APT. M Open Marta Sga. an tor prraaoua day- 


■ o««%oTtrmBlJHO OPTION (UFFS SOaOOO pOttQ 0*100* 


5663 

95280 

Soto 


- CALLS - 

1 

— 

— PUTS - 

Dee 

15405 

58659 

Price 

Oct 

Nov 

Dec 

Oct 

Nov 

8119 

44X1 

1240 

342 

333 

436 

r\99 

077 

139 

3899 

3348* 

1550 

258 

323 

3.71 

038 

137 

1.63 

1308 

24728 

15B0 

131 

230 

3.12 

058 

145 

224 



1270 

130 

2.10 

258 

097 

129 

2.50 



1280 

083 

135 

2.17 

151 

2.1S 

2.99 



1580 

048 

123 

1.70 

2.17 

243 

358 


Oiha rean 
OidVMraal 


PUTS 

Mar 

028 OM 

0.41 090 

058 0.75 


Pranrara d^*a vcl, Cate 4276 Pin 791? . Prw. dey% open lm> crate 225,157 Puts 261 SO* 


■ nw -Quin Bmoooujui (imm) Sim pom of 100 % 


0375 u.ut ■ . — ua nmOm 142157 Pun 182577 


BASE lending rates 



Open 

Laaat 

Change 

High 

Low 

Eat. vol 

Open btt. 

Dec 

9435 

8438 

+021 

9437 

9434 

37545 

402508 

Mar 

9443 

9445 

+022 

9446 

9443 

58.771 

365,344 

Jun 

9443 

9445 

+032 

9447 

9443 

30313 

248576 

■ US HUlWPfLL HflUHBS (IMM) Sim per 100% 



Dee 

94.81 

6433 

4022 

8433 

9431 

714 

12421 

Mar 

9422 

B434 

+002 

84.94 

9432 

948 

3316 

Jm 

94.87 

B457 

+004 

9437 

9437 

IS 

ISO 


WHY PAY EXPENSIVE FEES? 
WTTH THIS BOOK YOU ARE THE EXPERT 
CONTACT ESTATES GAZETTE 
ON 0171 4112651 


traders since 19(5. Out customer deposits are over $450 ntilHon. 
And, we are regulated by the SFA so you can be assured a level of 
security, unlike nan-regulated firms. 

ZAccom to WorUsUt MmMfc We Aie clearing members of 
all major US. futures exchanges and conduct customer business at 
futures exchanges around (he world. 24 hours a day, you can place 
an order, get a quote, or get Information on your account 

3. S u p eri or Order tanrffea. Our trading floor operations are 
unsurpassed for quality and efficiency. Fbr most market orders, 
we are able to esecute your order ana confirm your fin in just one 
telephone caH 


4. Trad in g Sagp o r t You get a complete range of trading informa- 
tion and support-free charts, newsletters, telephone Iwttines," and 
more. Plus, you get ‘extras," like currency conversion at institutional 
rates and call-free Knes. -■ 


SrStUr:™ 'SSSRUSSTn 


All oprai kimR Sgw ora fcr ptaM day 


>• Real-time U-S. & intemationaJ 
quotes on over 90,000 issues 
►As low as $9/day, CaD today: 

44 + (0) 171 600 6101 


rates and call-free lines. -■ 

5. Discotmtad Cmtmhsiam. Our corarrassion rates tn world 
futures and options on futures are among the lowest in the indus- 
try— 50-7096 less than rates charged by ndl-price firms. 

Find out for yourself why Lind-Wsldock is the number-one broker 
for independent futures traders worldwide. Telephone or write today. 


080&-2M2, 




•HereyAretadiGr «nctartPartno Ro-jBkofScrtBrt- &75 

SenkolBatate -6-75 ft75 


■ EUBOHARKOPnowsgFFgDMIm porta Ol 100* 


I jTrffl uK 1.0 1| 


-SSSel'iKT-aW •ar^SFrtrttarfer A75 
BaroSfc»Vfaaya-B.^ WErruiSecs. BJ5 

Bark ol Cypnts R7 ^ tw 8.75 

Oinkdbetantl 6.7S •Hantoos Bart , t*-ii'ft»*o#Kuwai. 6.75 


Barktf Ireland 6.75 • Haffttoa B.75 

BartrfhSa 6-75 HBtafcftGrtlwHk&re ^75 


Bank of Scotland 6.75 M Samud- 


BaretasctBani r-. 675 Westam Trust -6-75 

Barclays Bart - 6.75 C, Hoare R 75 Whitoaway Laktew — 6.75 

675 Hcf^anB&^n^iai. 0.^ vortahtaBart 875 


■x atBkfllWflart.;.- BO* _ 675 Y #«««» 

. V •Bo*SNptoyaC0ted9.75 Edan Hcdgeaflrt 

* C MankW A -j; ^RTS •MootiereorExrdoii 

nw SSSrtSi’ii-"-®- 75 ‘™«*’ iertBart * e 

ThaCMpaaSw Bart. 675 AssooWon 

- aK -g 

CyptsPcprtr Bart -6.75 


Strike 

Price 

Nov 

Dec 

CALLS - 
Jen 

Mar 

Now 

— pure — 

Dee Jen 

Mar 

9575 

025 

028 

037 

039 

am 

002 024 

026 

9800 

005 

aoe 

018 

022 

026 

009 0.10 

014 

9829 

021 

022 

007 

0.10 

027 

028 024 

027 

E(L VOL to U. crate eon Pras 2 W*. Pnwtoue dqre open H, Cab 2219% Pua 221788 


■ EURO SWISS nunc OPTIONS (UFFE) SFr im pgWs at 100% 


JUIN) 

Price 

Dec 


Mar 

Jun 

Dec 

Mar 

Jun 

9750 

030 


n^a 

034 

004 

nno 

020 

9775 

056 


0.16 

020 

015 

018 

031 

9800 

002 


026 

0.10 

035 

033 

046 


To Advertise Your Legal Notices 
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FINANCIAL times 


WEDNESDAY OCTOBER IS 1995 


LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A An-Sftare Index 


Footsie falters on the brink of its all-time high 


Ely Steve Thompson, 

UK Stock Market Editor 

An early attempt by the UK equity 
market to push into previously 
untouched territory eventually 
came to no thing yesterday, as wor- 
rying news from across the Atlantic 
all but wiped out heavy initial 
gains. 

The downturn In London and 
across European markets followed 
disappointing third-quarter results 
from IBM, the US computer giant, 
and news of a foil in US industrial 
output during September. Econo- 
mists had expected industrial 
production in the US to be flat 
compared with an actual decline of 


Q2 per cent. 

And further downward pressure 
was put on equities by a weakening 
gilts market, which started to lose 
ground during the afternoon in the 
wake of news of next week's auc- 
tion of £3bn worth of 8 per cent 
gilts, dated 2015. Previously, gilts 
had moved up around li ticks fol- 
lowing the September public sector 
borrowing requirement which, at 
£3.6bn, was in the middle of the 
market range. 

After coming within seven points 
of its all-time intraday high, 3,587 
reached on September 15, the FT-SE 
100 dropped back sharply as traders 
became increasingly twitchy about 
Wall Street. 


The index ended the day a net 4.9 
firmer at 3,562.2. The market's 
reversal was much mare substantial 
in the second-tier stocks, repre- 
sented by the FT-SE Mid 250 index, 
which underperformed the premier 
index throughout the session and 
eventually closed 2.1 lower at 
3,936.9. 

Earlier. UK equities had surged 
higher, as speculators continued to 
focus on the bid opportunities said 
to be on offer in the hanking sector 
in the wake of the recently agreed 
merger between Lloyds Bank and 
TSB. 

Much of the speculation was 
again concentrated on Royal Bank 
of Scotland, one of the market's 


favourites over the past couple of 
years. Shares in RBoS moved up to 
an all-time high yesterday. 

SBC Warburg, one of the leading 
securities houses, put a 75Gp a 
share price tag on the Scottish 
bank and said a merger between. 
RBoS and HSBC would be a perfect 
fit, with HSBC’s First Direct tele- 
phone hanking division and RBoS’s 
Direct Line telephone insurance 
business providing plenty of scope 
for big cost savings and business 
opportunities. 

Other takeover stories helping to 
drive the market higher included 
Thom EME, whose highly successful 
music business, EMI, was suggested 
as a potential target for Mr Rupert 


Murdoch's News Corporation. 

Opening around five points 
ahead, the FT-SE 1QQ quickly gained 
momentum, peaking at 34180 in mid- 
morning before coming off for the 
rest of the session as Wall _ Street 
influences began to have an impact 
on European markets. 

The Dow Jones Industrial Aver- 
age was down 13 points shortly 
after it opened, rallied into positive 
territory vescy briefly and then fell 
back a gain go minutes after London 
had closed. 

Turnover in London was disap- 
pointing. reaching 65&3m shares by 
6pm. Customer business on Monday 
was valued at £L28bn, the lowest 
figure for two weeks. 



Equity shares traded j 

fntra-maHat tit***"* ** 1 



Indices and ratios 

FT-SE 100 3562-2 

FT-SE Mid 250 3936.9 

FT-SE-A 350 177UO 

FT-SE-A All-Share 1751.& 

FT-SE-A All-Share yield 3.81 


+4.9 

- 2.1 

+1.7 

+1.58 

(3.81) 


Best performing sectors 

1 Gas Distribution ~ — — 

2 insurance 

3 Electricity 

4 CM. Integrated 

5 Engineering, Vehicles +0.7 


+4.6 

+ 1.2 

+0.9 

+ 0.8 


FT Ordinary index 2S20.3 +5:9 

FT-SE-A Not Fms p/e 1699 (16-69) 

FT-SE lOOFut Dec 3582. 5 -5J> 

10 yr Girt yield 8.14 ; (8.12) 

Long giltAsquity yW rata: 22 0 (2^0) 

Worst performing 

1 Breweries 


2 Oil Exploration & Prod. 

3 Retailers, Food 

4 Property 


..- 1 2 

--08 


5 Spirits. Wines & Cids 


-■0.7 

--0.7 


Buyers 
move in 
for Gas 


Shares in British Gas jumped 
11V, to 254'ip, with 29m traded, 
in response to a change of 
heart from one leading agency 
broker and sweeping board- 
room changes announced on 
Monday. 

The rise halts a three-month 
slide, which has seen the 
shares underperform the FT- 
SE-A Ail-Share index by 20 per 
cent, the first significant bout 
of underperform an ce since flo- 
tation at the end of 19S6. 

James Capel raised the stock 
to a buy from a hold, on the 
basis that the selling has been 
overdone and it believes there 
could be another 15p upside in 
the share price. The broker is 
said to have pointed out that 
the share price is at an all-time 
relative low and the yield rela- 
tive at an all-time high. Also. 
ABN Amro Hoare Govett. 
which has traditionally taken a 
more negative view, believes 
the shares have hit a level 
where the selling could stop. 

However. Hoare said the Gas 
attack will not stop folly until 
fundamental concerns begin to 
fade. There are worries about 
tough financial penalties if 
poor sendee levels continue at 
TransCo, British Gas's monop- 
oly pipeline division, which 
accounts for the bulk of the 
company’s revenues. 

RBoS bid talk 

Bid talk returned to the 
banks sector yesterday, with 


Royal Bank of Scotland seen 
as the perfect focus for rumour 
and speculation. 

The shares forged ahead 23 
at best before slipping back to 
close a net 9 up at 534p. Mar- 
ketmakers' attempts to clear 
short positions squeezed the 
stock higher. And dealers said 
SBC Warburg was recommend- 
ing the stock. 

Although the broker did not 
comment, it apparently put a 
break-up value of between 680p 
and 750p a share on RBoS, 
valuing the group at £5.4bn to 
£6bn. It is believed to have said 
that, within that price range. 
HSBC could take over the bank 
without suffering earnings 
dilution. 

A number of other scenarios 
were visited and revisited. Pos- 
sible outcomes include an 
aggressive bid by BAT Indus- 
tries, a bid for RBoS's Direct 
Line insurance arm and the 
possibility that Abbey National 
might make an offer. 

Finally, dealers said Bank of 
Scotland could be interested - 
a rumour denied by the poten- 
tial bidder - and that NatWest 
could use the money from its 
disposal of Bancorp, its US 
arm. to strengthen its hand 
north of the border. 

HSBC hardened 3 to 95lp. 
BAT a penny to 550p and Nat- 
West 4 to 644p. while Abbey 
dipped 6 to 557p and Bank of 
Scotland a penny to 25Sp. 

P&O active 

Transport and property 
group P&O hardened 3 to 472p 
after Panmure Gordon, the 
company's joint broker, pub- 
lished its first bullish note on 
the stock for more than a year. 

In a note to investors. Pan- 
mure highlighted the attrac- 


tions of the stock, saying: “It is 
at a 12 -year price relative low, 
the 8.3 per cent yield is the 
highest in the FT-SE 100, and 
the chairman bought 100,000 
shares on October 9." 

Panmure believes P&O has 
recognised the need for dispos- 
als and it said: “It is their 
intention to substantially 
reduce their £l.4bn investment 
property portfolio and other 
options are under consider- 
ation.’' 

In the rest of the sector, Brit- 
ish Airways was the subject of 
profit-taking which left the 
shares falling 6 to 468'. ip. 

Bid speculation once again 
drive leisure giant Thorn EMI 
sharply Forward, with the lat- 
est talk in the market suggest- 
ing News Corporation as a pos- 
sible bidder for Thom's music 
business following a demerger. 
A decision on Thorn EMI's 
demerger is expected early 
next year. 

During the session the 


shares rose to a record high of 
I568p, before a late afternoon 
bout of profit-taking left them 
a net 10 up at 1537p. However, 
one analyst dismissed talk of a 
News Corp bid, saying: “EMI 
music would cost upwards of 
£5.4bn, which would be expen- 
sive for News Corp." 

A recent recommendation 
from NatWest Securities con- 
tinued to boost hotels group 
Forte. The shares appreciated 
4 % to 249p in trade of &2m. 
Stalds, which yesterday came 
out with a fourth-quarter trad- 
ing statement in line with mar- 
ket expectations, relinquished 
3 to 78p, with dealers pointing 
to the availability of a large 
line of stock on offer. 

Tottenham Hotspur stock 
was in demand ahead of 
today's annual meeting and 
the shares advanced 14 to 195p. 
Several leading drink stocks 
came under pressure, as talk 
went round the market that 
BZW had published a bearish 


FINANCIAL TIMES EQUITY INDICES 

Oct 17 Oct 16 Oct 13 Oct 12 Oct 11 Yr ago T&gh low 


23735 2BQ89 2238.3 

4.33 4.73 4.02 
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Ordinary Shorn 
Old. div. yield 
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Ordinary Share hourly changes 
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SJEAQ bargains 
Equity turnover lEmlt 
Equity bargains t 
Shares traded (rant 


28,573 


30.199 
1283 3 
36.122 
452.B 


30.586 

1884.1 

35.477 

588.7 


29.997 

2027-2 

34.763 

679.9 


30.676 

2387.8 

36.104 

769.6 


21,758 

1018.1 

24,970 

478.5 


t&dutftng mtra-nurmt Qusnss and oiwrseas turnover. 


■ London market data 


Rises and fats' 


1995 ffigtis and laws 


UFFE Equity options 


Total Rises 

653 

Total Highs 

91 

Total contracts 

44.385 

TofciJ Falls 

531 

Total Lows 

28 

CaBs 

21 £70 

Same 

1706 



Puts 

22,715 


Oct 17 'Data based on Equity shares listed an the London Share Service. 



KYMMENE 


NOTICE OF EXTRAORDINARY 
SHAREHOLDERS’ MEETING 

The shareholders of Kymmene Corporation are invited to attend the Extraor- 
dinary Shareholders' Meeting to be held on Wednesday. November 1 . 1995 at 
5.00 p.m. in die Chamber Music Hall of Finlandia Halt address Karamzin in - 
fcaru 4. Helsinki. 

The meeting will consider the proposal by tire Board of Directors for the 
merger agreement between Kymmene Corporation and Repola Ltd, as 
weD as (he following matters related thereto: 

1. Approval of the proposal for the merger agreement 
The Boards of Directors of Kymmene Corporation and Repola Ltd. have 
on September II. 1995 approved a merger agreement, whereby [he two 
companies will be merged into a new company to be founded under the 
name UPM -Kymmene Corporation, into which their assets and liabilities 
will be transferred against the shares of the new Corporation i "combina- 
tion merger" ). The merger agreement contains a proposal for the Articles 
of Association of UPM-Kytnracne Corporation. 

The shareholders of Kymmene Corporation and Repola Ltd will become 
shareholders of UPM-Ky mmene Corporation upon the catty into force of 
ibe merger io the following manner 

a) The shareholders of Kymmene Corporation will receive against every 
live 15) shares of Kymmene Corporation, with a par value of twenty (20) 
Fuinroatta each, seven (7l shares of UPM-Kymmene Corporation, 
with a par value of ten 1 10/ Fummarics each, and 

b) The shareholders of Repola Ltd will receive against every one ( 1 ) shore 
of Repola Lid., widiapar value often! 10) Finnmarkseaidj, one Ml 
share of UPM-Kymmcnc Corporation, with a par value of ten < 10) Fina- 
marks each. 

The merger compensation will be effected to the shareholders in ibe took- 
entry system In such a manner that the shares of Kymmene Corporation 
and Repola Ltd. registered cm (he book-entry account of each shareholder 
on the registration dale of the court approval of die merger, are converted 
into the shares of UPM-Kymmene Corporation in accordance with the 
above stated conversion rates. 

Those shareholders of Kymmene Corporation, whose shareholdings ex- 
ceed a number divisible by five on the effective date of the merger, shall 
receive as merger compensation for (Ac excess shares an amount equi val- 
ent to the mean price of the share oo the Helsinki Stock Exchange weight- 
ed by the amount traded during the period October 1, 1995 - Match 31. 
1996. The Board of Directors of Kymroenr Corporation will notify ibe 
shareholders of lire share price calculated in the above manner no less 
than two weeks before the effective date of the merger. 

Share capital of liPM-Kymmene Corporation 

The share capital of UPM-Kymmene Corporation will be 2,673.744.930 

Finnmarks in case all the shares are converted at the rates mentioned 

above. 

The final amount of ±e share capital of UPM-Kymmene will depend oa 
several factors: how many shareholders of Kymmene Corporation and 
Repola Ltd. request the redemption of their shares due to the approval of 
the merger agreement; to what extent die bonds of the convertible bond 
loans issued by Kymmene and Repola are convened into the company's 
shares: how man y shares of Repola Ltd. are subscribed based on tbc equity 
warrants issued in connection with Repo la's warrant bond loan; the num- 
ber of shares exceeding that divisible by five at Che moment of conversion; 
and the number of shares held by each merging company in the other mer- 
ging company. The last meotional shares will not be converted into tbc 
shares of UPM - Kymmene Corporation. 

Convertible bond loan 1993 

Due to the merger, the bond holders of the convertible bond loan totalling 
FIM 750.i300.000. issued by Kymmene Corporation on November 1 1 . 
1993. are entitled lo convert their boods into shares also during November 
1 -30. 1995, in exception to the terms of the loan. 

In accordance with the terms of the baa. shares obtained through conver- 
sion of the boods before the effectivedale of the meiger entitle the holders 


to dividend for the fiscal period during which ibe conversion is made. In 
exception io the terms of the bond loan, tbc other rights of the shareholders 
will begin on the date when the bonds are transferred to the Corporation 
for the purpose of conversion into shares. 

Those bond holders who have converted their bonds into shores before the 
effective date of the merger will he entitled to the merger compensation 
based on the shares obtained through the conversion. 

As regards the convertible bonds which have not been converted into the 
shares of Kymmene Corporation before the effective dale of the merger 
agreement, the principal and interest oT the convertible bond loan will be 
transferred to die liabilities of UPM-Kymmene Corporation at the moment 
of the meiger. After the effective date of the merger, the bonds can be con- 
vened into the shares of UPM-Kymmeoe Corporation in such a manner 
that against each bond with a par value of FIM 10.000 the holder will re- 
ceive 102.70 shares of UPM-Kymmeoe Corporation, with a par value of 
ten f 10) Finnmarks each. The calculated conversion price per share will 
be 97.37 Ranmarks. In accordance with the terms of the loan, die share 
fractions eventually created in the bond conversion will be paid out in cash. 
The conversion period of the bonds wilJ start on die effective date of the 
merger and end on November 1 1 . 2043. unless the loan period is extended 
in accordance with points 6 and/or 7 of tbc terms of the loan, in which case 
the conversion period will aid one week before the maturity of the loan. 
The annual conversion period isJanuary 2- October 31 in accordance with 
the terms of the loan. 

2. Resolution oa the remuneration of the Members of the Board of 
Directors and Auditors of UPM-Kymmene Corporation 

3. Election of Members of the Board of Directors for UPM-Kymmene 
Corporation 

The total number of members to be elected to the Board of Directors of 
UPM-Kymmene Corporation will be nine |9) members. The term of 
office of tbc Member starts at ibe closing of die Shareholders' Meeting 
in which the election is made and ends at the closing of lire third Annual 
General Meeting of Shareholders held after the ejection; however, one 
diiid ( 1/3) of the Board Members will be due to retire by rotation 
annually. 

It is proposed to the Extraordinary Shareholders' Meeting to elect the 
following persons to the Board: Mr. Casimir Ehrnrootfa. Mr. LJ. Jouhlri, 

Mr. Jouko K. Lcslanen. Mr. Tauno MaiomBki. Mr. YrjO Niskanen. Mr. 
Jukka Ramaia. Mr. Jonna Room. Mr. Gustaf Seriachius. and Ml Vesa 
Vainio. 

4. Election of Auditors for UPM-Kymmene Corporation 

The Meeting will elect two i2> Auditors and two (2) Deputy Auditors fur 
UPM-Kymmeoe Corporation. In the merger agreement h is proposed to 
elect Mr. Eric Hagluiid. B.Sc. (Econ.), Authorized Public Accountant, and 
Mr. Tauno Haataja, M JSc. (Earn.). Authorized Public Accountant, as Aud- 
itors of the company, and the audit companies KMPG Widen Oy Ab and 
Salmi. Virkkunen & Heteahispy. bach Authorized Public Accountants, 
as Deputy Auditor;. 

The merger agreement and the proposal for the Articles of Association of 
UPM-Kymmene Corporation, as well as other documents stipulated by 
Chapter 14. Article 1 . Clause 3 of the Companies Act are available for in- 
spection by the shareholders at the Head Office of Kymmene Corporation, 
address Mikonkatu IS A, FIN-00100 Helsinki, as of Monday, October 23, 

1 995. From this date on wards the shareholders are entitled to request copies 
of the said documents. The merger prospectus will be available as of Octo- 
ber 23. 1995. in selected offices of Merita Bank Ltd. 

All shareholders who have been entered into the shareholders' register of 
Kymmene Ccvporaticai in accordance with [he Companies Act (Chapter 3a. 
Article II ) no later than ten days before the Extraordinary Shareholders' 
Meeting, i.e. on October 20. 1995 at the latest, or who are otherwise entitled 
to attend according to (he Companies Act (Chapter 3a. Article 4, Clause 2). 
have the right to participate in the Shareholders' Meeting. 

Shareholders who intend to attend the Shareholders' Meeting should give 
notice of their attendance in writing to die Corporation's Head Office, Mlkon- 
fcaiu 15 A FIN-00100 Helsinki fP.O.Box 1079. FIN-00101 Helsinki. Fin- 
land), or bytelephooe to number +3580 1314 1283, no later than 12 noon 
on Monday. October 30. 1995. Notifications made by post must arrive aids 
Head Office b> the appointed date. Possible proxies should accompany the 
notice of attendance. 

Helsinki. September 21, 1995 
Board of Directors 


This announcement, which is I . „ „ . 

and Futures Authority Limited, solely for the purposes of section 57 of the Financial Services Act 1986. It does not constitute an offer or invitation to purchase 
any securities. 


note on the sector. 

However, BZW analysts 
denied they had published 
such a note, while others 
pointed to concerns abont 
increasing competition in beer 
prices for the retreat Scottish 
& Newcastle fell 15 to 591p. 
making it the worst performer 
in the FT-SE 100. Also lower 
was Bass, off 9 at 664p. BZW 
said it continues to favour the 
stock, because of the favourable 
performance in the pub retail- 
ing division and the Hobday 
Inns chain. Whitbread was 
another victim of the early 
BZW rumours, which left its 
shares 7 lighter at B29p. 

Enterprise Oil. the explora- 
tion and production company, 
shed 8 to 34fip as P anm ure Gor- 
don issued a big review of the 
sector and argued that much of 
the expectation over oil finds 
was already in the share price. 

Aran Energy gained 3 to 
78Mp as Statoil emerged as a 
counter-bidder with an offer of 
77.7p a share for the group. 
The offer tramps the 69.4p bid 
by Atlantic Richfield, which 
said late yesterday it would not 
increase its offer. 

Oil major BP rose 7 to 476p 
ahead of a positive note from 
US brokerage Morgan Stanley. 

Electronics group Rural 
picked up slightly towards the 
close in response to news that 
it has been shortlisted for the 
armed forces telecom contract. 
It is in competition with BT 
and the contract could be 
worth £lbn to the company- 
over the next 10 years. The 
shares ended 6 off at 250p. 

Eurotherm, the electronic 
components group, gained 10 
to 540p, after Henderson Cros- 
thwaite hosted a dinner at the 
Savoy for the company and 
institutional investors. 

Micro vi tec, the computing 
services group, jumped 9*/s to 
52p after announcing a £2Qm 
deal with Amiga Technologies. 

Zeneca was strong in early 
trade, helped by news that the 
US authorities were approving 
one of its products. 


The US Food and Drug 
Administration has recom- 
mended for approval Arimidex, 
a new treatment for post-meno- 
pausal women with advanced 
breast cancer. 

The company is also one of 
several scheduled to give a pre- 
sentation to European and 
overseas fund managers at a 
conference starting tomorrow. 

Panmure Gordon is hosting a 
two-day investment seminar 
with presentations from com- 
panies including Argyll. Reu- 
ters. Pearson and. Scottish 
Power. 

Zeneca shares, up 15 at one 
stage, dosed a net 3 higher at 
llS2p. 

Exhibitions organiser Blen- 
heim added 4 at 258p. Panmure 
Gordon hosted a lunch for 
institutional investors. 

Multimedia publisher Darl- 
ing Kindersley was also said to 
have benefited from an inves- 
tor presentation. The shares 
rose 20 to 524p. 

WJL Smith fell 5 to 356p as 
dealers suggested that there 
may be negative news at 
today's annual meeting. 
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TRADING VOLUME 


MARKET REPORTERS: 

Peter John, 

Joel Kibazo. 
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815 -3 785 815 £3 

32800 +200 ’ SS2 S3 H 
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3070 -10 4.140 £720 39 
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i2£40l£miaS Z STCTR 3370 -864365 3900 3.B 
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SIS 

55.70 -40 8090 4100 251 
-.10 4109 37 A 30 
-1 328 280 59 
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30GO — 3.845 =010 £2 
8440 -180 10900 8900 40 
0070 -80 13900 9005 54 

1440 -50 £180 1,440 30 

3.700 -SO 5000 3010 £7 


£150 -15 20H 1.986 70 ... Attnnjk 13000 t30» 9900 10 

- BaneTA 2078 -14 3974 2028 70 .... An*AS 0.100 -200 9071 7.000 1 1 
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UOOEpr 3040 -260 5900 3040 20 _ jg«2 60 

PTMcm £870 -15 3010 2.700 ... __ pstMni 36.600 ...SoOOlUBO _ 

SoUw 3,550 +12 30=0 3.181 49 __ tBrBm 4.450 +2S0 159S0 3.550 

Unlcar £450 +1tF£GOO1091 30 — TofcOF 9000 +100 16050 5300 ._ 

TurkHV 16000 , =501*750 7.100 _ 

Tl«MB 47.000 -£600*0.000 1«JS0 
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877 +17 757 

r02O +201080 

!w4B0 +1O10BQ 
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-1 
-1 

-201. 

-405420 
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-1 661 335 
--- -16 633 

1,440 •♦■20 1^00 1. 

... 

Jif ^ 48? 19 

- 18 1 
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_ KLKopg 
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.... IdrtJnl 
— UiDw 


— ._ MbRm 

.. _ MfMnt 
1.1 — MiPura 

— _ NaMM 

00 „ mn 

. . . . PiUBES 
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- SPMttOct 17/Pte.) 


14 m ’i z 


0.7 - SMUT 

0.7 sumo 

10 TAEnl 

TcWas 
— - Teielcm 


990 B.40 50 

795 6 13 ... 

-04 404 296 8.7 . .. 
-.10 850 E10 _ 

-90 20 70 1B-B0 08 

-.10 11 10 805 1.3 _ 

16.7D -.10 1800 10.40 El .... 


20901038 
20 10391971 


Andn 14.120HI +30018JM0KUTH 21 „ PACIRH 

«*» 1.195 -51900 BIS 89 .... rnuinw 


+150 706 483 14 — TecSpa 3400 -100 3035 3.180 30 


Avar 3055 -30 34852040 £2 - JAPAH (0ctl7/ Ywi) 


£5 

■*+ £0 
=07 136 10 

- 210 135 1.4 

187 -1 218 160 3.0 

154 -1 218 152 30 

284 -8 340 151 50 30 

-5 340 15=50 3.6 
-80 B£70 5000 1 4 
— 52 10 

.v — «c+™ 50 1.4 

-2 8300 4000 1.4 
_ 117 76-50 _ 
_ _ . 4100 24.80 4 0 

Repota 80.70 -00 104 88 20 

237 -1 274 185 1.7 

_ 58 20 . 

+04 0=0 0.14 
243 +Z 26= 193 2.5 

212 -3 =40 172 2.B 

Trepml 1OB0 +.40 16.10 9 . . 

TwnrD 1700 -00 23 GO 15 70 2.9 

IMbs 1190 -90 1510 11 _. 

Unttas 11 A -.10 15 1080 — 

VBknal 130 -1 146 78 00 


-2 205 220 10 _ Tetecm 
_B2£20 600 £3 TtanSv 
+4 48ES0 341 .. ToroAs 


£449 +45 2005 2000 ._ 

1080 -20 2940 1074 ... 

+448800 341 .. ToraM 9.100 -30012.780 9.100 30 ... BAnU 

-6 480 480 14 — ToroAs 8.420 ^=1011950 8030 42 .... RAOnt 

+81,124 901 10 ... ToraAfi m350 -600 J7JXB 1 9050 1.7 ... 

-8 588 EOS £1 ... ToPFr 13.100 — lEfiOO 110M 70 ... 

+5301131 348 17 ... Unlearn 10400 +50011080843* 19 


+530850 348 17 
-17 BM 935 £1 
+1 .GO 37590 27800 £8 

S »30 581 29 

Horan* 72 .... 94 71 38 

Honan 916.10 -00 221 207 SO +2 
*™ 2S3 -200 287 348EO 49 

48170 +£70 558*8030 £7 
-3 380 284 £7 


; (Oct 17 / Re.) 


U %% — AAZOR 187 

-00 ZZ7 185 — — AkaNtf 3 


-1 5B5 SB5 30 

+1 679 52* 2.1 

*1 34100 435 2.6 
-8 401 837 14 

905 +.12 2*00 8.45 
+100 127 JB <0 S .2 
„ 646 520 =7 

+5 625 470 £5 


ABNAmr 8500 -.10 9770 53.40 4.4 

A®®S N . 5*70 ,3 “ Cortta =070 -Z5 3900=960 12 

— 10O2HOJ7O 184 30 _ cams 1080 - 2900 1000 ... 

253 — 90 258J0 2Z70D — — CSama 1080 .. £200 1000 ... 

31.10 -.10 95.40=7.10 4.1 .... CnoO 7.750 -20 £750 <080 10 

S - CUV* 7.300 -80 9400 8,180 3.0 

S *2S3?S1S'S :LS “• BTOfcH 1050 -8 £130 1 475 40 

“ +00 71MM7H " ' ~ BX*0 1910 -5 1.480 1.195 £1 

^ M45 015 34 ” S'"* Z-*® +8 £480 1000 39 

-10 1«0 1010 14 &«B0r 8080 -30 1790 4010 £4 

.°=£»ia0O64 =-SS 

_ -0014700 117 12 Facaa 743 -4 83= 669 54 


Aoulto 880 -81,195 801 _ 

Atoa 8.710 -90 6090 6.150 1.8 — 

AnjMr 4.480 +35 5050 3000 50 ... AtaSi 

BAmW 15050 .. 17.100 11650 £2 _ 

BAOnt 3040 +10 3.100 2025 — - 

3.776 _. 1915 3.125 40 ... 

2080 -40 3.105 £.430 El _ 

B&aa 2JB0 —4930=080 El „ Ammo 

BPopk 18950 +80200*015900 49 AMOCr 

BSumd 5900 +30 3.410 4,140 5.8 — Anton 

Bnastn 818 -1 B34 777 2EI — “"Eft 

Barftto 10010 -ISO 11400 9030 20 — ERST 

CEPSA 3,420 -50 3078 2065 20 _ K2K. 

CartMt 5900 -10 5910 4.700 00 — AEftBr 

Conlta =070 -25 3990 2JG0 12 ... AsaMC 

Cams 1080 - 2900 1000 ... — AsbMB 

CRms 1080 .. £200 1000 ... ... 

7.750 -20 8.750 4080 10 — 
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490 +8 824 395 
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— A mmo 19=0 -201000 966 .. 
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-18 R40 485 — 
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-a 668 300 — _ 
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— Carta 

- 
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... AnMC 708 +7 780 543 1 9 
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S 1.4801.195 £1 
+5 £480 1 000 30 
-30 6.790 4010 £4 
-2050 1.700 _. 
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EGO -1+ 600 5=1 4.9 
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292.70 +7.70 44490 »5=0 5.1 
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1KU50 -290 26718630 20 
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2908 +.15 3300 19 sES 3 n ~ “ 

2090 +16 3.158 £450 0 5 — gj*!* J7- 

- ^ =Js - SSR" ^ -* 47 « 6 ? 3S HO 

:S 3®% a a EBg ^ss^ij zW *s 

- m*. = CSr^SS 

—1 403 375 HunDol 75.40 -1.® 6630 64 2 7 ToMn 1,566 

mmtn£_ Igg 4-T7 1^6 1,000 46 -MgJDaJBQ X^ - Uftftm fi 90 

24650 —100 330 248 _ “ Siw =5 JO 09 Z 

-300 27= 100 30 .. InSiOB 11160 -.4011640 9100 39 — If**" 

-00 3408 a " " . nu 54 -.70 9000 4=90 10 .... VsMtqi 

101.90 +19511400 8225 10 — KIVBT 47.10 -.70 5490 42.70 21 .. *9*5 1 070 

' - " 3«»£3 1.8 ... KPN 58 -00 8800 52 TO — - ZarOO 12060 


._ Gas Na 10050 +80 18040 10.120 0.7 

— BocyQ 8.100 +4DEE2O502O — 


*7 7=8 570 _.. 

2B7 +20 307 228 1 7 

437 +7 585 305 — 

1.170 -30 7 010 660 ._ 

1.470 -1010901930 10 

504 +5 667 380 — 

£090 -30 3.380 1060 

651 -18 B44 546 El 

784 — 838 500 

1.700 .. 1.B7D1930 ._ 


435 -6 500 3 

770 -8 Bn 5 

470 +2 627 3 

ass; 

813 -3 739 4 

382 +4 SSO 3 

305 +7 4=8 3 

8=7 -17 7B1 4 

1.4BP -10 1090 10 

MMtea 1AM -30 1000 1.1 


-6 500 331 _ _ 

3|k: z 

a a a z z 

-a 739 444 

+4 SSO 310 _ — Tonan 

+7 4=8 309 ._ „ Tpprfr 


£030 -30 £5=0 ... 

1070 -ao 1.710 1.180 00 — vWHrrl 

473 -8 ““ 


— - REff ZEALAND (Octl 7 /HZ 39 
0.7 Z 

— — Bdert 1.14 -01 190 104 70 

— — CaOHH £48 -02 19S 309 „ 

— — Fami 495 + 05 500 4 4.1 

— ■■■■ FSflPay 4.88 -0= 400 300 .... 

-- — FOHl 402 — 426 3 10 3.7 

— - MNaw 400* +93 E70 490 El 

— — UonNa 390 +02 398 £78 — 

— — Sarfrt 395 _ 3.75 3.10 .... 

— iBtoCp 691 +03 B£B 603 

ESS +05 1000 E22 


+6 717 
+= 7=5 
+18 


” - SWBAPOBE (Oct 1 7 /SS) 




540 — 

703 +3 

234 -1 

1.150 +101 


^ £S & z 

-1 31= 17= — 


-11 855 EBB 00 _ I<W*F 



i 1040 1960 Z Z 
+10 1980 1040 _ _ Jmcrt 

- — — wtc 

” ” QtyUv 


+17 G7. 

♦2 495 31 

-3970 2 


-80 £0001,970 ....300 WtTlfl 


... 418 291 — 70 4 !"*?» 3.M0 -30 


” “ DFarmt 008 _ 

fELra 505 — 

FrtNv 18.60 +.1017. 

1.-380 -20 i;reo ijio Z Z i-S s* 
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79590 aa 
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AUSTRALIA (OCt 17 // 


pH) (18/10/938 
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QoK Attenpo/12/84) 
Traded 


33175 34106 34E» 39BA2 2fl 
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U) 454960 451369 4881=00 1919 


MHeffigS 

dtof(1975) 

>§§H/WB) 


nn 4EGE14 4B8109 52S2J7 21® 

H 4503.40 450700 4710 00 187 

U 220243 220106 2307JB1 127 


380603 1® 
3091 AI 3QTI 
1853=8 30 n 


KPAGaifpinaao) 

Danmaite 

Copenhags£Ep/l/83l 


59230 638EW 119* 


38110 36£7S 2DE44 25® 


HHflo*ra=2an2®H 

franco 

EOF 250 (31/12/90 
CAC 40p1/12®7) 

Oarorany 


203209 =106.40 212E13t 233=02 14/9 1BK0O 2»3 


119407 119641 101108 132208 1»5 
177E74 178049 1B1703 2DI707 T2S 


1154A1 13 0 
172100 13® 


tSBTWOlBeapdSB) 
CBS AI Shi (End 85 
Nrar Zealand 
CBp. 40 (1/7/80) 

Noway 

(MoSBMtWtt) 

PMRppinM 
Hanfa corap (2/1A5) 
Portugal 
BIS (977) 
Stogapora 
SESM-S>n04/75) 
South Africa 
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20-10 +.40 =£40 1600 

490 +.06 4.55 

145 -- 1.80 

BBira 14.30 .. 1490 

CCAmat 10.16 -04 10A4 
CDtaaM 401 + 4M 

Cmalco . 6.90 +.18 7=5 — » ... 

COamek 1098 -0=10.0= 706 70 _ utJrd 

QvSCr 190 +.0S 100 1.15 0 4 RMi* 

•a m a on i in 7 *i ir r nEn+ 


393 -.03 EBS 3.10 70 150 


10 

1745GB 77.158 0.1 ... 

SLSO0 190*0 £0 ... 
8899326000 19 -. 


I(M17/TW$) 




i J 


i *3 7/ 

IfiB” z 


1018.13 101898 101503 10H7A0 74358 
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FINANCIAL TIMES WEDNESDAY OCTOBER ,8 1995 


4 pm cto» October 17 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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% E 


«* tar Stack 
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00% a\m 

47% 41% ASA 
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18% 12 AMU pi 
?7% 2t AfiMhd 
17*2 13*2 Aeptnwte 
35Vt ?1% ACEUd 
B 7 a ale Acan cm ki 

7% e^ACHGaOni 0.6B 9.1 
7*2 5% ACM filter 075108 
®% 7>*ACM6KSe DOT 10.4 
0*2 7% AM Man OOT 1Q4 
29*4 10*4 taneQv 
38% 8% Ante Bad 
34*2 £3%Aeanla 
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60*4 29*z AknBrom 
26% 18*2 AUkA! 
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2% *j Anacomp 
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9% 8%Aoe.MwiF DOT 74 72 9% 9% 


30% 20 m 
16% 2% A«MMag 
35% 22 % Appl Pw A 
20 14*4 ArcbDn 
50% 41 % Arco Ctwnl 
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5B*j 38% BamBk 
27*2 19% BrcfcCd 
19 lABamURffl 
12% 8% BflUM 

44% 30% Bauxb 


19% 

106 

1% 

19% 

'% 

71 

25 


016 0 9 12 795 17% 16% 

0 03 03 196 8 7% 

070 10 25 1914 71% 70% 

26 5034 Z5% 25 

0 48 2^ 13 60 1t*j *6% 15% 

004 05 14 TBS 9*2 8% 8% 

0 60 12 15 1550 497 s 48% 49? 3 

220 3.1 17 1302 7l7 t 71 71% 

18 9 17% 17% 17% 

39 3679 8 7% 7% 


2.72 8.1 15 491 33% 33% 33% 

057 1 5 4 15 775 7 % 7% 

020 3 9 7 133 5*4 5*0 5% 

0.40 13*42 ffi 17% 17 17% 

046 22 SB 9594 21% 20% 21% 

038 14 23 73 25 24% 247 fl 

DOT 11 10 1049 28% 28% 28% 

0.06 04 27 270 16% 16 16% 

47 1428 11% 11% 11% 
156 59 15 136 26% 25% 26% 

138 3.8 13 5301 38% 37% 38 

1.07 3.5 10 156 30 7 a 30% 30*2 

036 35 7 S 10% 10% 10% 


1.09 3J 13 427 34 % 34% 34% 

050 1.5 13 626 52 51 51 ■% 

184 19 1011412 64% 63% 63*a 

556 7 0 240 7B 79 79 

1.48 11 11 813 48% 47% 47% 

3.M 6 9 2 44% 44% 44% 

1 44 ai io ran 47% 47 47% 

335 6.6 1171149*2 49 49% 

600 67 27 u89% 89% 89% 

400 5 9 33 2880 68*2 67% 68% 

1 54 12 9 2 47% 47*2 «% 

064 IT 19 2634 29% 28% 29 

1.60 4.1 9 23 38 % 38*2 38% 

1-88 12 11 1760 58% 57% 58% 

0.12 05 31 1303 24% 24% 24% 

32 400 18% 17% 18 

005 0.5187 1535 9% 9% 9% 

IXM 2.7136 574 W% 38% 38% 

1.13 18 17 5089 40% 39% 40% 

150 5.9 15 83l£5% 25% 25*2 

164 78 IB 21% *1% ?1% 
080 29 12 6568 20% 20% 3>% 

275 6JS 6 42 42 42 

. _ 0J2 21 15 1321134% 34% 34% 

33% 26*2 BECJaftftl h 044 1J 19 334 32% 32*2 32% 

65% 48 6ocsiH 082 1J 18 2S99 uG5% 84% 84% 

6% 5%BdMtelp4 a42 62 15 94 110% 6% 6% 

62% 48% BeflAH JOT 4 5 18 2441 62% 61% 52% 


22% Bar SI Gs 
IBBdTr 1B38 
_ 15% Bern Sims 
43% 40% BemaPtA 
34% 37*2 Beertags 


*% 


BE OUR 
GUEST. 


Sheratmi 

BrussdteAirpcMl 

HOTEL 
When vou suy with us 

in BRUSSELS 

siaj in tuuch - 

with your complimentary copy of the 


FT 


FINANCIAL TIMES 


cm no*. 
Lon M cm 


'% 

*■% 



1006 m. n 

iQP UMSm ow % E 
a%17%Befln 0 40 15 15 34 22% 22% 22% «■% 

74% 53%BaS9l 268 19 17 5381 u74% 73*2 74% -41% 

38% C7% BetoA 132 05 10 2® 34 33% 34 +% 

30 23 Botes 0.64 24 17 142 27 26% 26% 

60*4 49% tenet 4 3P 4.30 7.1 4 1*0*4 59% 60% 

53% jTBenef 188 15 20 VO. 53% 53% 53% 

24% i6BenatenA 0J1 1.4 13 8 21% 21% 21% 

!1 ABenouetB 004 B.4 62 7W % <%’* % 

29% 19% BerqBr 0.48 22 14 687 2 21% 21% 

3080020100 BeitU! 70 1 29650 29550 296S0 -100 

10% 8% Berry Par 040 13 24 E 10% 10% 10% 

33% 18% Bed Buy 18 3387 24% 23% 24% -% 

27% 24 % Bell 51 2 250 9.1 38 27% 27% 27% 

55% 48% Beltem PT 50Q 82 12 54% 53% 54% 

10% 12% BWtS 0.40 10 13 2902 13% 13% 73% -% 

46% 36% B4Q t 1.48 3.7 16 6733 40% 39% 40*a 4% 

18% II BeiErd 17 5074 13% 12% 13% 

22% 15% Bnmtf 0.10 07 78 182 15% HIS IS 

22% 15% BrntagmS 0.48 24 9 202 17% 16*2 16% 

35 Z3BDeck 0.40 1.1 21 1430nK% 34% 33% 

25% 19%BU*Hn. 154 5.4 14 224 25% 34% 

8% 7% BOaCkAdr • 0.B8 75 B7 6% 8*2 

7% 6% BttnJdnc* 0.75102 425 Il7% 7% 

9% 8% BtfoteiTglx 085 7.1 724 09% 9% 

46% 33% Bock 128 32 36 1221 40% 39% 

7% 6BbeCMp 0.12 15 148 u7% 7% 

39% 15% BMC ted DOT 02 30 2«1 38% 38% 38 

72%44%Bddno 1 00 15 29 6852 67% 66% 56% -1 

47% 26*4 SoteeC OM 1.6 7 3G2B SB 37% 35% -% 

39% 14% Bad BAN 006 02 9 El 34% 33% 33% ->2 

10% S%BomtavCa 14 2206 5% dS% 5% -% 

S% )4% Badn dm 5.BB 31.8 2 774 IB 17% 18 *% 

27% 19% Bastn Cel 1.5Q 55 32 I1 iC7>2 27% 27*2 +% 

42% IpSsBasSd 145Z74S 42% 41% 42% +% 

54% 2&%Boo*r 060 13 15 5273 47% 45% 46% -1% 
32% 19SrazSM 037 1.1 288 34*2 24% 24% +% 

34 39% BttPmp 152 7 5 15 49 33 % 33% 33% -% 

29 18% BreolTan 020 15 8 679 20% 19% 19% +% 

41 32% BdgS 154 2 5 12 737 40% 39% 40% 

20% 13% BrrtOTW 14 3928 14 13% 13% -% 

76% 57% Brtfl*Sq 2OT 39 1B6O06 75% 74% 75 *% 

75% 56% Br Air 208 35 15 372 74% 73*2 73% -1 

50*2 38% But Gas 243 5.9 31 725 41% 41 41% +1% 

93% 75% BP 255 25 16 1972 90 88% 89% +1% 

19 14% BF Piudhoe 178115 9 217 15% 14% 15% *% 
30% 22% BSIwf 127 4.6 S3 388 37% 37% 27% 

65% 57% BT 253 4 8 13 210 61% 60% 61% 

26% 22 BMynLI 159 55 13 554 25% 35% 25% 

33% IbBnynCp 1.00 6.0 50 474 17% 16% 16% 

11 5% Bnm5ti 032 35 8 90 10% 10% 10% 

40% 23% BmF«B 099 2 5 17 97 39*4 38 % 39% 

40% 27*s BrFOi 058 22 16 4466 31% 30% 31*4 
4% 3*4 BBX 47 68 4% 4% 4% 

23% 16% Bncwk 050 25 15 978 20% 30 20% 

23% 14% BmdiVIfefl 0 40 2.4 13 1EB 17 16% 16% 

37 30 Buckeye Pi 260 7 8 9 64 38% 35% 36 

14% 8% Bud Goaf 31 596 12% 11% 11% 

75% 70% Bur» 120 16 14 3080 75% 74% 75% 

42% 33% Bute Best 055 15 192154 37% 36% 37 


Ifigti la. Stack 
45% 35*8 CrBWl 
9% 8%CVRdl 
38% 14% pm** Sjr. 
55*2 Z1%C)|I&» 
33% 24% QifiAiai 
81% 3i% Cjtec 


♦% 

a 


orgt 

m rc £> cm 

m> % e ion Hte* um am cm 

150 ZJ 12 M 44% 43% 44% 
1.0811.2 8 38 9% 0*2 9% 

45 250 34% 33% 34% 
2431737 36% 33% 38 43% 

0 B0 12 6 7020 35% H24% 24% -% 
12 133 5B% 57% 58% 4% 


- D » 


24 20% DPI Hateg 1J4 52 14 299 u24 23% 23% 

24% IS Belas Sob 0.10 05 17 S30 22*g 21% 22 

32% 21% Dm 052 3 4 10 0075 27% 28% 26% 

34% 24%DMhflrQ) aos 02 19 230 32% 32% 32% 

16*2 12% DfflWM 018 U 28 39 14% 14% 14% 

11% 9% Darien j 0 08 0.7 2364 11% 11% 11% 

11% B%DettQl 6 1487 10*2 9% 10% 

2% lOabouM 01288 1% 1% 1% 

17% 6% Dates WBWX 056 35 12 34 15% *5% *5*2 

60*2 63*4 DaytnH 1.76 2.4 14 2280 74% 73*z 74% 

1 DDL B 15 7G9 2% 

3 DeSote k U14 2.7 43 57 5% 


2 % 

6*4 


31% 28% Doan Fan 0 72 2.5 14 160 
58% 33*2 DwM) 054 1 2 11 32B5 
8*2 7% DsnWGvx 060 75 826 


$ 

■% 

% 

*% 

♦% 

-% 


14*2 11*2 Bimlvm Pc 1.44 123 14 125 


31% 33% BushBaafca 


18 211 


11% 11% 
27% 37% 


11 % 

37?] 


- c - 


27% 21% CBI 
82*4 55% CBS 
27% 22% CMS En 
121 64*4 CNA Fn 
69*j 51% CPC 
32*s 13% CPI Carp 
89% 69% CSX 
34*; 27% CTS Cara 
22*4 16% CritoStsnre 
69% 37% Cawenon 
58*4 26CaMC 

17 12%CJM(UG 
43% 19*4 CmMceOsgn 

17 3 l%CteHea)E» 

13% lOCtlgatCUi 
21*2 iS%C2=ngy 
16S 9% cal Fra 

18 I!%Cft»lvQ! 

21% irCsBmteCa 
52% 41 Gra£tu5 

i ? t Camati Rs 
ifL’3 13% CanPac 
121 BO-% CaoCs 
29% 1 5% CaoOneTm 
13% 10% Cpam^B* 126 95 
30*4 15% Capsid 1 6 1.60 54 


048 21 19 74 23 22% 22% -% 

0.40 0 5 34 2019 fi0% 80% 00% +% 

0.96 IE 12 1060 u27 % 37% 27% 

13 56 119118*2 118*2 -*Z 

152 23 19 5823 60*2 86% 67% -l7j 

056 2.7 16 107 20% 20% 20% -% 

I 76 11 IS 743 83% 82 82% -% 

060 19 ID 332 32% 30% 32% »?% 

046 ZJ 36 1383 20 % 20 20% *% 

27 9786 u72% 68% 72% *4% 
0.72 14 U 235 52% 51% 51% -% 

0.16 II 15 198 14% 13 7 0 14 -% 

30M35u4J 7 8 41% 43-^ *2% 
02014.5 45 11 1% U!% 1% -*3 

ax rs 76 1582 11% 11% 11% ~% 
17 481 18% 18% 1>% % 

4 1534 15% 15% 15% 

020 IJ t: 2099 1S% 15% 15% »% 

0 40 2.3 28 SI 17*2 17% 17% *% 

124 24 18 1156 51% 51% 51% *% 

1712096 J* [J % 

0 32 1 9 23 3686 17% 16% 16 7 j ■% 
020 02 24 1612 117% 115% 116% -% 
0 32 1 2 22 1584 zb 7 3 27*2 27% •% 

149\i1 3% 13% 13% 

3 29% 29% 29% % 


34% 16% CajsM M?e 2J4 7.0 14 110 33% 33% 33% 

23% IBCmurk 004 02 18 3867 21% 20% 21% 

42% 34% CilCD 088 Z1 16 53 41% 41% 41% *% 

25% 16% Camnie D 11 201 2* 20*2 20% 

34 26% CfliP&L 1.76 5 4 15 755 32% 32% 32% *% 

41% 35% Conor IJ? JJ 13 253 37% 37% 37% 

I3 7 l I0*e CarterVAd 0.16 1.4 g 37 11% 11% 11*2 -% 

13*2 13CascdeNG>0.96 5 5 19 55 14^ 14% 14% 

41% 20*2 CaseCp 020 05 11 1933 40% 40 40% -% 

9% SCasnAmer 005 08 11 408 6% 6*4 6*4 

75% 48*4 048* 140 ZS 9 7836 55 % 54 54 -1% 

06% 16% CW top 13 143 19*4 19 19% •% 

32% 28% Ceiur fair 2.30 7 3 IS 337 31% 31% 31% -% 

11% 8% CoaEn 080 74 7 1256 10% 10% 10% *% 

32% 21 7 sCenteJ 020 0 6 19 426 32 31% 31% 

30 7 j 25% Cemr Hosn 210 69 11 117 30% 30% 30% •% 

26% 22CemrLOul 150 57 13 28U26% 


14% 10% Centi Uamx 190 6 7 10 383 13*2 
30% 24%CemrNKP 0.68 23 17 58 30% 

14 Jj 13% Caitritent 
26% 22% CwiSW 
33% 27CoiteryTI 
47% 2B% Cerate 
23 14% OtarmEra 
60% 36% Ctemptn 
11^ 7% Oapanal 
9% 5*j Oran Hse 
56% 32% CTKOCM 
65j 2%Oiai«B 
29% 15% QKkSy 
36*2 30% Owned 
64% 357 4 OieniBk 


28*2 16% OiSe Fund 
17% 12% OuqBr 
7% Chock Fite 
46% 32%OiOtl 
31% 24%anaana 


58% 38% toys* 
96^ 78% CtmWi 
108 62% QUO 
8 6 %C*vbHI 
38% 31% CIcorDte 
£8% 16% On Bel 
33% 19% Or« II 
2% 1% Cmqflex 0 

29% 23% Cnagy 
38 27 C*sca 

38 21 Cinail Q 
36% 23*2Ckausd 
74 38*2 Ollcp 
90 71% acpPOM 
09% 82% CfcpTTWJ 
13% 10% Clzn UU A 
13% 10% CM UO 3 
15% 9% C#y Mart 
15% 6% CKE 
S3 11*4 CMnasSI 
28*2 14 Oavton Hm 

8% 7%aesiertpG 

78*2 83 Ctere758 

46% 38% OerCI 
60% 62 CimM S 

73% 56% COT* 

11% S% CMLSrom 


17 17% 
6 8 
43 43 

27 27 


28 26% 

2970 30% 

080 5.9 10 10* 13% 13% 13% 

172 67 IS 3198 2S7 # 25% 25% 

0.33 1.1 14 2705 29% 29*4 29% 

28 818 U47*2 4«% 47% 

13 415 U23 22% 22% 

020 0.4 8 8767 54% 53% 54% 

020 15 13 71 II 10% 107 g 

12 20 7 6% 67 t 

1 80 25 1211418 64% 63% 63% 

3 339 4% 3% 3% 

35 l®2 29% 28% 28*2 

258 5 8 19 77 35% 35% 35% 

2.00 32 11 9906 83% 83% 83% 

39 23*; Oiesanetoa 1 050 2.4 11 76 33% 33 33% 

50% 43% Own 200 4J 1511340 48% 47% 47% 

004 OS 326 23 % 23 23*4 

DOT IJ BS3 17% 

13 193 8% 

29 99 43*2 

13 30 27 

2.00 3.7 0 6029 55 54% 54% 

1 96 2.0 13 2505 96 % 94% 96 

104 30 S 2881 102% 101% 101% 

051 101 253 U8 7% 8 

146 6.4 T$ 11a 38% 38% 38% 

050 35191 535 27 % 26% 28% 

058 *5 19 697 28% ZB% £6% 

6 3089 1% d1% 1% 

1 73 8 0 24 1185 29 28% 28% 

254 5.7 16 346 35% 35% 35% 

0.12 03 19 4422 36% 35% 38% 

21 6792 28 27% 28 c% 

1OT 18 813274 73% 72% 72% -% 

600 6 7 53 1*90% 90 90% 4% 

700 7.1 5 99 09 99 

14 1844 11% 10% 11 

153117 5 1098 11% II !»% 

018 Zl 131665 13% 13% 13% 

008 0.5 80 1387 15 14% 15 

0.12 05 17 155 21% 21% 21% 

008 03 22 2212 026% 25% 26% 

0 38 4J 18 8% 8% 8% 

706 9.7 4 78 77 % 76 

1 JO 32 8 182 40% 39% 46% 

7OT 92 3 80 SO fiD 

2.12 30 18 428 70% 69% 59% 

0.10 15 19 846 6% 6% 6% 

11% B% QMteCOOH 1OT 95 58 10% 10% 10% 

18*2 13% Coachmen 028 1.7 7 57 18% 18% 16% 

28% 13% Coast 3»x 0J2 12 71 740 27% 26% 27% 

34% 25% Corns 040 12 18 £018 33% 32% 33% 

72% 48% Coca C HOT 15 32 6748 71% 70% 70% 

17% toaEn 005 01 43 4006 uJB% 27% 27% 

14% Coeur Dsfn 0.15 08156 904 19% 18% 19% 

34 289 38% 35% 36 

1.88 25 17 4094 67% 66% 68% 

063 65 139 9% 9% B% 

056 75 147 7% 7% 7% 

0.70 90 891 7 7 7 

051 7.6 348 6% 

252 61 8 888 37% 

0.12 02 23 4748 48% 

150 8J 20 295 18% 

056 1.1 22 557 31% 

150 35 10 S79u36% 

054 30 11 53 18% 16% 16% 

048 1.9 10 270 26 25% 25% 

5 24% 24% 24% 

11 25% 35 25% 



6% 6% 
37% 37% 
48% 48% 
17% 18*4 
38% 31% 
36% 36% 


! 

*% 

•% 

■1 

■% 

-^B 

♦% 

*4 

-% 

J-> 

>1 

►1% 

■h 

■% 

-% 

I 


■% 


3 

a 

-% 


. •% 

: ! 

■i 


ComaCdlJ 1 90 75 
CoauafcE-00 ZOO 75 


A 
♦-*2 

13% 10% ConmM P57 0J6 3 4132 2160 10% 10% 10% +% 

54% 31 % Conpaq 1552136 51% 48% 51% +3% 

10 5 Om#} I 23 9% 8% 3% +% 

51% 31% CmpAaB 013 05 1712675 <2*2 41% 42% +% 

87% 46% CmpSC! 32 77fiu69% 67 69% t2% 

16% B%Camp0r10P 0.10 07 31 lot 15% 15 15 -% 

24% 17% Cornett 078 35 14 849 21% 21 21% ' 

40% 29% CnAQia 005 2.4 18 1652 30% 39*4 30% 

25% 21 % Conrad BG 1.48 6 7 14 25 22% 22% 22% 

20% 18% toned En 1 JO 65 12 30 20% 10% 20 

1311495 18% 17% 18% 

1.70 2.4 I3 42B0 71% 70 70% 

455 6.8 4 67 65% 67 

204 65 10 1021 30% 30 30% 

500 75 10 68% 68% 68% 

040 15 13 8799 24% 24 24% 

104 4 0658 451 39*2 39*4 39*2 

158 25 14 403 B1% 61% 61% 

3016151124% 24% 24% 

008 01 B 1739 uSH'd 54% 55% 


_ * 8 % 

19% 9% tounPcr 
72% 50% total 
66 53% Odoe£ 455 
31 25*2 CrasEd 
69% 59 Cm Ed Pf 

27 20% CnsFri 
41 33% CnsMGir 
64% 44% ConPap 
24% l5%toteSW0 
55 32%Qinua 
53 47CPWT4.TS 
93 78 CPw 7.45 
93 82ConP7B8 
12% B% CanHUs 
10% 9% ConrHPI 
8% 3%tomkCam 
5% Cooper Cos 

a" 

1£% 9% Core ted 
39*4 £5% CraH 
37% 24% Cmhfl 
15% 12*4 Cairtslr Tin 
?6% lZ%CaunrvCr 
18% 16*3 Coudnd’r 
10% &»0 
39*2 25^ Can 
17% 14% Owfonl 
29% 14% Craifte 
58% 37Crsffn 
8% 6% DM 
5 3% 04 Ua Re 


4.18 S 2 4(00 SI Si 51 

7.45 01 1 92% 92% 92% 

7.63 03 rlO 92 92 92 

004 03 49 11% 11% 11% 

1^4 12.1 114 10% 10% 10% 

4 2374 4% 4% 4% 

« 228 7% 7 7% 

40% 33% Coapm 1 22 3.8 14 1556 34% 34% 34% 

~ CacqwTSfl 030 U 15 2819 23% <22% 23% 

024 Zl 10 542 11% 11% 11% 

136 S£13»2b&*4 38% 39 

072 27 5813111 27 25% 26% 

012 07 48 16% 15% 18% 

032 U 19 2307 25% 25 25% 

008 5J £8 93 18% 17% 18 

57 28 4% 9*2 9% 

0.75 22 IS 189 34% 34 34% 

054 35 14 30 15% *5% 15% 

3 339 21% 21% Z1>2 

1 80 3.1 12 404 058% 57% 58% 

00411.1 11 320 8% 8% 8% 
0.40 11.4 7 HOT 3*2 3*2 3*2 


A 

A 




20 12%Cmnw(an8K 054 42 13 2285 13% 12% 13 

50*3 34% CnsnCS 
7% 6% CSFstB 
8% 8% CSffiaSJr 
36% 21 % cue ma 
45*4 11% Culm 
48% 35*4 CuatmEn 
12 IIClVlGrtkl 


26 3196 36 35*4 35% 

072 04 63 U7% 7% 7% 

031 04 263 8% 8*z 8% 

48 1414 35 % 35% 35% 

000 1 7 20 30ii4S*4 45 45% 

100 20 5 963 35%d35% 35% 
080 75 13 10 11% 11*4 11% 


A 

A 

+% 

-% 


104*2 65 Deem 

23% 17% Defend. 

B1% 50*4 0641 
11% 6% Dean IWsd 
34 25% DdUtt 
99 81*2 OBUUtAS 
102% B6 DebEd7.e8 
33 2$% Delr&l 
25% 20% DRB Crp 
44% Mt, Dbg Prods 
26% 20% DfcdDet 
£8% 23% DtanoadSl 066 01 11 
13% 4 DbnaCorp 

50 33 DlabaM 

49% 31% HgdP 
33% 24 Dterd 

82% 45 Doner X 

35% 23 DrteFd 

39*2 34% DomRes 
10% Me DHntBi fee 
28 22% Oonafebon 
41% 28% Dandy 
41 % 2M« Oner 
78 61% Dm Ch 
38% 30% Dooms 
22 14% DMieyFIn 
£8 19JJD0E 
14% ID Dian 
25% iS’jDmssr 
9% 8% DrtusFdS* 002 70 
9% 9%Drtus5tGr 0JS 90 



2.40 08 10 1887 87*4 

154 7.0 14 278 22*4 

COT 03 16 2534 68 % 67% 

040 5.7 16 56 7% 7 7 

1.48 46 191138 32% 31% 32% -% 

7.45 7.6 230 96 96 98 4% 

7£8 70 6 » 98*2 99 4-1% 

ZDS 03 12 669 U33 32% 32% 4% 

088 16 14 22 24% H*4 24% 4*9 

048 12 25 1OT 39% 38% 39% +1 

0*4 2.7 It 2276 M 23% 24 

431 26% 26% 2B% h-% 
120 216 11% 10% lff% -% 
0.96 19 21 988 u51% 49% 51*1% 

331 £3501 (•«% 48 49% *1% 

012 0.4 13 2638 31% 30% 30% -% 

0 36 06 22 4783 56% S6 56*« -% 

040 1.1 £0 B737 n37% 36% 38% 42% 


10% 9% Drtis 9M( 057 70 

72 56% DuPmt45 450 63 
13*4 MfiDuOPUpl 
44% J7%0ukePn 
31 % 25% Duke Vv 
59% 48% [KnBrd 

73 S% DuPont 

£7% 23 DuqL 4 I 

£8 2£Ouqsnel73 


Z58 66 17 1136 39% 39*3 
025 17 7 138 9% 9% ft 

038 1 r 16 133 M% Zt% M% 

072 10 21 1738 38% 38 38% 

080 15 IB 21*39 40% 58% 40% 
300 43 13 3534 72% 71% 72% 
002 26 IB 954 36 35% 35% 

048 14 17 24 20% 20% 20% 

1OT 4.4 13 2926 27% 27% 27% 
□ 62 4.7 33 27 13% 13*g 13% 
088 19 £0 1887 23 % 22% 

81 8% 8% 

59 9% 9% 


% 

9% 


£7% 22% DMPW4.00 100 77 
23 £JDJ«.43 110 75 

52 2£% Darnel 
14 1Q%DV1HnS« 

£8% 19% Dynamics 


2/9 9% 9% 9% 

3 a72% 72 72 

DOT 18 15 418 11% 10% 11% 

1D4 4.7 14 726 43*2 43% 43% 

1.96 6 3 19 87 31% 31 31 

164 45 IS 1514 53% 56% 

208 31 U 5944 87% Eft 

205 75 zSO u27% 

108 72 210 u£6 


26 

u2B 


59 
5% 87% 

27 27% 
26 £6 
26 26 

28 28 


1.04 10 26 2593 51% 50% 50% 
21 119 13% 13% 13% 
020 09 15 33 22 21% ££ 


-% 

-*2 

-% 

♦*4 

■*% 

*% 

*% 

-% 

-% 

♦% 

+1 

*1 

-% 

A 

-% 


- E - 

13% TO SCC fed 1 02V I 7 12 163 11% 11% 11% *% 

20 13E0&0 056 20 39 390 1 9 1 8% 19 *% 

£5% 21*4 East IMS T.60 6 5 12 304 24% £4% 34% ft 

32% 2S% Ecntp 1.40 45 14 430 31% 31 31% ft 

69% 48% EaoO> 1 68 1 7 10 1080 62% 6?% 62% ft 

64*2 47% EKodak 1.60 17 £623339 60*4 5S% 59% *2% 

62% 45% Eaton 160 3.1 10 1104 5T% 5t% 51% -% 

39% 3% Ecnfin 0 S2 14 13 652 34% 34% «% 

28% 20 ScoUb Inc 0 50 18 21 1£G £7% 27% £7% -% 

18% ft bfconBro 0 44 9.0 7 608 ! ft ^ -% 

£6 7 s 17% EDwanK 056 11 12 1737 u27 26% 26 7 B ft 

6% 5% Bxn Group 0 08 7.3 12 12 E% 6% 6% 

43% 3ft 3xi ADR 20 1370 40*3 33% 40 ft 

£3% 13 Bear top 024 1 1 19 I2S 21% 21 21% ft 

114 J%BedAss 2 22T ft 5% 5% ft 

•*£*9 32% BUautt 1.00 JO 48 655 33*2 53 33% ft 

6% ft Bid 1 47 4% -U 4% 

3% 1% Bsctet IB 3 £3 ft 2% 2*2 

77% n% BOCCOrp 052 17 lOlKH 14%’lft 3 4% 


8*2 6% EiregGBin 0 1? 1.7 37 7% 7% 7*3 

75% 61*2 ErnsnEJ 196 17 18 17B2 71 7* 70% 71 % 

6% S%£luprD4 75 047 7J 3 5% 6% 6% 

16% 16 Erai*e Dc 128 72 13 53 17% 17% 17% 

£0% SEmotoyBen 36 97u20% £0 £0*4 

15*4 3 7 J EmcradCA 009 0 9 4 4S£B 9% 9% 9% 

55 37EnaesaADR 0.92 1 9 15 297 49% eft 49% 

£3'; £0% Bremen Co 1.18 52 11 «7 2£~ £2% r*; 

32% 15 Entfhd 0J6 1.4 28 4638 25% 2ft 

060 44 11 273 13% 13*4 13% 

109T £3 £ 474 474 474 

000 Z3 17 3911 H 34% 34% 

012 05 22 9W ££ £1% 22 


! 


ffl5 

mb Low Sock 
16 ftQwwSU 
10% 4% undue 
4.0% 35% Genotn 
40% 26% Quia El 
9ft 71%GrghP 
l(E B7*a &ijta7.7Z 
19*2 ifttotirSd 
12*2 *0% temny W 0 12 10 
S*b ft Saw 
u*8 10% GRty Petr 

7% 5% Staid Gip 

11% ftaadteds 
49% 39% am 

6% 6% 6bmU6M 
25*2 18% M 
37% l4%GMnmCo 
7% 5%GUUfiw 
7% 3% GkMBl Mar 
ft fi Global TO 
56% 34% GUlsfn 
66% 4T% GtrtCfi 
45 33GdfSB 
ft 6% Gonxte* 

71% 38% encrtffl 


25? 

cm Pm. 
low dmb am 

dMi 6% 

B?s ‘ 


64% 55% GmgrW 

1ft 12% Gramm 

41% 134 GrCsanoo 
28% 22% G Met 
28% !7%QAtPr 
ift ifttesaGEu 
68% 5ft Q Lakes C 
49*4 38% Q m n 
25% 16 STflFil 

28U 23%toenWP 
31% 14%GraanTiw 
124 9% GremerEng 
ft 7% Brdan 
11% 8*4 GrwteSpr 
16% 4% GrTr1h«W 
T5% 9%aarftBan 
£8% £□*« Gaoon) M 


18% 134 faatani 
11% 16*2 m Tel ADR 
14% 13 WtEPrms 

45*4 32% Hamm 
14% 5% HaBnood 
11% 7% H'cuCk Fan 
16*2 13% ITcocfc tec 
2£% 18 (TcockJabn 

9% 7% tePPara 
11% B% Hardeman 


TO. PI Si 
Db « E tOto Mpb 
15 388 7 

IB SH 8% 

IOT 3.1 16 1B33 40% 39*2 « 

032 0.9 7 1432 34% 33*2 3ft 

200 14 7 2380 6S*2 8ft S 

772 7.6 HOB 10* 101 101 

032 10 20 101 17% 17 17% 

85 11% 1**2 1*% 

182 3% 3% ft 

23 13% 13*2 13% 

40 7% 7% 7% 

53 10% 10% 10% 

000 13 28 4389 48% 48% 48*2 

006 10 81 1183 6% «4 6*1 

100 40 18 3068 24% 24% 24% 

000 16 IS 84 31% 31% 31% 

048 60 902 u7% 7*4 7*4 

31 6143 6% 5% 6% 

058 7.1 212 B8*a * ft 

0.34 06 15 1604 54 53 53% -ft 

020 14 17 1577 85% 53% 65% +2* 2 

100 Z5 10 2770 3ft 39% 33% 

25 49 6% 6% « * ft 

1.40 Zl 22 1993 85% 64% t&% *% 


012 05 12 
1 

030 10 51 


ft 

ft 

ft 

ft 

ft 

ft 

ft 

+-3 

ft 

ft 


ft 

ft 


092 15 24 481 81% fift 61% ft 
' 14% -% 


14 242 14% 14% 

18 879 40% 39% «% 

006 3.4 20 S40 28% aft 28% 
020 00 5 339 21% £0% 21% 
005 27 494 12% 12% 12% 

048 07 15 482 68 56% 67% 

SOT 113 9 2 46*4 46% 48% 

092 30 15 5335 24% 23% 2*% 
212 70 12 29 £7% 27% 27% 
025 ae 18 6175 032% 30% 32 

030 31 16 27 9% <S% 9% 

10 103 Eft 6% 8% 

045 43 T3E8 10% 70% 10% 
140 1274 7% 6% 7 

032 25 16 £7 12% 12% 12% 

080 28 T1 138 22 21% 2*% 


- H - 

006 5.4 rfl? rp rr% :7% 

084 47 17 2008 13% ta 18 

1.16 64 13 20 13% 13% 13% 

100 23 18 34£0 44 42% 43% 

2 10 % 10 % 1 G% 

71 3% 9% 9% 

£3 15% »*2 15*2 

19 21% 21% 21% 

44 9% 9% 9% 


. 1 % 

ft 

ft 

ft 

■i* 

A 


032 35 18 
106 81 £0 
168 70 27 
DOT 30 
044 53 13 2371 


2% 05% 3% 

16% I4*i Handy Mann 024 17 18 664 i£ u% 14% 

30 23 Hanna 054 22 13 273 £4% 24% 24% 

29 24% Kanr afo rd 042 1 5 15 147 26% 25 25 

19% 15% Hansen ADR 1 GO 63 9 7784 16% 16 15 

45% 3?% Hacfii 006 1.6 19 1188 4£% 42 4£% 

23% 19% Hartand 1 02 4.7 13 738 72 21% 21% 

30% 22 Harley Da* QOT 07 19 1349 27% 2T% 27% 

49% 32% HarwmteC 020 04 17 819 48 47% ->5 

39% 26 Karnfg 040 12 ie 1202 22% 32 32% 

33 *a 24% tamOBtt 20 3£3 27 25% £6% 

136 24 14 420 55% 54« S% 

1.48 20 14 607 56% E5^ £6% 

228 49 17 139 46*a 45% 46% 

060 117 9 £92 £% 5% a% 

138 8 4 21 15% 16*4 '•5% 

2.36 El 13 S13 36% 32% 33% 
136 81 18 EHulE7« ’E% 16% 
2.16 E.4 16 ICS 33*2 33*2 33% 

QIC 14237 39 7% 7 7% 

32 944 46% 4;7j 43% 

43 3586113% ££% 2S" 

0 05 05 18 3853 11% tt 11 

0£3 13 16 1325 22% £1% 21% 

159 3 4 18 2573 S7% <5*4 4£% 

OX 1.2 75 104 33 2?% 29% 

050 1 9 36 ® £?% £5% 37 

034 15 19 '373 £S% 54% 54% 

1 44 Z2 £3 742 ££% 55 6r 

030 OS 2i:5rcS0% 

3 33 9% 

6£ 

024 24 II 
0.60 104 
C. 63 103 
0 87 11 0 
0.S4 9 5 


ft 

ft 

-% 

-% 

ft 


-% 


*% 

ft 


e.i "2 

353 lift 
25? -= 7 : 
593 £% 
45 -2 

7 -® , 4> 


.% 


»-! *.'■< 

S% 9% ft 
7-2 ’% 


£ 

7? S 

5-4 


E% 

£ 


14 12% Ennis Buan 
491 393 Emon 105 
16% £8% Enron 
25% 17% Enron 0B6 
95% 87 EnsdiAJpE 
18% '3*a Emrob 
27% 20 Entrgy 
2% ftHKReaByt 1 10587 4 
4£*e 25*4 Erotes 
£6% 17 EautCos 
31% S<8 Bytetet 
30% 12% Estate* 

12% 9% EBsyl 
13% 10% Europe Fd 
16% 14% Erodskir 
60 38% Enel « 


700 73 X100uB5*2 95% B% 

OOT 13 16 1144 i5 7 j 15*2 15% 
1BD E6 16«D8nZ7% Z7'27% 

1 10 58 7 4 20 1% 1% 


i 


74% 60% Boon 


2% 1 7 b FAIlnair* 
15 l3%FT0eartai 
£5*2 13% FabrQAmA 
41 35*2 FtcMdl 
8% 6% Fansted 
9 6 Fanh he 

9*t 5% Fays Drug 
74% 49% Fed Hm In 
' 19% I 


0.62 1 5 23 3558 41% 40% 40% -1% 

OOT 08 13 1384 23% 23% Eft 

1.18 t.l X 1® 3 28% 28% 

10 104 26% 25% 26% 

OOT 4.5 15 10SZ 11 10% 11 

OOT 7.5 J78 1£% 12% *2% 

1.04 6 5 32 15 15% 16 

1OT 20 15 607 57 56% 56% 

100 40 14 10238 *175% 74% 74% 


ft 


A 


23% 

7% 


FadBty 
5% Faodrfi 


M 58% FudEqr 
33% 16% FodMld 
110% 68% FedNIM 
45 26% FfldPBd 
24*a 19% Federal Sg 
30*8 IfiFedDepS 
30% 23*8 Fern top 
25% 19% FBCar 
4! 17% Fife 
17% 10% Frtoartnd 
‘ l%l 


- F - 

006 3.1 30 zlOO 2% 2% 2% 

1.12 7.5 149 H15 14% 14% ft 

16 157 15% 15 IS -% 

3OT 90 8 39% 39% 38% 

0.40 50 16 IS 7% ft 7% 

6 85 7% 7% 7% -% 

OOT 20 16 180 B*a 8 8 

1OT 17 13 4191 72% 71% 7Z% ft 

1 84 7 2 30 139 £Z7 S 2£% 22% ft 

008 13 8 lfl£ 6% 6 8 

14 999 81% 80% 60% 

048 Z5 14 318 19% 1S% 18% -% 

172 2.5 13 8544 110% 107% 110 +2% 

1 80 4 3 7 984 37% 37 37% ft 

DOT Z2 19 594 22% 22% 22% ft 

7013116 £7% 26% 26% -% 
004 23 13 406 23% 23% 23% ft 
21% ft 


61% 40% Karra U6 £4 U 420 55% 54« 3% -% 

59% 39% Korai . 1.40 20 14 EOT 56% E5^ £6% 

49% 39% Kstfd am Z2B 49 17 139 46% <s% <5% ft 

6% 4% Harnror 060117 9 £92 5*4 5% a% -% 

17 14% RSBas* 138 8 4 2£ 16% 16*4 *5% 

39% 32% KWE8®0 236 E 1 15 113 36% 22% 53% ft 

16*2 13% KDfiet 136 81 18 E^ulETc '5 h 1ft ft 

34% 28HraHiCa 

7% 4%HBilaase 010 1 ‘■m & 7% r r-» *-? 

49*2 23*4 vffirmirce 32 944 <6% *5% <5% ft 

25% 16% teorei 43 3666 uffi% ££% 2S 7 : *% 

1£% 8% HeriaM 005 05 (8 38S3 11% t! V. ft 

29 19% HetejSSey * 028 13 16 1X5 22% £i% 21% ft 

47% 36*: Heim *59 34 18 S73 S7% <5*4 <£% ft 

34*2 27% Hetet? Cur 
31% 24% HrbraP 
62% 38% ttode; 

67% 48 Krone; 

49H-*?ac 

3% Hfiiear 
6% rasraA 
5% l*Tp he < 

5% tuen «ai ■ 

E 7 [ K YK OC » 

7% ttVW a S 

14 10% HiCng&H 
33 OTKOeurzn 

79% 60% HiexH 
114% £% Pasra 
49% SBHmeDTO 
fO% 6 % ha.TW 5TS5J 
19% 14% HrosWA 
2% 1KT5J1. 

35% £7% tendaMASS 535 D" 21 12 35% 

46*2 30% HnyweO 1 CT Zi IS ZZ7: i:% 

£9*t 20*s WamEc 
28% 16*£ HroCUS He 
£8£3%Hor7ei 

15 iftKCTOlteit; 

13"% 0% Kntto; ors Z3ID7 :£% 11*4 12% ft 

54% 39% tfei^BnuM 095 22 35 197 «% 44% 44% ft 

1% *2 Muse Fat) 04396.0 0 25 % C% % -j s « 

68% 35% Hsbdl. .135 Zl 36 2241 65"; «% 55% -1% 

fS*8 10% Itotaff 0.16 1 4 33 127 12 7 c 12% l£% ' 

20 12% Hudson F® 0C8 05 1Z 184 15% 15% 15% ft 

157 S 10*2 Hilly Cap 034 33 15 23S 10% 

£’% 17% Hughes Sap OOT 1 1 53 30 3 3 3 

27% 17 Humana 14*5 710 17 <660 OT% £0% 20% ft 

17% 12%HirtWgC '0J3 Zl 18 230 c!5 17% 57% ft 

6*2 2% nnamoticn k 022 36100 SI E 5 

9% S*aHyywwi« 03: 95 ST- 9 2% 


0 =5 4 0 IE K6 (.14% 13% 14% 
0££ -5 13 iSi 22"; 2 ' : l 32% 
1Z0 1.6 21 771 £7 £*% £G 7 i 

1 ci 1 0 r? <7 lift 


"J 

ft 

•1 

-M 

ft 


3OT C-5 2713M 
3 2321 
OiC iZ s£OT5i 


£ ; « 

■Si 


2c % 


■i 

S-: 

42 

-r;- 


e-4 

■si- 

ft 

~1‘ 


026 12 10 

IS K2 Ift 22-« 
POT 24 IJ 722 
007 05 ei525 


m a 

Zi i is? i 5 


45% 28% FHteAraB 
53% 32*s FsIflkS 
10% 10% FriBcAm 
<6% 32% Ffesf and 
89*2 73% FdChACPB 
9ft a6FteCHzpC 
72% 45 FstOdg 
72 44% FUBd 
56 34 % Fst Fd 2.1 
16% 10 First Fd 

102% 60% Ffete Fn M 
l®*8 87% Raw 
41% ZD% FxtMte 
19*2 13 *bFSPTUF 
54% 41% Fstlteten 
B*a 6% FsUlR 
55% 32 FhdUSA 

43 32FWVbn 
38% 36% EMarCQ 
41% 29% FfeetF 
24*8 17% FMEn 
29% 19% Ftatefc 
49*2 37*2 FigrasBy* 

33*2 2fl% RjfHg 
21% 18% FtoMn 
43% 27% FWd 
5ft 4£%Ftar 
80 57% FMCGp 
6% 2%HffiGi 
30% 14% Foot* G 
32% 22% Fad 
ft 8% FartS 
38*2 29% Fttsnuti 
£5% 14% P«l«l 
41% 34% FPL 
11*8 8% France (fens 001 01 
7% 6%RanMft 004 7.1 
58 33 Frank! Rx 

33% 22 FmdMsyer 

6% 4 FlHpdA 

6% 3% FiHodB 
24% 4%FieMcil 
26% 19% FiHCGA 
Z7% ££% FfMCGB 
29% 17% FromSi 
28% 18% Froror 
Z7% 19% Fnuom 
76 68%FdAaCnx 
24% 23% Fuqua Eri 


11 797 22% 21% 

015 04 2417066 39% 39 39% 

018 1.1 23 882 15% 15 15 

1.76 19 13 5£0 u45% 45% 45% 

1.45 28 1310102 52*g 51% 52 

IBZ 10% 810% 10% 

040 09 32 304 48% 45% 48 

000 6 7 2100 89% 89% BB% 

600 6.7 7100 u6ft 96*2 ®*2 

140 34 10 4152 71% 71% 71% 

100 2 8 13 1881 n72*2 71 n% 

115 30 46u5B% 55% 56 

003 OZ 200 15% 15% 15% 

0.10 0.1 38 2058 102% 101% 101% 

SOT 30 11 332S 106% 104% 106 

a<0 10 13 1581 40 39% 39% 

125 7.8 83 1ft 16% 18% 

208 3J 10 7253164% 53% 53% 

040 56 20 1® 7% 7% 7% 

004 0.4 20 2175 uS5% 54% 54% 

136 3J 12 IBS *2% 41% 42 

1.38 30 12 523 J7% 37% 37% 

100 30 9 5107041% 40% 4f% 
OJGO 30 11 1504 20 Ift 20 

1OT 50 18 735 £4% 23% 23% 

056 12 18 415 47 48% 48% 

20£ 80 14 388 1133% 33% 33% 
004 4 0 18 147 21 20% 20% 

060 10 IB 30 37% 37% 37% 

080 10 22 1099 5ft 58% 68% 

14 391 72 70% 71% 


1 

n 

ft 

ft 


A 

-% 

% 

3 

ft 

A 

♦% 


SS% 29% IBP Inc OOT 04 10 ESI 55*2 55 Eft ft 

26% 18% FTlm 238 114 4 158 23% Zj% 23% -% 

10% 9BTPropiy 090 93 17 <50 0% 3% 9% ft 

5 3% CFha 21 63 4% 3% £% ■% 

38*2 23%KtenuPw 60 15 335 38% 38% £3% ft 
£1% 8% Muon . OOT Zl 14 634 9% 9% 9% "ft 

44% 27% fete Carp 0 56 1 5 18 531 33% 3?% ift -*« 

28*j 33% BP»4<: ZZ1 8Z 3 27 27 27 ft 

48 4OBPw706 3.78 7 9 270 47% <7% 47% 

28 21*2 ■ PT40B Z04 7.4 2 27% 27% 27% ft 

27 22 0PI4.2 ZlO 70 :100 26% 36% Z6% 

51%44%BPl«34 4.12 BL2 5 50*e 50% 50% -% 

42 30% OteasOi 1 00 ZB 12 £664 38% 38% 38% ft 

43 33 BPwARPA 3 00 7.5 5 40% 40% 40% 

4ft 41% B>*riW8 ISO 72 7100 48% 48% 48% 

28%H%Bn» 1.00 30 13 1039 27% 27% 27% 

53 43% C* 104 3 8 31 566 5D% 50% 50% 

72 41% kKOafael 0.40 00 15 1608 a7?% 77% 71 

11% 6% kna Deli 050 66 12 34 7% 7% 

17*» 15% MA ferns IX 7.9 31 16% 16% 15% 

37% £3% taco 040 13 18 2852 33% 33% 33% 

9ft reteWPTOa 7.06 7 A 5(05% 94% ®% 

20% 16% IndaGrth 106 B0 685 17% 17% 17% 

OT% 17%hdEneiw l.io 51 M 50 Z1% Zl 21% 

12% il% hotel Fund 005 05 2B 11% 10% I) 

11 651 17% 16% 17% 

074 10 16 785 37% 37 37% 

020 0 0 7 1710 23% 22% 23% 

28 255 40% 40 40% 

0£0 08 12 10 28% 25% 28% 

200 3J 12 1583 61% 51 51 

Z 3 4 4 4 

004 1 8 12 35 36 35% 38 

144 00 141 16% 15% 16% 

I 101 2 1% 2 

100 10 MHfiue 97 91% 96 


■3 


18% 10% 



005 13 28 128 4% 

0.40 1.3 17 7B7u31% 

134 44 516670 31% 

DSD 93 77 8% 

0.78 Zl 18 3G4 37* 

15 50 

1.78 43 13 3127 

321 

575 87% 

040 07 18 399 58% 55% 56% 

45 729 22% d?1% 22% 

010 22 6 4% 4% 4% 

010 23462 2 4% 4% 4% 

005 1.0 17 1843 6% 6% 8*4 

0.W 14 36 1037 25% £4% 24% 

1693 25% 24% 25 

DOT Z7 8 1E3 u30 39% 29% 

DBS 30 18 2237 27% 27% 27% 

28 2469 2D*4 20 20 

008 09 18 33 72% 7? 72 

10 79 23% d23% 23% 


42% aftlq flnd 
38% ?1%hld9 
41% ZZhpuKUp 
26*8 18% MSWi 
81 *8 36% Integra Fn 
7% 3hteHel 
36% 22%htaReg 
18% 15% Karat? x 
3% i%hd*8 
M% 70% BM 
20% 12% Kfrrfi 
53% 45%WFF 
23 17% KdMtte 
46% 29% kdRap 
40% 31% Wpkfll 
11% 7%teteratJbn 
28% 23kH9P«i 
10% 6% UTTAR 
17 12 bOGSMT 
45% 22% H Recti 
J% 2% n Tecta 
42 26% lames 
37% 30 bam E« 

12% B%fetehtera 
9 7*4 My FM 
i£6>: eft mx 


*‘4 

ts 

a 

*2 

ft 

ft 


3 


40 68 19 18% U 

1J4 2 0 21 2040 47% 47 47% 

080 3 7 11 523 11% 21% 21% 

100 17 91190B 3fl% 37% 37% 
0fi2 1 6 £4 644 39% 39% 39% 

012 13 10 32 9% 9% B% 

108 73 14 43 £8% 28 28% 

10 12 8% 8*2 8% 

012 1.0 14 2261 12% 12% 12% 
24 2972 45% 42% 45 

100 »6 3 ^ 

34 130 41% 40% 

116 50 15 173 37*n 35% 

010 00 14 11% 

0.17 12 35 7% 

1.96 1 6 20 1733 124% 


*ft 

ft 

3 


to w a* 
DM ta E IB* 

008 07 39 51 
001 00575 1062 
13 2994 


Hebrew 5Mk 

12 5% KoBTOBen 

23% 18 urea Fd 
34% 23% noser 


w 

11% 11 

23 22% 
34 32*2 


WV 
cm P™* 


ft 

*% 

k1% 


1 66 57 17 83 29% 2* 23N - 1 * 


184 123 Kyocera O’ 

24% MKysirWa* 060 Ifi 8 


53 a% 22% 22% ft 


5% ?% LA Gear 
41% 35% LBlEBn 
62% 15% LS La 
30% 19% La Quote 
X% 25% LaZBoy 
20% 18% Laden fit 
22% 15% LMarge 
7% 5%Lansnn&5 
19*2 *3 Lands End 

1<% 10% UcJtaW 

2*7, 17% Leanmal a 
33% LnEdap 


- L - 

j 411 2*2 2% 2% 

2 22 54 13 2Mu41% f 

98173® 54 «8% 53% »4% 

ftW 04 28 1«4 23 2ft » I 2 

078 15 15 4 30 29% 2Sft ft 

1J4 02 16 43 20 tfl% ® 

040 12 11 328 *8% 18% *8% * 4 

13 103 6% 8% 5% ft 

OOT 13 17 220 15% 15% *5% 

040 3.7 15 5© 11810% 10% 

062 17 14 7 23*e 23 23% 

088 H 16 63 42 41% 41% 




25% 17u«D 

24% 14% Lenman 
23% 75*4 Lamar Crp 
2 % i%LJberteln 
10% 6% LArenyAS 
»% 24% Lteerty Cp 
Sft 62% LBy 
23% 16% Umad 
47% 34% LiWteN 
18% 15 Ltran MFd 

E7 46 Longa. P» 
44% 32>: Won 
26% 14*3 UZCS) 

4% 3UAERAY« 
69% 50UOCM 
50% 43% locbtaCa 
:55% 86% Loews 
32% 15 broom 

4% AbmrasBnCp 
17% 13% IflfcZt 
42% 30% LnqsDr 

rs% M% LongwirF 
30% 18% UM 
30 26%LoflslZ6 
41% 31% Urobi. 

30% 20% LoasP 
38% OTLcnes 
17% 12% UV 
4% 2% LTWRS 
37% OTUdxzl 
OT% 18%uayscae 
25 ; 4 23% Uteens tec 
49% 31% Lmofflca 
26 14*4 Lytoltnc 
29*3 2l%LycnoteP 


040 10 16 375 24% £4% «% 

OOT 09 N 3003 23*2 23 1 * 

010 04 12 549 23% £3% 23% 

8 IS 2*8 3 } 

108103 378 10% 10*2 ift 

068 Zl 26 1IK 3£ 31% 32 

158 18 21 6019894% 93 

0.40 10 1611876 £0% 20*8 3>% 

1.72 3.7 11 633 46% 46% 46% 

006 55 35 17% 17% 1.% 

500 75 4 U57 84 % 67 

14 EUO 41% <1 41% 

045 10 22 4748 25 24% 25 

035 100 9 70 3% 3% 3% 

1 40 £0 25 2252 68% 87% 88% 

100 Zl 17 30 47% 47 47% 

100 0 6 10 1765uiS*s 153% 1St% 

OOT 08 16 352 23% Z3% 23% 

0 1307 12 11 *8 

1 78 1Dl2 7 1577 17% 17% 17% 

1 12 1 7 16 44 40% 40% 40% 

058 38 11 627 15 14% 14% 

032 1.1 16 64*2 29% 28% 29% 
316106 4I0Q 29% 29% £9% 

034 06 5 1126 38% 37% 37% *% 
OOT 2 3 10 2391 25 24% 24% 

DOT 07 16I31S1 29% 2ft 27% -1% 
7 2164 14% 14% 14% ft 

13 3 3 3 •% 

a® Z9 io 1149 32% 32% 32% ♦% 

072 34 13 74 21% 20% 21% 

100 3 4 12 (EQ £9% 29% 

OX 07 35 310 46% 45-3 45"g ft 

22 123 24 23% 24 *% 

0.90 38 4 1746 23*2 £3% 23% 


ft 

ft 

ft 


M 


012 10 8 
104 72 10 


72 7 a 55% uaA tec 
20*2 1ft MCK 
3% 4% MDCtflOgs 
23 17% MDURes 
ft 8%MF5Cn«k DOT 86 
6% 6!4F5GKiUri 048 75 9 
15% 13% MB ntV DOT 60 14 
32% 22*4 UGU Grand 26 

£8% 13Macfi8 
Z?i I3 7 s KzgnaC 
ift n% MayneEk 
21% 15% Matoyria F 
ift 29%Wnckr 
30 21 Knew 

OT% 27% StarerC 
34% 24% Ataponr 
2% 2% tfinna Lie 
75% 3% MnwSs 
26% 23MndePI 
55% OTAbpca 
6*: 5*4 letrro 
23% 16% Mart. N 
35% 27% Itont 
39% 7c% EbHAcLx 
32% 24%r*roiBB 
25% 22% UbcdC 


(38 1.9 11 £4Su72 7 j 72% 72% 
089 4.4 15 558uCO% 28 20% 

812 7% ft 7% 

59 u23 22 % 22% 

232 9% 9% 9% 

227 6% ft 6% 

X 15*2 *ft *ft 

773 24*2 23% 24 

9 XI 13% d!3 13*8 

5 HS9 17% 17% 17% 

1Z 501 11% 010% 10% 

OCZ 0.1 Oi 18% 18% 18% 

OOT 1 S 15 3518 38*s 3ft 37% 

100 3 4 43 28 £9% 29 79 

009 03 Zl 1270 33 32% 33 

012 04 3J180S 28% 28% 

OOT 84 33 SI 2% 02% C*S 
180 14.1 20 <6 12% 12% 12% 

Z70106 27 25% 2ft 2ft 

1.00 10 13 236 51*2 51% 5ft 
008 14 ID 130 ft ft 5% 
012 06 13 452 £0 19% 19% 

028 07 23 7255 3ft -39 38*4 
SOT S3 IE 2015 87% 34% 85% 
14 HI 36% 36% 36% 
0.76 Z7 23 14SS 28% 28% 28% 


12 it 10*2 UasnTieO I 0.16 13 2 342 10% 010% 10*4 
ruasssntPl a72 Z2 SB 8% 8% 8% 


I 35*3 3*5 team 
! 22% KUdSci 
i UdscShca 

OT*; 15 % Mane* 

1 :7 ;r% tiara 

! 4=% i£ 7 ; M3»CS 
I ;■% "4% Maaaj 
] <ft Z7% VSSACCI7 
• 14% ;i Atsasjr 1 
1 33% 27% SfcDemZi 220 75 
I r% £7%UcDer=iZ6 Z 60 8 6 
*:% -iMcDontw 
4T% £3% BcOria 
Sc% <6% ftScDnDg 
34% 63% KcQnsH 
47% 31%Md0si 
(4% iftMeacep 
1 3E% X%M«aaimk 
35% OTUedmst 
56% 26% fetamc 


2 30 8 5 10 12 55% 35 35% 

15 388 17% 18% 17% 

111 06 32 30143% 14ft 148 

014 35 2332912 23% 26*4 27% 

56 75 15% 15 15% 

114 Z£ 13 53S6 4ft 40% 41% 

•350 2.6111 3754 17% 17% 17% 
064 20 21 4938 41% 40% 41% 

138 1 9 1£ 2274 21% <00*2 £0% 

IS £9*2 29% 29% 

8 30% 30% 30% 


♦*B 

«% 


I 

% 

-% 

-I 

-% 

ft 

ft 

-% 

-% 


-2 

ft 

ft 

♦% 


ft 

*1 


36% 

‘a 

ft 

1Z3 


3 

41% 

38% 

■a 

123 


- J - 


-% 

-% 

ft 

* 

-% 

■% 


- G - 

63 SB%fiA7JCia75 188 SS 


3U‘i 

54% 40% GATX 
68% 4ft 6BG0 

26% iftencM 
40% 30% GTE 

ffl 15*4 GTE FI 35 
10 BSSOditeiEqi 

36 3t>% Galgtir 

19% Ift GaboblJix 1-70 00 
56% 49% Gan* 

39% 25% Gaptat 
35*4 26 SC Cos 
Ift 10% BemM 1 1 

£4% 17% Gemini I 
14% IDGnoorp 
21% 16% GnAlnrx 
56% 4Z%GenD!m» 

64% 49% GenBec 
7% 405 Sen Hod 
16% ft%amHoua 

94% GrMB 
51% 37% emir 
<7*2 38% QMiE 
(2% 33% GaMH 
31% 28% GenHJl 
153% 121% GeaRfl 
43% ZBGaSig 
52 *4*a Genedeai 
41% 25% Gai M 
4% IGflOBflCO 


22 60% 59% 59% 

100 It 11 214 52*4 51% 62 

108 1.6 20 388 U68 68% 69 

46 46 25% 24*4 2$ . 

1.88 4.7 151224 o«*z 39% 40% *1% 

1Z5 05 * 19*4 18% Ift ft 

lOOnO 1241 9% dB% 0% 

100 20 14 26 36 36 36 

41 1B% 18% 18% 

1.40 Z5 16 4542 56% 54*2 55% 

048 13 16 3918 38% 37% 37% 

23 32 32% 32% 32% 

57 10% 10% 10% 

47 £4% 24% 34% 

85 10% 10% 10% 

91 21% 21 

&t 53% 

64 52% 


140130 
030 12 10 
060 561076 
012 06 
1OT ZS 14 964 
1W ZG 1711744 


-*4 

A 


3 

a 

ft 


038 7.4 10 531 5% 5 

033 3.4 11 73 9% 89% 9% 

108 3.3 30 2226 56% 55% 58% 

120 Z6 612124 47% 46% 48% 

032 1.1 25 5374 48% 45% 45% 

002 22 16 3153 42 41% 41% 

108 81 11 1730 31% 30% 30% ■% 

108 13 15 2132 150% 148% 150% +1% 

006 32 12 1364 29% 29% 29% -% 

44 M2 48% 4B% 4S% ft 

13 9704 26% 26% ZB% 

3 57a 4*4 4 4% 


ft 


i 


52% 37% JAiarPFx 338 80 
53 39*a J RMTL 300 7.0 
11 % 7%^EfepotEn 
25% 17% Jacobs Eng 

10*2 7% Jekmta a 
10% ft top OK 
67% 50% JeffP 
1D3% 99Jrayf7B8 
B6 45%JbsnQi 
78 S3%JnBAJ 
12 ft Jannstan 
£4% 17% J09KS fel 


48% 

49% 


10 48% 

42 50*4 

032 26 17 406012% 11*4 12% 
29 140 23% 23% 23% 

002 03 188 9% 9 9% 

019 Z2 261 8% 8*2 8*2 

102 28 14 2911168 % 57*2 E8% 
708 78 2101*3 101*2 101*2 

136 2 5 14 645 61% 50% 61% 

1 32 1 7 22 4448 7ft 78% 77% 

040 *A 12 15 9 9 9 

OOT 17 19 £84 £3% £3% Z3% 


ft 

-% 

ft 

ft 

A 

*% 

3 


- K - 


3B% 24% KLMR Dkb 081 Z4 12 
28% 20% KM Energy 100 36 38 
86% 51% KdBD43 
»% 20% KbMflPPf 
9*2 7*2 Knob St 
2% ftKutebSenr 
35% 21% KtnCyP 
20 14%Rn0fS4« 

48 31 KramSbi 

6% 4% Kartu 

10% 7KteyM 


430 60 
2 20 02 IO 
088 06 

37 


40 34 % 34% 34% -% 

80 27% 27% 27*2 ft 

3 BE 66 66 

86 34% 2< V -% 

2 9 9 9ft 

11 2% 3*8 2% 

1OT 03 13 406 24% 24% 24% 

1.00 5.4 6 19 19*2 18*2 

030 ad 20 291 47% *7 47% -% 

0.10 1 3 39 36 5% 5% 5% 

025 ZS 8 30 9% 9*2 9*2 ft 

18 11*8 Kaunun&Br OOT Z4 18 524 12*2 *3% «% ft 

31% 22% Kaidan 044 1.5 13 BOO a 28% 28% ft 

3% BMBoiAb 078 04 112 10% 3% B% ft 

78% 53*2 Krftrgg 108 11 23 2448 73% 72% 73% ft 


. _ . £ 2 

10*2 9% Kara? IUm x 098 05 595 010% 10% 1(» 

48% 38Kmper OSS 10 81 1263 *8*2 *8% 48% 
9*2 8% KmarHa 0.90 90 144 B% 0% 9% 

7% 7 Kerapw fit < 057 80 997 7*4 7% 7% 

12% 10%KnperlMr 087 70 310012*2 «% *2% 

12% 11%KotpefStr»0B2 60 34 12% 12 *2 

41% 23 Kerman 000 11 13 IBS 35% 34% 34 

£0*. 19 Kerr G 1.7 1.70 8J Z 19% 19% 1 

164 Z9 261220 58 

1.44 40 11 7495 tC8 % - 

17 13 14% 14% 14% 

0.74 33 S 234 22% 2% 32% 
100 2.7 20 1734 68% 87*; 

8% 1% BnuTfeoEn 003 10 41 108 3 

44*2 32% KrflWU |4 258 36% 

16% 9% K«1 048 40 30B017B 10% C% 

59% 50% HAffOd 1OT 25 13 1094 57% 58% 


59% 44% Kutttc 
X 24% KeyCp 
15% 13% KsystnCao 
22% 16% KeytoiW 
69 47%NnbQ 




3?% 30% ifcbfie 
9% 8% Un&tn x 
49 39%MeraSt 
60% 36% Mem 
2ft i3%MercwyFn 
42% 22% Mrd» 

&:% 3t%Marty° 

£% % llaryGtfld 

6% 3% Mesa 
4% 2% MesaW Ta 
}<% g%Mes».bc 
52 43Meti£390 


3% 3% 
13 12% 
51 51 


1 

ft 

% 


034 Z0 10 6 17% 17*8 '7% 

027 ar 21 2562 39% 39% 39*2 

080 1.0 14 1525 80% 79% BO 

240 20 19 481 8£% 81% 82 

1.00 22 10 275 46% 46 46% 

1.12 ZO 16 447 56 55% 55% 

044 13 35 2tl 31*2 34 34% 

Z71 7.7 14 334 35 34% 35 

026 05 39 3716 56% 55% 56% 

28% £1% Medusa Op OOT U 12 39 £5^ 25% »% 

Si 30% MWte» ZOO 18 10 9807 uSZ 48% 52 +3% 

1S2 43 14 3838 35% 34% 38 ft 

004 95 60 8% 8% 8% ft 

1 06 ZJ 18 £42 45% 45 45% ft 

136 23 23 16618 59% 58% 50% ft 

030 1Z OT 409 24 % 24 24 

040 10 26 295 39% 38% »% ft 

1.04 1.7 14 7850 64 81% 62% -1% 

005 9.5 0 106 % Jl £ 

OOT 60 15 64 3% 

10 15.12% 

190 70 1 51 

22 £ 9% Mexico Fd f a6£ 40 3 4291 ij% 12% 13 43 

10% 6% UK 33 83 10% 1D% 10% 

4% £% Mctetw k 006 10 68 30 u4% 4% 4% 

94% 21% McmTedi OOT 03 185252? n% 85% 71% *S % 
7% 3%UCAaiWEBi 0.IB 04 31 1085 4% 4% 4% 

8% 8*2 MMAnR 088 110 » 388 8 7% 7% ft 

15% 13% UdaraEnoy 120 7.4 12 1263016% 15% 16% ft 
38% ?3Mlgr OX Q.B 26 536 38% 38 38% ft 

62% 50% MM 1.88 3 3 IB 4148 »% 58% 58% ft 

35% 19% Mage Rea £0 1818 34% 33% 34 ft 

” 048 17 46 108 17% 17% 17% ft 

003 3.1 10884 18% 16% 16% 

25 95 5% 5% 5*2 ft 

0 07 04148 20 £0*2 20% 20*2 

3.70 3J 22 5073 101 *2 90% 99% 

8 41 B 7% 7% 

OOT 1.7 78 35 12% 11% 11% 

2 76 Z 7 17 1947 103% l«% 103 

079110 1 23 5% 8% 6% 

34% 21% Mutate Po 1.80 80 12 476 23% £3% 23% 

18*2 15%ttfeOTtoiS> 100 70 9 95 10 17% 17% ft 

23% 17% Hun top 094 4.7 7 592 20% 20 20% 4% 

ai%56%tt|pUP 100 17 15 3220 ■ I % 00% ST*. *1 

12% 8%B0iDanBtai 1.18 90 179 11% 11% 11% ft 

78% 61 % UTosflJP Pf 500 0.4 31 U7B% 77 77% 41% 

13% 73?MoiDanlEgn 034 2J 9 64 11 11 11 

7% 5% Mufltaft t« 90 8 *b 6% ft 

09% 57% IftnnSI 138 13 15 919 96*2 05*4 95% 


in 6.8 

0.71 6 4 


MgA UWStac* 

15% ll Nut to* 

12% io%Nu»eenCl 

12*2 IOVNumoM 1 *?!® 5? 
15% 13%ftwenWQ* ^ 
11% 9% Nu«ai R M > 067 83 
17% 14% Rural RP* J-® Sf 
15% 13RuteenPP*11» »-■ 

18% iftRymagB 0.« J !! 
48% S% ttync* 


o-££. 

n l e nb dp i« Omtm 


w. w a 


63 15*9 IS 15% . 

20 I* 11 J1 %.% 

93 11% 1ft »l*z -ft.. 

208 15*8 15-75%' ft . 

» 10% 10% ia%-^ 

144 17% T7 17%. . 

185 15% 15 '15% ' 

537 14% 14% T4%‘ ft 

61 16*8 16% »%■■-% 

2.36 50 20 4117 *7% 47% ft . 


- o- 


14% 6%. OHM Crp ’2. SI 

32 22% CQh teds 8 

36% 2T% Oatanod HOI OOT 02 2012atflBjfe 
24% IBOocfeJP 


32% 21 OrtceDepd 
24*2 *8% Ogden 
23% 18*2 OWoEd 

58 47 % OhloE54 4 

59 49 onioE4.56 

102 75*2 0»E7i* 

102% 78 dXa£7Z6 

38*2 32%0MdiGS£ 
72% 48%«tt> 
40% 29% Otten 
33 20% Oumcan 
68% 49% Cmnon 
16% 12% OnaBa LM 
24 17% One* 



1 08 4.7 22 4115 21% 

3713501 31% 

1 £5 S3 18 048 24% 23 _ 

1OT 60 11 723 £2% 2£% 22 

JO u50 57% SB 

3 u50 SB M 

3101% *01% V»% 
20 102 *02 102 

206 70 13 210 38 37% 

Z» 35 13 Z91 67% 57% 

OX 00 21 5111140% 40*2 
0.10 03 52 305 »% 36% 3ft 
140 21 19 SB 66% 66% 

0.48 23 11 MOO 16% 16% 16% 
1.12 4.7 15 ITS 23% 23% 


4 40 7 6 
<56 7.7 

734 71 

735 73 



27% 19% depend Cap Z20 70 13 257 U2S 27% 2B 


10 9% Omen MSI 004 9.7 
7% 6*2 OcpefiUulx OX 89 
7% ftttangeCo 
38*2 30% tfeange ft*. 

19% 14% Dragon SO 
45% 34% Otoo Cap 
14% 9%0ryx& 

22% iBOutbdM 
23% ia%omssn 
14% ii%OnensM 
47% 30% OnensC 
22 16% Oxford Inti 


174 9% 

110 7 

56 7% 

55 35% 

120 16 
144 «3*a 
040 33 71664 12% 

040 18 8 344 22% 21% 22% 
060 33 43 £29 19 W% W% 

0.18 1.4 41 206 12% 13% 13% 

10 8341 45% <5 <3% 

000 48 23 41 -0% 16*2.18% 


Z58 73 13 
OOT 30 24 
092 Zl 9 


*% 9 % 
nS 7% ft 

35% ft 
0% 15% ft 
43.43% 

12 12 % 


A 


- P - Q - 


48 34%PHH 
47 34% PPG fel 
12 B*z PS Group 
IS l3%PacAnihc 
£8*2 T4% PucSden 
19% 17% Pctho 
_ ?1 PScEri 

30*b 24% PacCE 
31% 20% PTefcs 
22% 14%PataBW 
24 18% P* 

27% 18%PatadE 
34% 14 Paik Bekt 

6% 4% PtekDr 
41*2 27*: PaikHh 
5% 2% Patten &p 
29% 24% PecoEn 
S3 50*4 PenrtfT.40 
50 33% Penney 
36 £7%Ptxr£nt 
50% 427 3 PlQfM 
£3% 24% PeooEn 
34% £3% PepBayaM 
53% 33% Pepacu 
38 2S%P*nan 
13*2 10*4 Peraw Fm 
4% 3% Penman Ba 024 07 12 


136 3.0 10 215 46 <5% 45% 


3% 24% Petto 

22% 3 Peine 

59 37*4 Pte 
70*2 51% RMJffl 
18% 17% RUSuHh 
86 S5%RWtarr 
53% 29%Fte#raS 
37*8 30FWBPI 
18 iftFOTVH 


9%ngmR8 
. 7*2 PBOlfepsP 
21% 16% flneo Adr 
27% 19% PfelWCp 
29*2 22% Plan 2.12S 
15% 8% namerffi 
13% 11% Plante 
44*8 30 PttneyO 

29*ZX%FB»i 


1OT Z7 12 2H7D 45% 44% . _ 
OOT 30 II 5 10% 10% 10%. 
1OT 01 78 14% 14% 14% 

012 05 23 193 23 22*2 22% 

108 56 121D3S5 19% 19% 19% 
1.36 53 12 2627 25% 25% 3% 
195 07 10 2271 20*4 39% 23% 
Z18 72 11 <889 30% 30 30% 

048 21 27 5346 uZZ% 22 22% 
042 17 23 3818 324% 23% 24% 
OOT 32 15 1116 U27% 27% Z7% 
OX 1.0 17 9S X 31% 31% 

M 499 ft 5% ft 
072 Zl 11135*3 33 % 33 33% . 

1< 104 4% 4% 4% 
162 5.7 14 1439 28% 28% 28% 
4OT 73 210 62 62 02 

IX 4.1 12 3021 46% 45% <8% 
2OT 60 28 242036% 36 36% 

300 7.1 6 1661 .4ft 042% 4£% 

1 80 64 16 158 28 27% 28 

019 08 132788 24% 24 24% 

000 1 6 2212427 51% 51 51> 2 

0 68 ZO 22 1147 35% 34% 34% 
130112 10 74 11^ 11% 11% 


-% 


ft. 

ft 

A 


| 

ft 

A 

ft 

ft 




3% 3% 

0.80 Z£ 40 89 27% 27% 27% 
020 62108 97 3% 3% 3% 
104 10 2510287 58% 57% 5ft 
100 20 81809 62% 81*2 61% 
116 01 13 37 Sift 18% 19*8 
400 47 1410576 85% 84% BS% 
001 ZO 1£ 4659 44% 44 44% 

IX 19 16 2572 31% 31% 31% 
015 1.4 10 764 11% 10% 11 

22 18% PttfemdKa 110 01 IS 306 u2Z 21*2 21% 
10% 7%Harllnw 012 1.TS183T 10% (ft Ift 
037 20 145 12% 12% 12% 

006 08T10 8 7% 7% 7% 

1.88 03 16 73 20% 2ft 20% 
090 33 121035027% 27 27% 

Z12 7.4 m» 29% 2S*< 28% 

aifl 1Z 5 266 is 14% 15 

108 04 93 13 12% (ft 

120 27 18 2123 44 43% 42% 

_ . OOT 07 12 IIS Z7% 27% .37% 

29*2 18% Placar Dow 030 1 3 9610157 23% 23% 23% 


ft 

ft 

ft 

$ 


ft 

A 

ft 

A 


1ft 14% MfcMEllA 
79 15M8MEOT 
ft 3*2 MtolCup 
£5% 19% MbdlBk 
UB% 82% MoU 
11% 5% Molentoi 
15% 9% Btorttai 
km% 68% Mnsteo 
8% fiMtalEffco 


ft 

A 

ft 


13 4% Mnntti 
34 £6% febtrtn 
X% 51*2 Mbob 
8*2 7*2 MnkiOpjr 
1ft 8% MnPirfTe 
9*8 BMurttod 
11 9% Muflantanc 071 50 


000110 0 1883 7*2 7% 7% 

31% 30% “ 


A 

OX 1.7 15 1621 31% 30% 30% -% 

0-40 OB £130871 67% 84% 67% +2% 

0.83 70 X 8% ft 8% 

072 73 232 10 9% 9% 

005 72 162 9 9 9 


282 10% 10% 10% 

. . . 025 1.7 13 2S 14% 14% 14% 

24 16% Mytan Lots 0.16 00 17 4251 19% 18% 18% 


45% 38% Mrpnya 1 30 33 19 £33 jft 39% 

5% 10% Ifyoa LE 025 1.7 13 25 14% 14% 14% 


72% 71% 71% 
41% 41% 41% 


88% 54% RCH top 120 22 12 Z74 55% 54% 55% 

84 46% toco 072 12 8 37 59% 58% 59% 

38% XttticoOi 100 01 23 320 32% 32% 32% 
21 13% ttofu 072 53 18 80 13% 813*2 13% 

72*a 44% NtfnSk. 200 20 11 9229 

42 34% H-ntteMi 205 60 IB 109 

46% 38% Hal feudra P-33 6.7 B 44 43% 43% 43% 

X% 2ft MCRy IX 4.1 IT 27971132*4 32 32 

28 15% MDBB 030 1 1 X 356 Sft 2ft 28% 

ft 2% KttEducfl 2 108 7% 7% 7% 

X% 25 tat Fual 102 52 15 1141 u30% 30*4 30% 

48 39% Hat Plato 105 40 14 18 42% 42% 4Z% 

33% 16% NSanF 12264(5 27% W% 27% 

31% 24% WSer* 1.12 17 15 171 30% 29% 3D% 
10% 10% Nd Stand 16 10 13 13 13 

38% 30% Rteuza 008 02 20 748 34% 34% 34% 
17*2 11 Nnrdr 6 2212 10% d10% 10% 

55% 50% Kavbter G 000112 13 53% 53*2 53% 

40%Z7*bIHJ&i 1.32 13 11 3263 <0% 39% 40 

1B% 13NelmanM* OOT 1.1 18 189 TB% 18 18% 

4? 18% Muwfc Eq 19 1270 3ft 34% 35% 

22% 19% Nevada f%r 100 7.1 14 213 ja% 22% 22% 

3%Nnr4mMx 048104 144 4% 4% 4% 

18% ffingOua OBO 30 10 196 50% 2ft £0% 

29% NEngB Z3B B3 13 321 37% 37% 37% 

iftNHS’napyiOX 26 £96 12% 12% 15‘ 

21*2 Rfl* JvBb 1.52 6.1 13 56 247 
— 19% UtaPlaiB 1 38 8 1 19 246i_ 

£6% 19NYSS0 100 05 ID 876 £5* 

30% toral 0-4fl 1 3 19 1541 23 % 

12% Mental Oto) 31 21 131 13% 

44% 31% MMIrtG 048 13 31 763 3ft 37* 

4ft X%NwranlM 048 12 34 4258 39% 39 

24% 14% News Com 0.08 04 1118016 »% ®% 

43 31 HaoKLG JOT 10.7 TO 33% X X% 

1.1210.7 14 3915 10% 10% 10% 
100 09 17 1617110% 109*2 109% 
1.58 43 14 451 u3ft 35% 35% 
020 U 23 301 15% 14% 14% 
BIB 06277 1757 2s% M% 25 
028 16 23 1017 7% 7% 7% 

100 7.7 27 39% 38% »% 

* 476 2% 2% 2*4 

2OT Z0 14 1033 75% 74% 75% 

OOT 14 15 120 42% 42 42 

0.10 12 8 50 B% 8*4 8*6 


ft 

ft 

-% 


± 

ft 

-% 


a 

ft 

+3 

A 


■1% 



10% 7% Playboy B 275 £8 ft ft 8% 

28% 19% Ptom Creak 106 70 11 443 25% 21% »% 

21% 14*2 PlyGeai 0.12 07 16 454 17% 57*2 17*2 

£9% 21% PNC 8k 100 49 14 3S2 28% 28% 28% 

25% iBPngoProtf 012 06 X 3M 21% 20% Zt% 

45% £9 POM 000 15 58 2Z53 41% 40 40% 

54% 37% PkyMn HE 554 46% 46 4ft 

56*2 45% Poty&am 046 0.7 £5 40 84% 6ft 64% 

17% ISPbMBTte D 78 52 34 5£4 15dK% 14% 

14 lOjPbrtecwc 7 39 11% 11*2 II** 

1% ID's Portugal F 60S 0.4 783.12% 12*e 1ft 

1 44'. ZO 21 4389 u7£% 68*2 7£% *4% 
1.66 40 11 323 41% 41*2 41% ' 

1 86 08 40 747 24% £4% 24% 

107. 7.1 17 2107 23*2 23% 23*2 ft 

OX 12 IS 2m 27% 28*2 26*2 ft 

024 0 7 £3 117 3ft 35% 35% " 

IDS Zl 13 285 51% 50% 51% 

044 10 18 81 25 24*2 25 

X 140 23% 2ft 23% 

2085547 0 22 % % % 

1.80 ZO 21 5734 80 79*2 60 

OX OS 12 330 43% 43% 43% 

DOT 30 40 67 7% 7% 7% 

791 24% £3*2 23% 

042100 534 u3% 3% 3% 

0.8? 20 11 102 3ft 30% 30% 

€.72 26 12 2281127% 27% 27% 

000 22 13 802 41% 41% 41% 

018260 0 430 008 £ 

40B 69 Z30 uS9 59 59 

7.40 7.4 270100% 100 100 

7.15 74 2u97*2 97 97 

Z16 7.4 IT 1574 23% Z8% 29 

9 310 1ft 1ft 16% 

24 80 1% 1% 1% 

1.84 7.7 13 729 23% £3% 23% 

054 12 15 170 «% 46 46 

024 0 8 18 475 29% 28% 


14% 10% PortngMF 
71% 82% FWwbSos 
44% 37% PBfcb 
25 1ft RW 
23% 17% PP8L 
29 tftPHBb 
38% 10%Pl«*ton 
54% 38*2 Prawara 
26% 21%pramte 
2ft 12% Frank 
li ilPrtateMoLP 
81% 60% IteXtS 
48 34%fMrw0b 
8% ft Prater w 
£5 Zft FtewuaHU 
3% 3%Phfflp3 
31%2l30ProtU 
27% 20*2 PrvUB 
42 30% Prato 
A aozptuiniyc 
50 46P68flra40B 
101 88 FbSerr7.40 

BG BIPbStevCW 
30% 26PbSlEfi 
16% 12% PUSRewMBk 
2% 1% Pitridaj 
34 20% PugmS 
53 30%FldtzP 
30*2 20% PtetiJ 

8% 8% PUntuDhte 072 73 
10% 8% FUnteHgW 009 7.3 
6 7 PubmfeeOr 060 70 

13% 11% PutmrtmQr 096 72 
10% ftPubmmn 078 73 
7% 8% Piflraniiatoi OK 8J 
8% 7%PulnamM5t 009 05 
7% 6% ftdnmftBm 008 07 
37% 3ft Octet) 

1ft >2% OaferSt 


A 

ft 

-% 

ft- 


•% 

*>5 

ft 

♦% 


ft 

-% 


s 

6 


A 

ft 

ft 


M*S 

227 1S% 0% 9% 

125 8*2 9% 0*2 
443 7% 7\ 7% 

104 u13% 13% 1ft ft 

1B7u10% 1ft 10% ft 

301 7% 7 % 7% 

214 B% 8 8%. 
7*8 7b 7% ft 
1.14 14 511153 3ft 31% 33*> .-1% 

OM 3.0 <9 ISO 1ft 13% 1ft ft 


*£2 

26% HJOuanat 080 20 10 49 £ft 20% 20% 

33% 22%QU8flWMD 120 30 24 353 31% 31% 31% 

12*2 12QUMJVMP* 1OT 98 177 12% 1Z% 12% 


33 26% Omtar 
48% 18% Quick fny 


1 18 3 0 27 308 31 30*2 30% 
028 08 13 547 44% 4ft 43% 


ft 


- R- 

23%lB%OJtop OX Z3 8 557 22% 21% 22% ft 

_{? ^» 52 f ^ ,a, 5 15 03 10 % 10 % 1 (>% -% 

.5% _4%HreRB3Hy OX 73 B 1S8 4% 4% 4% 

^** S%Mm 18 25£ 28 25% 25% ft 

^ ^ 1OT Zl 38 692 58 57% Mft 

5? r t? ,n 0JZ 07 88 744 44,8 43^ 43*2 ■% 

22h 13% RaytorawF 03(1 y.s jj 57 22% 2ft 22JU ft 

Si® Si* 5?™* 28 12 GOT 35% 34% 35% + % 

150 , J 13 3188 «5 87% ft 

ffiqfr tofoPA I W 13 20J7B «*s 48*t 4ft 

ia*2 14 ' 


.. % ReteEsarr 

38% 31% Raetnk 
8% 4% Hsfance 
44 33 Relate 
34% 28%RflpSOIA0R 
63% 44% Rapul) h r 
18% 12% tafitr 

11% 7% Hate 
15*2 9 toBta CD 

38% X% FhjnftA 
84% 48% RflynMt 
47 35% nunaPHor 
30% 22RtaAM 
SS% 25% OR Mb 
* 3%RMin 
19% Room w 
£0 RocllGE 

<% RuchonDP 


SS 3607 12% 12% 12% 

1.42 03 15 T88 17% 17 17% 

030 09 12 2435 33% 32% 32 5 

OX 4.1 II 1201 S 7% 

100 23 11 172 u44 43*4 

003 17 TO 1759 30% 30*2 30*i 

144 23 13 B77 6ft 6? 62% 

12 141 16% 18% 18% 

18 375 ull % 10% .11% 

Z 205 11% 11 1? 

040 1.1 20 1031 36% 35% 36 

1OT 24 11 5224 51% 50% 50% 

120 25 14 1954 1148% 46% 


ft 

1 

3 


008 14 18 915 28% 26% 28% ft 

ISO 4 6 17 5468 X% 32% X^ -% 

10 50 B*t fl% B% 

, „ .. *j 826 33% X% 33% +1% 

100 7.6 131174 a% 23% 53% ft 
(«. 000 7.7 18 3« ft ft 7\ ft 

1 ISL 108 23 14 2054 46% 45% 46% ft 

5 Z% RDtenBAans 2 10 2% d2% ft 

104 20 14 2B45 58% 57% 57% -1% 

33 383 16 15% 15% ft 

010 ZS 25 488 4 1 1 

006 22 17 147 25 24% 25 ft 

016 10 11 341 10% 10% 10% 

14 2374 7% 7% 7% 

Z» 80 59 26% 26*2 28% ft 



15% 10% MagM 
1186 88% M<*B 

36% 29% msscolnd 
17*2 **% NLhd* 

33% zi% Rotten 
8% 5%NoranE 
40% 29% KnnS’T 
2% Hard to 
60% NorlkS 
36 Ndrtei Hydr 
7% Non* fee 
13*2 Mtl Fork 
21NEUB 
. 42*2«tPw 
41 32% NT* 

>% % Horlligatli 

®% 39% RlWrp 
38% £4% HntatPub 
33%2ftRflnisl 
0% 7% Nova 
0% 6% Hwacani 
3l% 22% HmolB „„ 

15% 13%HuQaMu\* 103 87 
63% feZMuearCnp 
17*2 H*2 its cvp 


080 Z8 15 453na% 72h ft 
1.» 72 11 375 34% 24% 24S 
170 5 8 13 427 46^ 48% ft 
044 1JOTX21 34*2 M% 34? ft 
r iioo 1 1 

1OT Z7 SB 169 50% »% 59^ 

*-70 04 13 Z7£ 26*2 26% 3 

096 18 13 7085 u34% 33L 
032 41 5 31 8 ti 

7 344 5% £4 
018 06 16 10 u3i% 31 
103 87 2SO 15% 15% 

DOT 06 14 291£ «T ’ 

090 5.3 Z7 37 Itf 


62 49% (WanH 
16% 9% Rota 
5*2 3% RteMlBBlt 
B% 22 RoMn 
I4*j io%FkflnaTH. 
5% Rami) 
2S%RnjBkSeot 
J07%RIUA 
13% 11% Rnycevu 
5% turn 
_ 9% Ruddcb 
15% 12 
31% 22 toaCp 
26% 21 RytoS 
17% 13% RytaslGrp 


4.41 30 10 2483 124 122% 123% «.yiT 
001 0.1 77 12% 12% ia% 

OOT 10 20 5847 28% 28 28% 

024 10 15 182 73% 13% 13% 

OOT 42 25 31 (4% 14% 14% 

048 20 12 1096 23% £3% Zft 
OOT 24 13 1889 "* — — 

080 30 20 309 15* 


17% 13% S Ante R 
15% 7%SC0flUSc 
41 25% 5PST# 


- s - 

OOT 60132 


56 13*2 613% 13% 


U*2 1 

020 13 19 112 15% 15% 15% 
mi 128 32 20 53 39% 39% 39% 

10% 8%SebhBRRx 1.11 1Z4 7 IX S ft 9 
®* % 11^1 SteBD'd Sc 43 328 44 % 4ft 44% 

!®i* 1?7* Sn * U 036 20 16 939 14% 14% 14% 
18 14381145% 43% 45% 


36«1% 11% 11* 
81% 61* 



44*2 SftSatoay 
U% 7%&»BISytW6 

6B53%SUoePteflr 020 03 5 34 fift 

,J4 58 13 1 3 *% 3 i>i 

1OT 30 10 914 58 57% 58 

«iS%aZ nBr ’25 R S; 

3£%5*db»i 064 10 10 2318 40% 

10*g SflOgGE • 1J56 06 12 1688 iS 
ffIB *0 87 7TD ft 

HOT 04 29 3117 11% 

8,1 11 74 37% 

068 23 17 3503 3ft 


10 % 

14 BSFeQd 
, 30*2 SWPipe 
30% 34% SeSto 


40 40% 

11 % 11 % 
36% 37h 
3B% 29 


Continued on next page 
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FINANCIAL. TIMES WEDNESDAY OCTO BER ,8 1995 * 

__NVSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4 pa dm October 17 


** lm smk n> *% e ^ ta 
«hw Previous jagg 

^39*B SEC Cm IBS ao ... • _ . 


ft MjaScaaCoip 144 £B 17 iib« S i Si? *’% 

na assess : i 

%S 7 %S.mP “■ -? 


11% rschwu 

50% 37*4 sanrarfip 
543 b as^scwi 
fitt 50 % saw* 
29 ii%sdwwa 

2*\ 11^ SOW 

so t5%Sawm 
sft 33 )i shop 

5SV 2S^ScrtftB 


J® _ in H Sk eta* 

•m Uwsm me % c m ta® im M 

322 32 S*"* n«uv a a% s% s% 
J&W 2 I 5 L?* 100 M 1100 «% «% 15A * 

WU»W 40 45% 45% 
TM» 10% Tanoeoi g 2*5S 11% 11% 11% 


IH H to 

Rl S I Mi Dpi lai 


la " 7% 7% 
B TO 45? *4% 


cc L g ra it's 

S? W TO 1W 60% SOL 

9Twubiwi OS* 0.7 40 9% 9* 


604* 4% 

OH 


67*1 47%VFCp 1.36 IB 

25% 1fi%Hsro£ as 23 

s% BHimtoe ais u 

40% 22% VlfasWl 

7 SljIMitoMi 070104 
a ng to ii f i^toc oasioa 
11 % BHMOtollMI. an TA 


IX 2J 11X50 48%d«% 40% 
as 23 230 22% 22% 22% 

0.12 1J « 72 7% 7% ?% 

10 8073 23% 42?% 23% 

an ioj sis s% s% s% 

usma si «• a% s% 


=™L “0 0* « 2290 49% «U ££ 

2 "*P _ as i .4 a jafluafli 2 J? 


'aciMlIii 


%$SS* ""ligSW 

sal ta S hmnt ~ _' B <8 1 8 


W? ** 3-° Oiaac 29% 28% 29% -% 

“%«l%Tmp« 120 05 12 lin 4S% 4S 4tt« -% 

,5* ^m/mmon os 117 19*7 19% 10% 

7% MtTMfBQkB 060 os 227 07% 7 7 ♦% 

7 S%Taat«fa,a» B.7 476 U7 6% 8% •% 


11 % OltoCBM 

57%34%ltota 


50%«4Tm«o 1JPM 
34ij 25 '< Tapocc Pta 200 74 
<3 lETetadjn 


07 6% A 

IX IS It 27SS 44% 43% 44% +% 

240 72 10 72UM>* 34% 34% +% 

2116851 31% Z0% 3l% +3% 

008 13 2 269 4% 4% 4% -% 

012 14 7 BS& 12% 12% 12% •% 

1O1065 b% a% b% +% 

120 44 M 3337 66% 68% 68% ■% 

0® 08 10 72 50% » 50 ■% 

0(8 09 1428540 73% 80% 73% *3% 

040 19 10 a 25% 25 25% *■% 

396 09 1422821 n36% 35% 38 

1.10465 39 30 2% U2% 2% 

146 23 13 381 SO 68% 88% -% 

67 30 4% 4% 4% 

190123 a 15% 15% 15% ■% 

007 09 510 25 24% 24% -% 


50% 33% tarty 
38 27% Vaacar 
14 11%tastor 


g-ss" wu’ijsa^a % 

T9% 16% SacttpSB 1.15 99 a » ialf Si? 

12% lQfr MfrnSeU 004 69 I? 12% ,1 Su 

38% 20% Snml 022 1.0 » 4276 23% Ml ’vS 


Ji a a. 


5 S 5 Saji’s 


‘“5 a ^!l2S 044i.ia4 18S | « , 

5 %sl. ““sanSS ? 

s h sisss, u. „ sis *s S5 2 

36% I^ZSBMUM 086 1. 14 1S5au36% ^ 381 1, 

lft 7%9atvlH 028 22 45 48 w£ ^2 * 

75% 64% ShaBTr 106 49 17 312 »2 }?2 n ^ 

Jt 8 ?Hs* 0£4 ,j8 '*'*« *5 ^ s 

T3% a%S80najn »1 471 9% m. oi .2 


7% 4%SeMtoMl 
57% 22% SGS7W 
17% IZSOtocM 


■> 4 % 9 %T«nkidB 
12 7% Tacore 
68% 59%Taocs 
M% 30% Tea* ha 
03% 34% Txhal 

20% ]7 TsasPac 

36% 30% T*UU 
3% 2% To* to 
TD% 48 % Tttdrn 

5% 3%Thadam 
10 13%TWCh. 
»% 19% TIM tod 


72 S6T2VKSPS90 590 79 


(096108 51 *9 8% •% 

I* an TA 46 10% 10% 10% -% 

1* on 9% 9% 9% *% 

028 05 10 1235 51% 51% 51% 

13 1024 41% 40% 41% *1 

21 1256 30% 30% 30% 

190 79 0 13 13% 13% 13% 


44% S1M«K 
36% 26% Him he 
45 Z7% toahbnc 
12% 6% VtfcMMr 
24% T7% WoOto 
36 S%Vnto 
(0% 48% VtoH 


25 17*2 37% 38% 37% +1% 
19 84 32% 32% 32% «% 
OSS 1.4 32 2795 40% 40% 40% +% 
12 48 11% 11% 11% *% 

ana o 24 % m% *% ♦% 

294 69 18 2BZ 37% 37 37% *% 

1-46 29 15 05 55% 58% 68% 


24% 18% VMS hd 27 708 21% 21% 21% -% 

30% 27% WPLNMh 194 04 IS 94 3D% 30 30% -% 

20% 13% VMan he S 813 17% 17 17 -% 

45% SWAM 1-44 39 13 15431*46% 44% 45% *% 
19 10% taetatic 090 19100 5 18% 16 16 •% 

5 3%W*x» 3 2S1 3% 3% 9% 

29%21%Vk^B 039 14 21 3139 27% 27% 27% -% 

eOZ7%MMecaCS OSS 15 a 4440 59% 58% 59 

27% 20% (MOM 090 09 16CD33S 22% 22% 22% +% 

3 HMtanrto 0* 35 0 40 1% 1% 1% -% 

» 73%WhLn 290 39 16 2528 B7%- 86% 87% +% 

17% ISMMiEnen* 190 59 B2 342 17% 17 17 -% 

21 18% VtocML 1.12 59 14 301 20 19% » 

26%17%«MltoS 198 *9 9 191 25% 24% 2S -% 

315237% Vtonx 4-40 15 17 24 300% 299% 300% •% 

S7 29% WMUn 048 09 17 1327 52% 50% 51% +1% 

1% UdtaMM 008 89 1 107 1% 1 I -% 

77% 18% WMdExt 11 203 827% 27% 0% 

ais%«Mom 020 1.1 10 451 ia% ib% is% +% 

38% 34%W*hgto1M 2.40 89 20 Z78 35% 34% 35% +% 

9% 4% Mtarton St 094139 3 287 4% 4% 4% -% 

29 34 MMMk 064 39 15 SI 28% 28% 28% «■% 

30 22%***™ 028 19 9 1233 23% 23% 23% 

206% 141 VMbF 498 29 12 2618(213% 207% 213% *6% 
22% 14% Wants 024 19 3 3307 21% 2D% 20% ■% 

30% 24% Wes) Co 0522914 87 25%25%2S% -% 

18% 13% Vtodcit E 0S2 89 12 IK 15% 15% 15% 4% 

52% 35% ***** 28 IS 48 47% 47% -% 

22%13%tin6M 6 5821 11% 18 18% ♦% 

24% 15% PtaMtoi 020 19 47 20 18% 18% 18% -% 

27% 19 man Mng 090 29160 19 25% 25% 25% ♦% 

33% 28% Wstn Fta 292 LI 14 3S8u33% 33% 33% -% 

16% 12% WstoB 090 19725 8404 14% 14% 14% 

8% 2%«MnOM 032 LI 1 IS 3^2 .3% 3% 

24J 2 14% wan Vtocto 16 108 20 18% 20 4% 

20% 16% Vtetpac 173 39 1 5Bu20% 20% 20% ♦% 

31% 24HS9C0 asa 39 13 1851 29% 29% 2#% % 

50% 38% Wirt* 190 39 13 1680 47% 48% 47 -% 

17% 12% Wwehcnr 011 09 M 1421 14% 14% 14% «% 

S0% 40% M*M 196 29 29 2883 54 32% 53% +1% 

39 20% NMataZl B4 33 038% 30 30% -i-l 

21% 15%<MCm 098 19 19 742 21% 20% 21 ♦% 

24% 17% master s 4so io% is> 4 is% ♦% 

30% 28% Wtarhe 194 55 II 80 30% » 30 -% 

38% 24% MOB 108 2-7 17 1919 U40 38% 40 +% 

7 5% tot 007 1.1 16 10 6% 8% B% -% 

10% 8% WhdMa 020 3.1 9 483 6% dB% 8% -% 

11% 51%WtaOix 190 29 19 1102 81% 6161% -% 


47*4 S91 TharsoBec 012 09 30 1054 45% 
37% 2S% TMgM 068 19 12 3388 35% 


70% 6271*80 294 39191 307 56% 

22% 13%Ttetohd 040 19 IS 136 22% 


T9*2 11 471 ai nil oil r 

Oio L4 25 la a% a a% & 

I%£SS 1,12 48 « 306 a? 23% 23% t% 

27% 27% +% 


28% 18% TtoMr 
46 29 TRmy 
«%33%TWteo 
32% 17% TnMM 
48 32%Tirtm* 


44 45% 

a 35% 

sags 


45% 28% StocooGr 
n%.o%Sto*ar 


n% 9%Stoetor 
7% 4%Stztor 
19% 18%ajtee 
8% 4%SLto 


3 8267 34% 33 34% 

112119 24 412 0% 9% 0% 

016 33 30 94 5 4% 4% 

048 27 12 177 17% 17% 17% 

006 09 12 125 7% 7% 7% 


10% 5%7taCrp 
13% 10%T1i*iP1 


050 19 » 788 » 26% 25% 

028 09 a 417 44% 44 44% 

096 0916512430 38% 36% 38 

024 09 33 532 29% 28% 29% 

196 29 12 318 41% 41% 41% 

a a 9 a% s% 

190 79 2100 12% 12% 12% 

IS IS 6% 6% 8% 


19 10% IMto 
5 3%W*wcc 
a%21%VMpn 
B0 27%Vtoflm( 
27% 20% mam 


7% 5Teda9«> IS IS 6% 8% 8% 

9% 6%ToteatnCD 056 89 43 208 7 8% 7 


1,0482 8,522 5oorf 0^-3 

19 % 11Sn*» 15 770 1(0, i«i_ lei. 2 


J. 1 Sfl** 15 770 16% 16% 16% -h 

1 1-13 12 21 72 50% 50% 50% -% 

: 33% SXBEqU 193 27 21 2839 50% 49% S% 

ffiSttoft 1 050 10 11 103 20 1«I irt Ja 

'M%6*ucl«rj 052 2.5 15 39 20% 2S 20% 

4% SI SllCWr 196 17 15 T759 40% 40% 40% +% 

«%2®J»gE£“ 026 13 52 454 11% 11% 11% -J 

41 22%Sokttn>n SI 866 38% 37% 38% +% 

33% aSorai 108 39 24 981 31% 31% 31% 

28% 21% Sonocg 090 11 17 386 28% 28% 2^2 +% 

58% 42% Suqi 092 09 8 214 51% 50% 51 -% 

14% 10%Sa8*t8« 024 1.7 31 270 14 13% 14 U, 

42% 37 Some CM 390 06418 23 41% 41% 41% 

x 30Saanc«6% iso 73 3 34% 34% 34% 


19 10 Tot bn 

41 aToottafli 
44% 34% Term* x 
32% 25% Tom Con 
36l 2 27% Toko 
24% 13% TctaSyEi 
303 23% T»rtUs 


21 Transaratac 192 75 11 


12 250 18% 17% 17% -% 
025 07 21 31 38% 38% 38% +% 

1.16 18 11 9341144% 44% 44% -% 

048 1.7 10 tt 29% 29 29 

054 1 8 K 334 34% 34% 34% *% 

098 09 60 58 21% 21% 21% +% 

15 8G8B 26% 25% 36% *% 


17% ISMDEneni 
21 16% VtaML 
25% 17% MtenlW 
31529% Utonx 
57 29% VMUn 
1% Utonail 
27% 16%WMdEia 


49% TBte^ 290 25 12 413 


52%Tmm8» 090 06 14 324 68% 67^ 


18% T4%Tianmfl 
17% 9% Trannxs 


22% 17% SOUBSM 
21% ii%Sao*n 


23 41% 41% 41% 
3 34% 34% 34% 


17% 9% TarepD 
15% lOTraratodi 
55 32%Ti»* 

32 17%Ttoacr 
35 30% TrtCoqej 


5 11 15% 15% 15% 
768 10% 10% 10% 


25% -% 

oK-ijs 
IS tS 


096 19 10 27 14% 14% 14% •% 
0 80 15 13 7143 S4% 53% 53% *H 


19% 15% SCUM 
27% 1B%&BHCICP 

24%19%9t*Ca 122 59 14 2127 23% 23% 23% 

34% 28% SauShlGE l.fifi 5.0 15 33 33% 33% 33% 

36% 31% 9ETBI 1.76 4.9 13 644 35% 35% 35% +% 

29% f6%5WMr 004 02 22 2583 74% 23% 23% -% 

16% 13%SaiffiMn 092 55 17 207 15% 15 15 4 

15% ll%SaM«SBiar 054 19 22 06 13% 13% 13% +% 

33% a%EOUHMira» 120 06 11 233u33% 33% 33% +% 
9% 7% Soto Fmd x 096 59 100 8% B% 8% -% 

5% 3%Spsrt»Cp 4 8 4 4 4 

10% l3St**nO 016 1.1 7 36 14% 14% 14% +% 

44% 35% Sprha 152 12 11 87 42% 41% 41% -% 

30%25%«xW 1.00 29 138708 36% 35% SB 4% 

17% 10% SPX . 090 17 a 86 15 14% 15 

B ISftna 0 72 1% t% 1% 

IS 10% Su Coma 090 3.5 7 2 11% 11% 11% +% 

40% 23%9Fto&ie 0.72 15 11 740 38% 38% 3»% +% 

20% 17% SM Motor 032 19 9 M 17% 17% 17% +% 


194 65 15 1M 22% 71% 22% J. 

050 10 10 165 16% 16% 16% •»% 

190 6.4 U 60 18% 18% 18% +% 

092 35 18 1681 27 26% 25% ->4 

122 52 M 2127 23% 23% 23% *% 

1.(6 5.0 15 33 33% 33% 33% -% 

1.78 4.9 13 644 35% 35% 35% +% 

004 02 22 2583 74% 23% 23% -% 


16% 11% Trim 
68% 50% THure 
24 19%TnC*s 
40% 29% Trhlr 
38% 23% imm 
55% 30% Mm 
21% 15%TrwM 
3% 7% Timm B 
6% 4%Tutta Op 


024 0 8 12 38 29% 29% 29% 

250 71 10 34% 34% 34% 

51 287 13 12% 12% -% 

1.12 19 16 UK 64% 63% 64 

072 11 416 23% 23% 23% ♦% 

058 13 12 140 30% 428% 29% -% 

0.72 14 9 438 30 29% a % 

OIO 02 58 665 48% 47% 47% -% 

0(0 10 24 91 18% 19% 19% % 


5% TurttoiUx 012 10 


3 5243 3% 
020 4.1 16 67 5 


16% lO%TtehCea 094 39 51240417% 16 

25% >8%t«nMc 070 11 11 6 22% 22 


25% J8% inn Mb 
63% 46% Tyco L 
7% 4% Tyco T 
3% 2% Tiler 


070 11 11 6 

040 06 21 1491 
010 19 4 1059 
11 94 




30% 25%5HW 
17% 10% SPX 


17% 10% &PX 
8 ISAM 
15 itfaSUConn 
40 % 23 %SB«a* 
20% 17% SM Motor 


D 72 H 
7 2 11% 

11 740 38% 
9 96 17% 


8% 5% SteKfteUT 012 19 29 083 


24%16%SUFl* 068 49 13 133 16% 418% 16% -% 

36^2 Z9SMH 098 19 13 18 35% 34% 35 

33% 26% SUMM 1.06 13 14 95 31% 31% 31% 

47%35%8toMk 1.44 10 16 853 d47% 48% 47% +% 

57% 3B% Storffcc 150 17 13 5»U58% 57% 58% +% 

23% 21% Stent 0.72 11 12 6 23% 23% 23% 

42% 29% SUteSffin 088 19 14 1134o42% 41% 41% -% 

9% 8%StelgBBP 024 17 12 5 9 B 9 

14% 7% StertflOwn 008 15 2 865 6% B% 8% -% 

20% 11% SB® 15 02 16% 18% 18% -% 

47% 32% StorigSsra 74 952 46% 45% 46% +% 

7% 5iiSaWfta 012 15 4 5 6*4 6% 6% 

40 27%SkBBMN> 060 15 24 109 38% 36% 36% +% 

24% 15% s&ru Coni 090 14 7 50 IB 18% 17% 17% -% 

2&% 20% Stop SHOP 121311 21%d20% 20% -1 

19% 13% StrEqu 088 45 181086inS% 19% 19% 

33% 17% SVTdl a 1B15 24% 23% 24% +% 

3 astma 13 w 24% 21% 24% 

jjf 6%9rtMlte 058 14 481056 11% 11 11% 

&%26%Stwmf%* 190 5.1 12 113 27% 77% 27% 

11% lO%SunDto4 1.10 99 11 115 11% 11% 11% 

4% 3% SanDIxB 024 55 4 159 4% 4% 4% 


14% 15 

1 % 1 % 

11 % 11 % ♦% 
38% »% *% 
17% 17% +% 
8 % 6*2 ■►% 


37% 24% UJBRn 


6% 5% URS 
51 43%USR 


19I4U6G 

32% 26% UST 


UJHflB 1.18 14 12 977 33% 33% 33% 
URS 9 71 6% 8% 5% 

USR94-1 4.10 62 43 50% 50% 50% 

U6G 2B2ESu29% 26% 39% 

UST 150 4.4 14 3171 29% 29% 29% 


33% -% 
6% 

50% 

29% *% 


ABShte 050 12 94 15% 12 12 -1 
ACC Cap 012 6 223 17% 17 17% -% 
ABttBE 21 7625 24% 23% 24 
Aon Mb 7 312 15% 15% 15% -% 

AatoaCp 9MW2 31 30 30% -% 

Ateptoct 2115682 44 40% 43% *2% 

ADCTBto 50 9QS3 39% 37% 38% «■% 

AdOtogtoa 49 438 15 14% 14% +% 

AdaAHx 0.T8 ID 2 22% 22% 22% 

AdoteSp 050 711529 51 48 50% +4% 
AALO0C a 588 8 7% 7% 

AdvPgfyn 13 768 7% 6% 7 +% 

Adm&Ub 2* IBS 19% 16% 19% -% 

AOnn 027 181308 48% 47% 47% -% 
HOuSm OIO 38 30 13% 12% 12% -% 
AKxjX 020 15 835 23 22% 22% -% 

Ak&ADfl 193 8 38 59% 59% 59% -% 
AMU CUB 22 5S3 23% 23% 23% -% 

AtesQrg 052 13 7 45 44 45 -% 

Men 91887 12% 12% 12i T 4 1*4 

ABAtopfl 1.10 15 109U17% 16% 17% -e% 
Aid CM 088 11 86 13 12% 12% 
AtoUtoC 032 0 3 1% 1% 1% 

Ate ECU 008 9 79 1% lA 1% +i* 
Aten CD 802)790 64% 59% 84% +3% 
Am Bator 079 11 31 38 35% 35% 

AdiCMy 016 10 400 10 9% 9% -e% 

AmCtyBu 32 BO 27% 27% 27% +% 
AM Mng 24 653 25 24% 25 +% 

AMSDten 052 50 225 7% 7% 7% -A 
AMFrwyi 17 3484 13%tf1^| 12% -ft 

AmBrtA 094 161872 32% 31% 32% ♦% 
As«tf I 181 B ii ii 

mm 256 7 30 56% 56% 56% ♦% 
AsAwCm 14 7536 12% 12% 12% +■% 


Stock to. I Mi MM Law In! Ctea 

DM By 150 11 20 44 43% 43% -% 

Darn 020 3 21 8% 8 8%+% 

DHTh* 17 B7 20% 19% 19% 

agtaO 19 310 26 25% 26 +% 

DigMkn 5X1764 12% 11% 12 -% 

Dig Sound 187 335 1% 1% 1% 

DhSyM 14 8» B% 9% 8% -% 

DtonxCp 18 a 50% 49% 50% +% 

DUB Yin 020 33 131 5% 5% 5% 

DNAFM 225 13076 1 {? S -& 

Deter Ba 020 23 10 29% 26% 26% 

OOKkH&l 09819 9 Ills 12 12 

OraEa&ar 10 40 13% 13% 13% -% 

DnMOn 11 S28 9% 9% 9% 

DrarOO 024109 35 38 37% 38 +% 


ME Wl M LW Wte| 


- K - 

K Suite an S 24 12% 11% 11% +% 
KnadCp 044 13 100 11% 11% 11% -% 


1/ 8h 

tee* Bh I 10k top law U« Cte* 

OuftaOn 068 15 49 17% 16 16 -1 

temn 12715496 41% 37% 40% +2% 
Otal food X 020 15 91 20% 20% 20% 


U0 141345 25% 24% 2S% +% 
011 47 41 U12 11% 11% 

0® 14 92 28% 27% 28% *% 

3511885 44 38% 43 «4% 

0 573 S tt % ^ 

220479 S3 59% 93 *2% 
187316 28% 27 28% *1% 


308722 21 
21 532 28% 


- R- 

17 1« 19% 19% 19% 


1 2074 2% 81% 1% 
2 113B 6% 6 9% 

12 38 21 20% 20% 


Drag Bros 008 it 116 


4 4% 4% 


IIS 11 012 25% 24% 24% -% 
046 26 2HS 20% 28% 28% +% 
12 1143 15% 14% 14% +A 


29 34HMMk 

30 22%tt8mwi 
200% 1A1 Wtetf 
2% 14% wendys 
30% 24% MM CD 
18% 13% meat E 
52% 35% WU 
22% 13%M3gU 
24% 15% PtaKtoi 


AfflTBv 101728 19% 19% 19% -A 

AofadFh 028 18 177n32% 32% 32% +A 
Amgntoe 3723815 4&% 47% 49% ♦!% 
AffltodiCp 008 82 195 6 5% 5% 

Atotfc 016 19 5 19% 19% 19% 

AnUpft 090 19 42 31% 30% 31% 
An a ghA m 110 16 285 12% 12% 12H 
AteawCp 3210079 49% 46% 48% +3% 
Mnta ' 29 87 17% 17% 17% 


Eaglafo 1 55 1% 1% 1% 

Mam 11 15 21% 2 

K3T* OIO 192064 21% 20% 20% 
Egtend 272 791 8% 8 8* +i 

BearSd 25 280 33 32 32 -% 

BBOA* \M 4 51 45% 45% 45% -% 

Becnn 4312(05 38% 35% 38% *2% 
BdcobAss 23 985 4i 3% 4ft -A 

Fmera 64 >12 15% 14% 14% -% 

foan&M 0 866 TH 1 % 1 % +% 


- L - 

MM 072 37 43 11% 11% 11% 
LaddRm OW 3 170 13% 12% 12% -% 
LamRsc* 1811467 81% 57% 81% +4% 
Matter 060 14 350 33% 33% 33% -% 

MalDC 098 23 885 17% 17% 17% -% 

Ihlrite 28 3273 22% 21% 21% -% 

LanogOa 22 292 14% 14% 14% •% 

Mncga 375 871 4 3A 3% *A 

UCScaS 2S1112B 38% 35% 39% +2% 

togeafr 052 15 18 27% 28% 26% -% 

UlCgx 016 1 77 3% 3% 3% 

Lecteern 24 1287 11 10% 10% -% 

LegMCp 29 58 47A 47* 47ft +A 


RCSBfti 048 8 480 23% 23% 23% +% 


LfeTeCb 020 18 40 25% 25 25% +% 


28 482 18% 12% 12% -1 

032 13 181 13% 12% 12% -% 
058 14 228 17% 17% 17% 

13 80 35 34% 34% +% 


1912314 37% 34% 37% +2% 
24 145 27% Z7 27% +% 
0 833 1% 1A Ifl -A 
57 768 22% 21% 22 -% 
32 SI 26 25% 26 +% 

171848 7 06% 7 +% 

086 532545 54% 54% 54% +% 
0 431 % 13 % -% 

020 12 532 23% 23% 23A -A 
1-40 851158 44% 43% 43% +% 
01211 8B 8% 9% 8% 

056 10 2044 17% 17 17% 

024 10 1352 16% 16 16 -% 
18 398 24% 23% 23% ■% 
080213 788 21% 21% 21% -A 
056 183460 10% 10% 19% +% 
080 18 18 38% 38% 38% +A 
12 480 7% 7% 7% -% 


LhnrTec 016 371202 43% 38 41% +2H 


ApogasEo 032 13 187 14%tf14% 14% 


16% 12% MkM9 
8% 2% YMnOx 
24J 2 14% Ptel Vte 
20% 16%Mpac 
31% 241P5MO 
50% 38% W|rt* 
17% 12%M*atex 
60% 49% M*«X 
39 20% MM 
21% 15% man 
24% 17% mtoter 
30% 28%WtorhC 
39% 24% mat 
7 5% tor 
10% 6% Wtodcewc 
81% 51%Hkn0xx 


112115 7% 7% 7% +% 
2444148 50% 47% 50% +3% 
048 915911 38% 35% 36% +% 
005 391733 29 28 29 +% 

020 19 115 19% 18% 18% 

Odl 13 1997 11% 11% 11% -% 
132 10 30 30 29% 29% 

OM 9 630 9% 9% 9% -% 
064 16 IS 16% 18% 16% «% 
OM 13 10B4 18% 17% 18% +% 
. 222382 9% 9*4 9& -ft 
1 292248u29% 27% 27% -1% 
22280 8% 8% 8% -% 
1 25 9% 9% 9% 4% 
034 177020 25% 24 25% +1% 
■ 3213158 31% 29% 31% *3 

120 6561 &j» SA 6 +A 
024 255126 38% 37% 38% +1 
17 40 3A JA 3A 
1 883 3% 3% 3% -% 
OS 10 61 15% 14% 14% 


40 5 22% 22% 22% 

S 93 1% 1A 1A -A 
13 157 3A 3% V. *A 
010179 137 5% 5% 5% -% 
016, 72S33 22% 22 22% 4% 
138 609 9% 9% 9A 4A 
18 201 17 16% 16% 4% 

10205 12% 12% 12% +% 
SO 106 16% 18% 16% +% 
23 201 20% 19% 20% 4% 
012 22 19 27% 26% 27% 4% 

11 234 5% 4% 4% -% 


1 hy**” 044 14 7 28%CCT% 27% -1 

Umm* M OIO 42 2232 40 39% 39% 

UwB&Sk 44 3036 41% 40% 40% 4% 


35 443 6% 8% 8% 

SO 8258 11 A 10% 11% 4% 
057 23 IB 37% 37% 37% 


10% 7%Maaete0DX L« 5 2 8 193 7% 


117% 87% UAL 12 37G 

22%18%UaCan> 1.40 0 7 48 126 

6% 4% UNChc 7 111 

32% 23% IHcom 1I» *3 12 40Z7 
29% 22%UeMtoe 052 2-1 14 82 
14% 11 UdfkU OIO 07 14 99 

82% 71 Uh8* 1 J1 23 15 5 

TS7% 114% UnMr 3.15 2-4 15 883 

61%46%(fcC*ia 180 34 8 3221 

42% 25% Lhcn 075 18 8 3214 

16% 12% Union com 15 17 

49 43% 166350 3S) 7-4 z20 

64 54%UrB450 450 73 n® 

39 34% UnBK 244 63 13 405 
60% 45% Unite 1 J2 2B 17 8759 

31% 20% LhtafM 1 HO 34 2D 725 
23% 17% UnUTsas 020 1.1 16 5487 
A AlHUfo 01416 

11% 7%UDten 084 

4% 3% Una Corp 25 108 


48% USXCUnPt 375 IS 


28% 20% Stop 9M0 
19% 13% stem 
33% 17% SVTdl 
3T* 23 SMuh 
Ell 9%SJrtWBC 


23+ 29% 2S% 

12 376*1^ 175% 176^ 
1.40 0 7 48 128 21 20% 21 

7 118 6% 8% 6% 

140 44 12 4027 32% 32% 32% 

052 2.1 14 02 25 24% 24% 

OIO 07 14 99 14% 14% 14% 

141 24 15 5 79% 78% 78% 

3.15 2-4 15 883129l 2 128% 120% 
140 34 8 3221 54% 53% 53% 


29%25%Wte&) 
15 12%Wkrt 


147 54 1310*7 29% 26% 29% 4% 
040 34 13 37 12% 812% 12% 4% 


35% 24% Mho Cap 1.12 54 12 510 33% 33% 83% 


32% 25% NMXT OJD 24 18 7944 Z7% 27% Z7% 4% 
26% 15% WtCwrt* 014 05 22 380*28% 29% 20% 4% 
19% 12% MM 040 55 51 5877 18% 1S% 16% 4% 

18% 13% Mtold IMM OIO 08 38 16 15% 18 4% 

13% 7% Yfcrttaxp 4 044 9% 9% 0% •% 

31% 26% PS’S te 146 64 14 S3 31% 30% 30% 

51% «% Wrigfey 088 1-4 26 70S 50% 49% 60% -% 

45% 19% WyliMr 046 07 21 402 41% 40% 40% ■% 

28% 19% WyaoxH 052 24 11 61 27 26% 21% 


075 14 6 3214 39% 38% 30 4% 

15 17 15% 15% 15% 

340 7-4 720 47% 47% 47% 

440 74 ntO u64 64 M 41 

Z44 64 13 405 38% 38% 38% -% 

1J2 24 17 8759 68% BB 88% +% 

140 34 20 725 30% 30% 30% -% 

020 1.1 16 5487 18% 17% 18% 4 % 

01416 008 A A 


048140 387 7% 6% 7 4% 

006 6 328 7% d7% 7% -A 


BUwoLB 032 3 10 14% 01 4% 14% 


-X-Y-Z- 


11% 7% UDhys 084 7% A 7^ -% 

4% 2% Und Cap 25 108 3% 3% 3% 4 % 

41% 34% (IfeMSMt 120 34 10 351 40% 3A 40 -% 

15% 13UdDaaAty 090 04 25 441 14 13% 14 

25% !7%UlttwM 020 04 12 30 23% 23% 23% 

50% 34%UbMhcra 043 Ol 25 6854 49% 40 49%^% 

37% 29% lldtewxi 242 74 11 58ll37% 37% 37% ♦% 

7% 4% WlniBte 028 54 13 22 5% 5% 5% 

12% 10%UUK0*Dftd 0.14 1.1 10(112% 12% 12% .. 

22% BSUP*W»r 2 14 14 1* 

14 4% USAfe D.12 04 1 2*10 18% 12% 13% 

18%13%USf«a 020 1.1 B 3042 19 18% 18% -% 

24% 14% UERfcx » 471 24% 24% 24% -% 

M14%USH«m 8 560 25% 2S% 2514 •% 


135%96%Xms 540 22 17 2SB4U135% 133% 135% 41% 

52% 42%aeaCOp 044 14 12 80S 43% 43% 43% 

22% 19%YtotoEgy 1 26 5J 13 54 21% 21% 21% 


4% 3% SonDtoB 024 52 4 159 4% 
4% 3%Su»EnBrnr 064 144 IB 51 4% 


00% 38 Straw 040 04 

69%44%sndte 120 24 

0 6%SUHtMY 1.10144 

2% 1%6URStM 
B7% 47% Sant 1-44 22 


OBO 09 17 325 59 

140 24 3 1438 61% 
1.10144 32 0% 

1180 1% 
1-14 22 14 4867 80% 


8% 8% 8% 


I Sup* Foal 038 24 18 144 


36% 23% SMOte 

31% 22% sura 

29% 17% Sup Cam 


020 07 14 452 
0® 52 S3 1213 


% 13% 13% 
l 27% 27% 
3? 30% 30% 


020 07 32 30281*9% 29% 20% 


50% 34%(JfaMtocra 043 OT 
37% 29% IBdtewn 242 74 
7% 4% Uklndud 028 54 
12% 10%UUKotafod 0.14 1.1 
Z2% &«'JP*«a# 

14 4% USAk 0.12 04 
18% 13%USF6Q 020 1.1 
24% 14% UE F*w 
28 14%USHooa 


48% 34% IMM 024 08 
4% 2% ap® 014 54 
12% 6%2tt0 
24% 10% Zarttitod 1® 4J 
6% 6% Zaohhe 072107 
18% 12% Zoo 044 24 
26 10% Zara W 040 14 
11% 10% ZrcJgFinj 1.12104 
0 7% ZndglteX 044 94 


024 04 18 1271 42% 42 42% -% 

014 54 9 30 4% 4% 4% 

6 172 8% 8% B% -% 

1® 43 12 5 23% 23 23% 4% 

072107 188 •% 8% 8% 

044 24 18 12 15% 15% 18% 4% 

040 14 2520925% 25 25% 4% 

1.12104 199 11 10% 10% 

044 94 250 8% 9% 8% -% 


Bands 17 2285 21% 20 20% -% 

BakSoUP 03 226542830% 30% 30% 4% 
DwtemCp 03 11 2216 18% IS 18% 4% 
Btonft 092 10 30 33 32 33 +1 

BMtaGH 046 15 2® 39% X 39 -% 
BtetelF 080 14 X 25% S 25% -A 
BayMak 5841840 n62% 59% 62+3% 

teyVte* 03 19 183 27 2B 28% -% 

BeyDwds 2A0 12 904 81% 80% 81% 4% 
BEAM 9 417 8% 8 8%+% 

BnnOCM 042 12 2 10 10 10 

BFrateft 25 383 4 3% 3% -% 

BteUeny 142 533 18% 17% 18% 4% 
BerkkyW) OlB ZD 2BB5 44% 44 44A 4 A 
BHA&g 012 13 3 13% 13% 13% -% 

9 he 242354 09% B% 8% -% 

OgB OX 14 210 14% 14% 14% -% 


- F- 

Ftflap 18 483 6% 4% 5% +1% 
forrCp 024 15 530 8 7% 84% 

testate 002 3 33 35% 34% 35% 4% 
WM 81 1602 23% 23% 23% +% 
FttTM 1® 162B38u6S% 64% 65% •% 
WtyOff 21178 1% 1% 1% 

BtfcA 024 3 344 12% 11% 11% -% 

FlanH X1022 41% 39% 40% •% 

test An 1.12 122003u«4% 44% 44% 
FMSeay 1.12 11 1833U35% 34 34% -1 

FM Ten 1® 12 710x57% 57 57% 

FMedUc 064 131025x36% X 38% +% 
Hadte 1® 14 261 45% 44% 45% +% 

tetote* 1® 17 486 28% 25% 20% 4% 

Arabs 21 1675 22% 21% 22% -A 

Rto 261099 ®% 29 29% -% 

Route IS 702 11 10% 10% +A 

FoodLA OH) 1611074 6A 6 6 -A 

teodB 009 173023 0A ^2 6 +A 

Rxnxta 1®1121U 43 <3 43 

Fastener 12 251 12 11% 11% +% 


Macro 005 182032 25% 24% 2SA +A 
IECsTB 131716 16% 15% 16 4% 

UkMM 060 9 02 13% 12% 13% 4% 

Madge 424565x35% 34% 35% +% 

Itatoig 1® 14 X t*4 33% 33% 
Mean ftp 0X141318025% 25% 25% 4% 
MM Bex 21 802 13% 13 13% +% 

MardmCp 54 294 16 15% 1^| 4% 


Rtran 

Fuawdun 


1® 11 21® 43 <3 43 

12 251 12 11% 11% +% 

6 IX 4% 4% 4A +A 
1.16 16 582x38% 37% 37% -% 
048 10 SXX22% 21% 22 4% 

1.18 12 137 28 28% 28% -h 

OM 13 181 32 31% 31% -% 

Q£B 14 202x22% 22% 22% +% 
024 13 Z100 17% 17% 17% •% 

2 » % d% % -A 


Mark* Dr 101 IS *A 3% 4A *A 

Mated Cp 16 « 72A 70 71% -2 

UarriOtta 77 21 8% 8% 8% +■% 

MaOtfieeMOM 12 2D 13% 13% 13% +% 

IteMM 0(6 13 1X1 25% 24% 2SA -A 
Mnsc 14 435 11% 10% 10% >% 

UackaM SO 3888 70% 88% 70% +% 
Manor Cp 21072 4% 4 4 •% 

McGranR a 48 11 29 ib 17% 17% -% 
McComdc 052 40 <328028% X 26% 4% 
MedteK 016 X 81 11% 11% 11% -% 
UsfchdS OSS 21 11® 44% 44% 44% 4% 
— 024 15 ® 9% 9 9%-% 

UsanrCp 01013 9X 21% 20% X% 4% 
MaUlS 024 295314 20% 10% 20% 4 % 
MbrsbLB 092 13 634 u2S 27% 27% -% 
MnwH 4 2215 25% 24l 2 24% 4% 

MernayGxQBD IS 494040% 39% 40% +% 
MatMaa 1® 172777x45% 45% 45% 
MwW 25 999 5% 5% 5% 4% 

Mesa Mr 27 7W 10% 9% 0% -A 


MattodaA 024 23 6® 23% 22 22% 4% 


MF6Cn 1220® 44% 43% 44% 4% 
IBgCMIF 020 15 352 13> 4 12% 13% 4% 
IBdlNUS 220 10 310x109%! Q9%1 09% 4% 
MknHhl 2 63 3% 3% 3% -% 

Mfcnage 7 2536 9% 9% 9% -% 

Mcracoa 322340 18% 18 18% •% 

Hag* 51 714 10% 10 10% -% 


- 5 - 

Safeco 212 12 SU 06% 65% 85% -% 
SaBddtth 29 18 38% X 36^ 2 
Sandnnn 020 12 X 12 11% 11% -% 
SEhMvA 084 17 47B X% 29 26% 
SOSyrtn 21 4845 34% 34 34% +% 

Setae 411® 3ft 3% 3% 

StemCp 052 151027 18% 18% 18% -% 

Score Brt 2 115 5 4% 4% +% 

SatfeU 1201 S3 11 37 36 X -% 

SaCp 020 X 392 20% 19% 20% 

SatteaBx OX 2 S % dft ft 

Staadhs 1.12 11 X 38% 36 X ■% 

Saouea 141974 17% 18% 17% +% 

Sequela 1B12® 6% 3% 6% 4% 

Sen Tech 44818 6 S% 5% -% 

Sorenson 022 10 2D 17% 17% 17% 4% 

Stalled 084 25 2864 41% 40% ®% -% 

SH.Sjttn 7984® 12% 12% 12ft +A 

ShoaoDDd 15 1370 18 17% 17% -% 

StondteP 55 226 13% 12% 12% -% 
Start On a 7737 20% Z7 2B% +2 

90mA) 0X 192247 46 44% 48+1% 

SgmaDas 14® 4% 4% 4ft +A 
SfifcnUBcx 048 14 10 20% 20% 20% 4% 
SataoVGp 28 4504 X 35% 35% 4% 
SXapSOr 0® 10 378 9 Bft 8% 

SraWeVT 9 22fl 4 3% 3% 4% 
StollMd 141722 X 24*2 25% 4% 

ScftwareP ® 4® 3% 3% 3% -% 

SoediM 0® 11 2487 25% 25% 25% -% 

SptogelA 020 871330 8% 9% 9% -A 

SUDdeMdxO® 33 4737 63% 82% 63% +A 
StPteBc OX 13 713 25% 24» Z 24% -% 
Stoy« 2 ill ft H II 

SOptat 534335 27% 27% 27% 

Statute ®5B73 38l 2 36% 36% 4% 

SU Hera 244 3024 17% 16% 17% 4% 
SUftogb 072 14 875n23% 21% 22% 4% 
Sballta 008 12 8® 9% 9% 9% -% 
StadKJBA 0X32 1® 6% 6% 6% 


11 12® 31% ®% 


Straxtaia 1.10 X 2® 18%d17% 18% 4% 


BhdqrW 0® 11 7 16% 16% 16% 


Btoge* 101 2487 60% 59% 58% 4% 
Btonut 244000 17% 16% 17% 4% 

State Dm 1® 14 20 39% X 39% +% 
BMC Soft* 2111872 34% 33% 34% +% 


iHta a® at 


40% 24% Syracuse 21 B341 34% 3S% X% -1% 

9% 6%SymaCap 0® 07 15 1® 7» 2 7% 7% 

27% 17%8yniWBFn 044 24 19 171 27% 27 27 -% 

31% 24% Sysco OM 14 X 7616 27% 27% 27% -% 


31% 22% USUI* 
27% 18% UESug 


S 35%USfteK 
82% ItofTac 

14% i2%utn*nr 

32% 17% Untoada 


31% 24% Sysco 


OM 14X7618 


8 5® 25% 2S% 25% -% 
0® 3L0 10 SM 30% 30% 30% 4% 
048 03 *2 2038 25% 25% a% 4% 
2.14 44 15 8729 47% 47 47% +% 

240 24 10 4000 87% 68% 88% +% 
042 74 M 1® 12% 12% 12% •% 
24 53 28% 28% 2fl% +% 


Ate to wftew ap nato 


Boatmans 1® 123771 38% 36% 39% 


-G- 

GIIApp 2 » 3% 3A 3% 

BSK Snrv OSJT 29 37 3% 2% 23% 
tanks 3 996 ^3 2A 2A -% 

taraetta 3 X 2 2 2 -% 

GkWV20® 17 8307 X 29% 31% +2% 
Bad Co 016 5 1Z8 8 7% 8 4% 

GMBMd O® 18 301 22 20% 2D% -1% 

fietdyto 11 230 5% 5% 5% 

(tataan 31098 5% 4% 4% -% 

Sente Cp 440 22 423 23% 22% 22% -S3 
tanas Inc 271853 12% 12 12% 4% 
Gasyms 426402 58% 54% 5B% 4% 
BeohfcCm 71825 8A 8 8% 
ObaeD B 0® a 71 15% 15% 15% ♦% 
Qddhgd. 012 11 20® 17% 16% 17A +A 
GSMA OX 12 X 13% 13 13% «% 

ateBtom 17 1® o8% 8% 9% 4% 
Qood Buys 10 114 11% 11% 11% -% 
GotoPmp 040 242M5 24% 23% 23% -% 
Gradco6ya 9 X 2% 2% 2% -% 
Grate OX 12 333 27% 26% 27% +ft 
Breen AP OX 10 8 22% 21% 22% +% 

tamana 4 222 1% 1% 1ft . 
Grad Wtr 18 154 13% 13 13% 4% 

snttap 42 110 18% 17% 17% 
amrsvg 302WS uis 12% is +% 

Gyntaoraa 22121B8 24% 2% 22% -% 


iteiy Mte rad to te MS wlaa toe puad taw Jta 1 ML 
tom aemto actad. w*a at Mato aw enwai dab— awwde k 


dam yaw* tow. WE pteaanto to 
1 aa —cad ar pa paid, atoa h ■ 


j 27% Ulda Foods 048 2.7 13 147 lOS »2 3S% 
16% 15%LUvWh 1X101 11 117 16% 16% 
16% 10% Unto Op 030 2.4 20 79 13 12% 


(% 4% TEST EnW 0» 4.8 ® IX 4% 4% 4% 

BT% 37%TCFFhanc IX 2.1 19 6® 60% 80% 6W4 4% 
0 7% TO* CDn* S 084 0.7 1® 8% 8% 8% *% 

53% X TDK Cap A D.45 04 AS 7 52% 52 52 +% 

2% i%TISM(px OW 44 11 80 1% 1% 1% , 

18% 11% TJX 058 34 X102® 15% 14% 14% -% 
16% 14% TUP Scarp OX 44 17 216 Ul 6% 18 18% +% 

82% 61 % TOW 240 24 10 2852 89% 88% BB% -1% 

28% 19% Taiwan Ftf 042 01 276 22% 22% 22% -% 


24 18% ItaMQp 
30% X% Utaocalx 


TX 44 X 9 22% 22 
OX 24 50-3583 28% 27% 


FT FmA nwn l 
Yaa caa an* aw oawar Ktotoata rapwi of ar teapra 

4 Pteaa *b* *a earn fine, teg nei no orn 

■ ■ - u ■■■• ~i - ~ ri — n — — -] - 

+44 1*1 770 0770 or hi +44 181 TIP 3822. tote <* to 
tote to tod to wtotey. 


54 37% UMWQvp IX 24 X 802 53% 


47% 30% UB&n 1® 12 16 5875 47 464 

1B12%U5hd 8® 15% 151 

21% 10 USAVPstSv 1751223 21 194 

9% 8%U5UFEhc OX 03 0 47 ®% 

21% 15% USX M OX 34 172005 19% 18% 

39 20% USX LB IX 34 7 17® 31% SA 

13% SUSXDaU OX 2.1 22 218 8% 8*, 

29>2 X%UM»p 1J2 54 15 2® 29% 28% 




BetEtata 032 133835 17%®6% 17% 4% 
Baata&B 18 344 X2 29% 31 +1% 

Bolted 53383 14% 13% 14 +A 

SoatalBk 078 10 3® 38% 38% 38% 

Boston Tte 2432® 13% 12% 12% 4% 

Bn«WA 1X18 1® 73 72 72% -% 

Branco OX 9 44 10% 10% 10% 

BSBBKp 086 11 3 31% 31% 31% -% 

BTStMng 0® 5 ® 2% 2% 2% -% 

BUhS 15 1ST* 12% 11% 12A +A 
BMdedT ‘ T2 254 12% 11% 11% -% 
BOTBnm ana 33% 31% 32% -% 
BnbeeaR 19 12 38 37ft 37ft 
BuBadtag 040 10 ® 26% X% 28% 4% 


30% -% 
0% . 


- c - 

CTac 47 «8 a% a 23% 4% 

CadSdMpp IX T7 685 34% 33% 33% -1% 
CednuaConOX X 2DT X 24% 24% -% 


Mfcnuge 7 2526 9% 9% 9% -% 
Mcracoa 322340 18% 18 18% •% 

W OE* * 51 714 10% 10 10% -% 

taapefe 18® 5 4% 4ft -A 

MebR 3075705 91% 86% 91% +4% 

MU MM 14 1M 16% 17% IB 4% 
Ubtarlc IX 11 1444 57% 57% 57% 4% 

laowGrau osai®2 12 11% 11% -% 

IfttaH 0J52 S3 24 Kh31% 30 31% 41% 

atom 1768*35% 32% X +1% 

Mkuheh OIO 20 411 17% 17 17 

Mattel* 392075 33% »% 33% 4% 

ModamCD ox a a 10% 10 10% +% 

MDdnW 080 12 52 28 28% 28% +% 

MoteA 045 693 32% 31% 31% +% 

Malax he 0® 251319 34% 33 34 +1 

MeecttB OM2X 5M 7% 6% 8% •% 

MtoaheeP 036 IS 19 2s 24% a +% 

UTSSya 056 a 39 28% 26% 28% -% 

Ittmad 19 561 u44% 43% 44% +% 
Mycogan 41 2® 13% 13% 13% 


StnxdJDy T7663C1 19% 19 19ft +H 

Skyfcer 0® 29Z7»u48% 47% 49% +1% 
SUhtaD 12 12 10% 10% 10% 
SunitanoB OX 1 7 24% a a -1% 

SunmBBc CLM3Z1216u29% 29% 29% -% 


SomrttTa 903464 45% 41% 43% +% 

Sun Spot a 141 3% d3% 3ft 

SUMS 18824941*7% 63A B7% +9% 

SidtnHB 1® 10® 10 8% 9.77 +.27 

9wMTra 16 147 16% 16 16 -% 

syteehc 21 <32142 34% 32% 34% +1% 

Symante c 2*25537 26 24% 25 -% 

SynaBoy 032 14 25 24 23% 24 4% 

Syndic 587 152 23% 22% 23% +% 

Sysknfinft 012 4458® 38% 38% 37% 41% 
SyttanlcD 46 1B2 18% 18% 18% +% 

Syatenad 29 211 5% 9% 5% 4% 


- T- 

T-CMSC 5 475 3% 3A 3% +A 
TiDwePr 064 a 1882 ®% 49% 50 

TBCCp 11 4270 9% dB% 8% -% 
TCACabtaxO® X 910 30% 29 20% +% 


AMEX COMPOSITE PRICES 


4 pm dm October 17 


Stuck DO. E 100a Ugh LawOowi Cteg 
AdvHegn M3 15 26% 25% 25% -% 

AOalnc 11 2® 1% 1% 1% , 

A&tatad 38 580 16% 16 18 -% 

Aral* Pa 1.® 9 5 54% 54% 54% -% 

ABMabaA 0® 10 35 39% 39% 39% -% 

taUhHx 045 12 687 10% 9% 10% +A 

Arar&pl 2 79 11% 11% 11% -% 

AmpflMiaA a IM 5% 5% 5% -A 

ASH tore 240 6 29 18% 18% 18% 


DM. E MQi low Clan Stag 


CnesATA 064 23 34 16% 15% 13% 
Crown C A a® 4 13 75% 15% 15% 


DM. E 100s Mgk LerwOnaa Gtag 

032 16 1247 30% X 30% -% 


Dtx, E 100a Bgk L*w( 


Crown C 8x040 13 75 16% 15% 15% 4% 
Cut* 053 X 6 23% 23% a% 4% 
Cuafevoadb 9 10 2% 2% 2% 


46 63 

0J5 20 0 

15 59 


S3 2 1% 1% 
g ina 18% 18% 
59 7% 8ft 7A 


12 107 9% 9% 9% 
159 I® 13% 12% 72% 


ox a 15 11% 11% 11% ■% 
050 31 40 60 58J 59% 4% 

us i n 11% 11% 11% 4% 


tatoas 

Dtatak 

Ducommen 


13 54 ft % ft 
24 115 14% 13% 13% 
16 102 9% B 


hatranCp 016 17 20 13 12% 13 

I tat, Cons 83505 6ft &A 6ft 


4% ^2 


0® 41 44 7% 7% 7% 


471014 10% 18% 18% 4% 
048 3811281 31% 30 31% +1% 


EaetnCn 0® 11 53 12^2 12% 12% +% 
Echo Bay 047 3610*75 10% 9? s 9% -% 
EctdEnA 032 15 16 7% 7% 7% 

Eteklta 212 X 6% 8ft 6% 

Enecan M K3 19% 18% 18% 

nmniw 6 451 10% 10% 10% 


BW Ocean 1 OX 1 
lUnrlWr OX 12 
BdanTA 004 17 
BATadr 074 12 
Beard 12 

BhkaMan 040 18 
Bo-Rad A 13 
Blount A 05712 


13 X 30% 
057 12 103 46% 
5 17 2% 


76 2 dlft 2 

2 24% 2*5 24% 
9 5% 5% 5% 
35 17ft 17% 17ft 
T1 2% 2% 2% 
2 24% 24% 24% 


1 180 3ft 3% 3% -% 

11 X 3% 3% 3% 4% 
ana 14% 14% 14% 4% 
25 16 0% 9ft Bft -A 


SJlVCorp 216 12 

svnjb 0 


37 38% 38% 

A % % 


Teh Rod) OX a a 5% 5% 5% +% 
TeMDte OX X 1513 42% 40% 42 41% 


Bhub OX 18 42 19% 
eraacanA 144 19 54 16% 


Fob inti 070 14 10 29% 29% 29% 

The A 2® 10 7 45% 45% 45% -% 

FkOyene OX 24 HW 24% 24% 24% 

Forest la 181787 41% 41% 41% 4% 
Freotate B 10 4% 4 4% 


itaarae 
Laser aid 
UeFhanai 
Luwate 
I Lynch Cp 


33 3® 3% 3 3 -% 

14 335 10% 10% 10% +% 
3 10 ft ft ft +-A 
* a 11% 11% 11% 4% 

24 7 n 78 78 -% 


TOMA 

Tcmttry 

Trtan 

TudoeMex 

TunafikA 


OX » 1513 42% 40% <2 

® 8® 18% 18% 18% 
X 2» Z7% Z7% 27% 
0X531 83 10% 10% 10% 

5 1® 1 ft ft 

5 1548 3% 2% 3 

3 121 9% « SA 

007 82 245 26% 25% 28% 


13 


Caere Cp <32603 b% 8% 8% -1.11 
CMgane 2Z 8 1835 7% 6% 7 4% 

CM Moo 382528 20% 19% 19% -1% 
CaaataaL 12 482 3% 3% 3% -% 

Cute* 11 2a 3ft 3ft 3ft +A 

CanoBtoc 057*7 153 X 84% X 4% 

CwtooCai ora a 2 32 32 32 4% 

Cuacada (LX 11 31 15% l^i 14ft -ft 

CueyS OIO » 1457023% 22% 23ft 4% 
CCH A 070 X 3 22% 22 22 -% 

OMgaaa 8 452 9% 8% 8% +ft 

car cp to ® 1*% 13% is% -% 

Ctatocar 7 3615 11% 11 11% +ft 

0*1 fid 120 W 794 33% 32% 32% -% 

CntrtSpr 17 354 u35 32% X 41% 

Ctanter -12 4 5% 6% 5% -% 

Charter 1 078 10 1871 030% 30% 30% 4% 

Orate 048 48787* 2% 2ft 2ft 
CtackQrta 102702 1% d1% 1% 

Cnemtab 19 a 19% 19% 19% 

Cteopow 22 1® 3ft 3ft 5ft -A 

Otos&Te 254532 11% 11% 11% 4% 

OtaCp 93844 90% 87 90% +3% 

Qhnfie 1X15 5®o80% 59% 80% 4% 


icp OX 31 1034 1)45 44% 44% 4% 


TurerttrB 007 X33® 


% x% 4% 


caprop 37 50 
canon 020 16 662 4 
C*i Itac 014 39 zl® 
CntrtFdA 001 71 

Oontacn OX 13 zl® 1 


71 « 4 % « *U 
13 zl® 10% 19% lA' , 
13 IB 31] A 5% 4ft 
22 25 2% 2% 2% +i 
15 11 4l 2 4ft 4% 


earan 0X14 13016% 16%. 18% +% 

GtaatFdA 074 20 302 32% 31% 32l 2 +% 

tauter 070 10 IX 22% 21% 22 

GoUMd 7 142 A dft ft -l* 

eraaranen 20 2®ul3% 13% 13% +% 

GuSCdS 034 5 IB 4% 4% *% -A 


Mexnn a 

Media A O® 17 
Mem Cox oa 6 
MRwLd 

MuogA 1R 

1 USREqd 14 


X 3ff ®% 40% 41% -2% 
O® 17 IX 32 31% 31% 4% 
OX 6 4 3% 3% 3% 

6 7% 7% 7% -% 
16 11 13% 13% 13% 4% 
14 10 1% 1% 1% 


31 267 19% 18% 19% 4% 
4254980 45% 40% 45% +4% 
401479 4ft 4ft *A -% 
4838854 73% 88% 73+3% 


-H- 

HanSngA 10 « 7 8% 6% -% 

Hstouyd 076 10 X 28% 27ft 28% +1 

(taper Bp 022 17 2® 19% 18% 18% 

ttartaCwp 182 26 16% 15% 16% +% 

WO 4 CD 0® 56 4274 87% 65% 68% +1% 

HaMOcur a 5336 40% 39% 40% +ft 

Hetotocre 0® 17 7 10% 9% 10% +% 

HOduhe 5251603 10% 10% 10% 
MhdoTch 29 3® 13% 12.74 12% +.11 
Hadtegar OW 61221 4% 4 4%-% 

Haktai 7 run 9% 9% 9% 

HataiTroy 11 IX 19% 18% 18% -% 
tart*! 0® 7 433 8% 8% 8% +ft 
HoptaSys 015 15 1187 9% 8% 0 +ft 

Hutoglc X 201 X% 26% 2B> 2 +% 
Hem Barf 084 11 3 M% 34% 24% 

Hon tab 0® 16 227 29% 28 28% -ft 
tamheefc 29 113 14% 14% 14% ♦% 
HanehRHx044 17 X 5% 5ft 5ft +ft 
tantx OX 21 IB® 14% 13% 14% +-% 
ttadbgtn an 144015X4% 23% 23ft +A 
Haw Co OX® 557 U7% 6% 6% •% 
HBfchTadi 191672 W 56ft 59% +4 


I MAC (to 0X12 19 Sft 32ft Xft 

tab Fix* 072 12 16 IB 17% 18 +% 

MlQompt 036 21 24 20 20 20 -% 

tesSHl OX X 154 25 24 25 +1 

NBrigaMrx 000118 22 17% 17% 17% 

•CC 0*3 SO 9 06% 66 06 -1 

tacor 25 7310 55% 53% 55% +1% 

Hooter 25 86 18% 18 16% +% 

NMMkBen 32 2751 42% 40% 41 -% 

Naungan 34 673 21% 20% 21% 4% 

Ntetaaga 1 « 2ft 2% 2ft +ft 

NOrigaMat 17 524 28% Z7% 28% +1% 

tawprtCp 00419 X 9 8% 8% 

MexMCnA 126*88 15% 15% 15% +% 

ttottoCM 341638 7% 8% 6% -A 

Norton 084 X 121 55ft 55 55ft +-ft 

Ndtan 050 171 2843 39% » 39% -ft 

Nontaal 14 ® 24% 24% 24% +% 

N Stalin ®x 6 5% 84% 


8623297 18% 17% 18% -ft 
241510 14 13% 1311 +ft 

IX 6 3 48% 45% 46% +% 

29 419 17% 17% 17% -% 
2® 71B 13% 12% 12% -% 
4 5® 3% 83% 3% +ft 
3113063 X 35 35% +% 


I Teton Cp 041 35 5® 22% 21% 22\ 4% 


Tatra Tbc 21 2209 12% 12% 12% +% 
TeoFhADR OIO X 4235 30% 38% 38% 4% 
Three Con 4732033 48% 48% 48% +2% 
T1 IS 2a 8% B 8 +% 

TJW 022115 1® 1B% 18% 18% 

Ttadd+IDx OXX 15 7 7 7 -1% 

Tokos Mad 14 775 10 9% 9% +ft 

Tokyo Mer 040 X 14 55% 54% 55% +1% 


NamdTat 14* 1* 22® 46% 


123132 44% «% 43% -1 

18*38*1 15% 14JS2 15 

1622(70 X 55 82 +7 

IT 171 7% 8% 8% 

11 10 2 % 2 % 2 % 


Ton Bran 95 215 13% 12ft 13 
IDppsCoxOXX 824 8% 6% 6% 
TP! Star 10 6S3 3% 3% 3% 

TrenaWrkf 3 X 3 dZ% 2% 

Ttanceod 78 251 8% 5% 6% 

Tirade* 1.12 12 X 51% 5151% 

Triable a 5987 19 17% 18% 

TmendkC 1.1D 15 31B 22% 21% 21% 

TeenpUd) OXX 454 B% 8 6% 


0® 1E34X 25% 25% 25% 4% 


X 4% 4% 4% 4% 


UUFOOdsA 5 X 
lAfindsfi OX® x 

USCaftd « 728 


CffBtaCp 1.12 15 Z7BU34% 33% 33% +% 


« 419 2% 


1 241 2ft 1% 2ft 
056 13 1486 30% 29% X +■% 
17 9 4% «% 4% 


32 244 48% 49 49% *% 
1165 ®% «9% 49% 4% 
1.12 22 IX 11% 11% 11% 


67 2ft 2% 2% 



|» 


Oeeatar X 2® 3% 3% 3% 

CBaOr 78 76 14% 14% 14% 

(toXhe ate 3 53 2ft 2ft 2ft 

CocaCotoB 1® 19 112 33% 33% 33% 

ODdeeagy X 617 7% 7% 7% 

COdMkrm 4 94 6% dB% 8% +% 

CngtoOp 4811111 X 47% 54% +8% 

Png— 41 2728 uX 33% X +2 

Cnherwtt 22 870 X% 31% 32% 4% 

CtteQH 015 a 90 19% 16% 10% +% 
CtadSaa IX 18 X X 19% X 
CSatar OXX 30® 25% 24% S% 
cracstA an n 1758 a ib% ib» +-A 
CmcatASp 049X5718 20% 19% 20ft +ft 
CDe*aflkto*072 13 8® 38% X 38% -% 
CnraanC 161051 29% 28% » 
OnpriXs « 4® 8 7% 7ft +ft 

tamatare 31 29 29% 29% 29% +% 

Cnmoddl 22 do 4% 4 4%-% 

Oa n atau t2B 310 10% 9% 10ft -A 

CnOOtoa 1 1571 11% 11% lift +ft 
Gem* 050 IB 7D1 16% 17% 15% +% 
Oopykde 64 6® 8 7% 7% 

Catos Cp 28 4734 u87 82% 86% +4% 
OmnsyCp 223777 20% 18% 19% ■% 


CDBUUC 

ft—plaha 


CtaStaB 002 It 38X 18% 18% 18% -% 



® 2B5T 12% 12% 12% ■% 
B1 17B 4% 4% 4% 4% 
1797® « 40% 41% +ft 

2 571 4ft 4% 4ft +ft 


- I - 

fflSya XX 10 9% 10 +% 

X tota 2 228 2% 2% 2ft -ft 

kunxta X 902 13% 12% 13% 

kwusgan 1 2® 2% 2% 2% 

HnpsrtBe a® a 1® a% 22% 22% -% 

hdlaa OX 21 4 24 23 2* +% 

Wfiaa 24 1825 13% 12% 13% 4% 

Monte 5422470 X 30% X 4l% 

tagktoW 086 12 176 10% 10% 10% 4% 

MLOB 2 1® 2% 2% 2% -ft 

tatavOw 1938554 28% 20% 23% +3% 
koguSye 44 ns a% 31% X% +% 

UuM W to 8 5 1% 1% 1% -% 

hW OW 201BIE5 K% X 65% +2% 
Intel 7 388 Ift 1% 1ft 

todgefi 0® X 622 8 7% 7% -% 

kterTto S 861 15% 15% 15% -% 

UerfcoA 024 17 2513 18% 18% 18% 

krigpk 81X4 12% 12 12ft +ft 

taederf 312® 6% 8% 8% *% 

totaton ® 3875 21% 20% 21% +% 

hknrtoc 21 1513 21% 20% 20% -% 

ktotokiQA 15 177 22 2 1% 22 +% 

kaacsre 010 31392 23 21% 23 + 1 

ktaepal* 205 6734 20% 19% 20% '+% 

toonte 11 3® 13% 13% 13% -% 
ItoYokaO) 120123 zlOO 222 222 222+4% 


- o - 

octntas an 14 13% « «% 

am Cow 24 4511 32% 31 31% 4% 

Odette A 11 5® 9% 9% 9% 

OnataLg 1322® 13% 12% 12% -% 
OglebayN IX 6z1® 34% M% 34% 
DMdCa IX M X0U37A 38% 38% 

Old Kerf IX 12 8351)39% 38% 38% -% 
OMMNB 042 15 14 M%d33% 34 4 % 

Ontancorp 1.12 Si 3® 31% 31% 31% -% 
One Price X 0® 5% 4% 5 4 % 

Dade 4151532 ®% 39 40ft +ft 

DR) Sacs 65THJSQ 15% 15 15% -% 

oraotadi an 12 sio 13% 12% 13% +ft 

OKhdStaP 13 328 14% 13% 14% 4% 
OregatoM 0311421225 10 % 9% 10 *% 

Orteafc 1H5Q50 I2%tft0% 18% -5% 
Otoap 9 317 2ft 2% 2% 4% 

OtodtoA OX 27 X 15% 15% 15% -ft 
OsbkoebT 050 12 5 14% 14% 14% -% 

OBBTM 1.76 15 a 34% 34% 34% 
QaM6* ® 3781 73% 71 72% +1% 


- u- 

USHtar IX 14 9X1 35% 35% 35% 4% 
Lhlto) 25 883 3% 03% 3% 

UCKeaBa IX 16 1Mn17% 16% 16% -% 
UUtodStx ft® 44 1® 1138 32% X +3 
Uottg OIO 20 14 a% 23% a% 4% 

Unklta 2® 12 358 47% 47 47% 4% 


US Banc* 1.12 11 9226 1)30% 29% 30% 4% 


US Energy ID 42 4% 4% 4% -% 

USTatX 240 45 147 o46% 46% 46% 4% 
UST Cap X 1.12 29 711 14% 14% 14% 4% 
Utah Med 21 2W 16% 15% 15% 

Ukl Tatar oat 22 4 87% 67% 07% 

UBs 9 64 3 2% 2% 


-P-Q- 

Peeor IX 7 599 46% « 46>2 +% 
taDuatop OBI 11 19 9% 8% 9% +% 


- V- 

030 14 141 1124% 24% 24% 4% 
X 424 25% 24% 24% +% 
446044 22% 20% 22+ 1% 

21 43 27% 27 27% 

a is® a ib% a 4ft 

9 64 11% dll 11 -% 

24 321 12% 12% 12% *% 
3631839 29% 28% 29% +2% 
OX 91783 23% 23% 23% 4% 


Ptease call 01 30 53 51 (Toll Bee) for more information. 


Financial Times. World Business Newspaper. 


- D - 

DSC Cm 2626475 43% 41% 43% +2% 
Dart &DH OX 2 329 95% 94 95% +2% 

DOM 13 458 4ft 4ft 4ft -ft 
Dteta 16 179 6 5% 8 . 

DMnu a 5Q8n23% 22 23 -% 
DaqihtaOp ix 14 89u30% 29% 30% +1% 
D® Stage 0X10 X 3% 3% 3% 
MttobSe OU 24 » 43% 43% 43% -% 
Otetaitof 044 5 ST 18% 18 18% 4% 

CMCorap 1S2S6S 91% 84% 68% +5% 
OX 18 197 34% 34 34% 4% 


- J- 

JU Start 17 1® 11% 11 11 •% 

JBMSlOC axis a 8 7% 7% 

law 043 15 2EB 22% 21% 22% -% 

JtetahW 21 16 23% 23% Z3% 

■tone* tot 10 218 13% 13 13% +% 

Jonas Mad 0.1223 S 17% 17% 17% 4% 

JotoynCp IX 22 2 33% 33% 33% 

JSBBa IX 15 51 31% 31 31 -% 

JtMdUg 022121918 14% B14 14% +ft 
JMkl 016 8 449 10% 9% 9% -% 


PadBCra X 350 70% 68% 70% +2% 
Paramate 5412BI2u67% 62% 67% +4% 
PqdKX 024 ® 2661 « 45 45% 4% 

Ptt»Am 18 2B4 8% 6% 8% +% 
Peertoss 050 13 21 11% 10% u% +% 
PawiTTV 10 466 Bl 5% 14% 15% +% 
Perm Dbg IX 9 135 32% 31% 32% +% 

Panto OX 16 5® 46% 47% 48% +% 

MM I 13 280 3% 3% 3% 4% 

PamatoL 0X0 IX 25% 25 2S% 
Prate H OS 11 Ml 20% 19% 20% 4% 
font® X1806 13% 12% 13% +% 
PttoegLD 7 868 6% 6 6%+% 

PiMIto 1.12 44 X 26% 25% 25% -% 
PtotraTda 8 738 11% 11% 11% +% 
PlgsQiAm 141684 16% 15% 1G 

FkcaB OXX 3 8% 8% 8% 

FfeOnb 835021 54 51% 53% 4% 

PMnbs 19 X a 18% a +1% 

PkSBKfip 040 25 37 29 28% 28% 

Ptamartl OX IS 7X0 X 48% 48% 4% 

naans 012 12 164 14% 13% 14% +% 

PaW* 012 8 10 12% 12% 12% 

Powel 14 19 0% 6% 6% 4% 

PTOtCta 8 534 3% d3% 3% 4% 

Pres Lite 009 B 187 o9% 9 9%+% 

PTKSta 3832886 « 41% « +1% 

PDCtat 18 5654 17% 17% 17% +% 

Pta Pel a 5Z3 9% 9% 9% 

Print™) 12 4® 21% X 20% -1 

Prod Ope > 0X24 81 »% 30*2 30% 4% 

PydB 1776® 18% 17% 17% -% 

OLT Phots 8 ® B% 6% 8% 


- w- 

WtagUb 7 12B5 16% 15% 16ft -ft 
KtawrEn 012 13 K a 19% 19% 
WMintert X1647 5ft 5% 541 -X 
WtetadA OX 14 70 20, 22*a Zfia 

Wausau PM 025 22 H 2d 2 23% 24% -% 

WD-40 2-46 15 1® 40% 40 40 -% 

UHak 5 B73 5% 4% 4« -ft 

Wan One OX T4 41 Wb44% 42% 44+1% 


WctamBac OX 12 X 40% 39% 40 -% 
WaPuS 122X3 11 9% 10% -3 

MWG8L 3 390 21% 21% 21% -% 
VM 5eaK IX X 6% 5% 6% +% 
warns IX 7 ex 66% 65% 86% 4% 
WnsSBora 33 994 19% 18% 18ft -ft 
WOUML OX 9 1680 Bd8% 8% 
Mtaridaro 6115119 32% 31% 32^2 4% 
Wtengt 0® 14 367* 16% 18 18% 4% 

WPP&ojg DM 19 513 5 4% 4% -% 

W ymw C i taO® « 716 12% 12% 12ft -ft 


-X- Y-Z- 

HlK 502X37 45% 41 45% +5% 

Xknm 51211 11% 10% 11% -% 

xnmacop i «ts 2ft 2ft 2% 
YttM OM 122000 12%d12% 12% 
YOklkrt 87 1839 6% 6% 6% +& 
anUUi 1® 13 918X5% 64% 64% 
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AMERICA 


Technology Bourses depressed by dollar and bond markets 

sector up after 
mixed news 


Wall Street 


US shares were mostly flat in 
early trading yesterday, but 
technology issues gained 
ground OH Strong ear ning s 
reports from Intel and Sun 
Microsystems, writes Lisa 
Bnmsten in New York. 

Sun Microsystems, the net- 
work computers group, was up 
nearly 12 per cent or $7 at $65% 
after reporting late on Monday 
that first-quarter earnings had 
advanced strongly and in 
excess of analysts' estimates. 

Also beating analysts' esti- 
mates was Intel, the second 
largest company on the Nasdaq 
composite. In early trading 
Intel had appreciated $% to $64 
after reporting a four-fold 
increase in revenues for the 
third quarter. 

Those g ains added to the 
bullish sentiment among tech- 
nology shares, helping the Nas- 


IBM 


Share price and Index (rehased) 
140 


■y 

1 

f 




in gross marg ins to boost earn- 
ings in the fourth quarter. 

The weakness in IBM was 
one factor sending the Dow 
down 6.86 to 4,777.52 by 1 pm. 
Meanwhile, the Standard & 
Poor’s 500 was unchanged at 
583.03. while the American 
Stock Exchange composite was 
1.01 lower at 535.78. Volume on 
the New York SE came to 200m 
shares. 

Also hurting the Dow were 
declines in US Treasury prices. 
In early afternoon trading the 
benchmark 30-year Treasury 
was off more than half a point 
as investors took profits follow- 
ing last week's rally. 

Several companies in the 
Dow were hit buy a round of 
profit- taking after reporting 
stronger than expected earn- 
ings. Caterpillar, which was up 
more than $3 since last 
Wednesday, slipped $1 yester- 
day to 554 '/z after reporting 
profits of 51.07 per share, 
exceeding estimates by 2 cents. 

Philip Morris, which had 
climbed nearly $10 since the 
start of September, gave back 
$% at $84% after reporting 
earnings of Sl-71 a share, 3 
cents a share ahead of esti- 
mates. 

The Dow did get some sup- 
port from Eastman Kodak, 
which climbed $2% to $59% 
after reporting earnings per 
share of 99 cents. 


The dollar weakened in New 
York, taking European bonds 
and equities with it. While 
FRANKFURT had tried hard to 
re-establish itself above the 
2,200 level it lost its buoyancy 
in the afternoon. The Dax 
index, after an intra-day peak 
of JL207.48, dosed 8.33 lower at 
2,185.52. 

Turnover increased from 
DM4.8bn to DM5.5bn. Blue 
chips mainly drifted lower 
towards the end, but the utili- 
ties sector, regarded as a defen- 
sive play, continued its run of 
relative strength, with VI ag up 
DM-L90 at DM570. 

Among second liners, Deut- 
sche Babcock, recently dropped 
from the Dax 30. climbed 
DM3.40 to DM147.10 after it 
announced an east German 
order for two coal-fired power 
plants worth DMlJttm. Lino- 
type, which plunged more than 
15 per cent on Monday, 
rebounded sharply in early 
floor trade, only to drop again 
on consideration of a loss fore- 
cast for the second half of this 
year, and job cuts for 1996. The 
shares fell DM6 more to DM163 
after a high of DM191 on the 
day. 

PARIS caught currency wor- 
ries once more and the CAC-40 
index drifted down 10.75 to 
1.779.74. 

James Capel and Morgan 
Stanley both came out with 
gloomy forecasts for the 
French equity market yester- 
day, downgrading their invest- 
ment recommendations to 
underweight. Mr Richard 
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Davidson at Morgan Stanley 
said that he did not think that 
interest rate cuts would be 
“large or Cast enough to help 
the market in the three to six- 
month time span”. At Capel 
the French equity team com- 
mented that with no change 
discernible in domestic mone- 
tary policy and a likelihood 
that economic growth would 
undershoot the other European 
countries, further downgrades 
in corporate earnings were to 
be expected. 

Thomson-CSF moved against 
the trend with a rise of 40 cen- 
times to FFr99J90 as the gov- 
ernment announced that it 
could be privatised by the 
spring of next year. 

Gen6rale des Eaux. off 
FFrl.70 at FFr424 .30, said that 
its joint venture with Thames 
Water, of the UK, was the 
favoured bidder for a water 
supply and purification service 
in south Australia. 

MILAN settled lower still as 
political nervousness contin- 
ued to take its toll ahead of 
today's no confidence debate 
on the justice minister. The 
Mibtel index fell 100 to 9.238 in 


turnover estimated at L825bn. 

Gemina fell ias to L636 as 
investors waited for news from 
an RCS Editor! board meeting, 
which was expected after the 
close. RCS was expected to 
announce a capital increase, 
underwritten by Gemi na , to 
cover losses. 

Among companies involved 
in the planned merger of 
Gemina with Ferruzzi Finan- 
ziaria, Ferruzzi dropped L48 to 
L859. Montedison L21 to LL0Q0 
and Snia L62 to LL440. 

Mediobanca lost L137 to 
Li 1,080 as dealers noted two 
large block trades in the com- 
pany. late in the session, which 
totalled 1.3 per cent of the 
bank's capital 

AMSTERDAM remained 
under pressure, adding to the 
decline posted at the start of 
the week, and the AEX index 
closed 2£8 lower at 45657. 

Philips felt the chill wind of 
EBM and settled back 70 cents 
to FI 70.50. But there was some 
upside with Boskalis, the 
world's largest dredging group, 
adding 40 cents or 2 per cent at 
FI 20.00 on its takeover of a 
specialised construction com- 


pany. Elsewhere in the con- 
struction sector, NBM Amstel- 
land gathered 50 cents or 2.4 

per cent to FI 2L40 after it said 

that it was negotiating to 
a cquir e a trading c ompan y. 

ZURICH made a determined 
run at a fifth consecutive high 
for the year but, having peaked 
at an intra-day 3434.5. the SMI 
index came back late in the 
day and closed 4.0 lower at 
3,112.3. Sandoz rose SFrT to 
SFr931 ahead of nine-month 
sales figure s due next week. 

STOCKHOLM was upset by 
news that thir d-quarter sales of 
Astra's Losec gastric ulcer 
drug had fallen below market 
expectations. Astra A dropped 
SKi*7 to SKr249, Pharmacia A 
followed with a fall of SKr3 to 
SKr219, and while majors like 
Ericcson and Volvo were rela- 
tively fiat, the Affarsvdrlden 
General index shed 9.1 to 
1,792.0. HELSINKI eased ahead 
of Nokia’s eight-month results 
due tomorrow, but it was a lit- 
tle less sensitive than it bad 
ton to Nokia A, which fell 
FM6 or more than 2 per cent to 
FM2S4. The Hex index ended 
just 9.98 lower at 2,082-99. 

VIENNA reacted further to 
the collapse of the coalition 
government, and to Monday’s 
explosion of two letter bombs. 
The ATX index dropped 
another 26.51 or 2.9 per cent to 
90L71 after an intra-day low of 
895.79. Creditanstalt, whose 
privatisation was halted as a 
result of the political situation, 
fell Sch31 to Sch482. 

ISTANBUL moved modestly 
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September proved that sheer volatility can be very, goo 
equity business; yet Belgium, the best performer to the tog .12 
European markets, managed to record a 30.6 per .emit hure^rk 
turnover as its share price index rose by just 04 per cent Pari 'of 
the Belgian story, says Mr Geoffrey Taylor of Dillon Read. h 
that September was the height of the corporate reporting season; 
and, in addition, the month saw a lot of deiiv&livefrdrwefl 
dealing. Meanwhile. France ran Its neighbour dose with a 29.8 
pm* cent turnover gain as its share prices dropped a steep 4.441a’ 
cent Mr James Cornish, European strategist at NatWestSecan- 
ties which produces the figures, notes that French turaivef-ca 
London's screen-based dealing service, Seaq International, ?^ 
by only 18.9 per cent, suggesting that the main selling press*** 
in French stocks was a domestic response to the plnmmetiBg 
credibility of the government In contrast, a 24.1 per rant expan- 
sion In Swiss turnover was founded on a share price rise of 3-per 
cent after a 22. per cent gain in August; and Swiss stocks turned 
over an extra 25.5 per emit on Seaq International - suggesting, 
says Mr Cornish, a return of international buying. 
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higher following Monday's 
enthusiasm on news that a 
new coalition government was 
to be formed. The composite 
index added 261.60 at 47,557.65 


as turnover reached a reconi 
high of TL23,600bn. 


Written and edited by Wittiom 
Cochrane and John Pitt 


ASIA PACIFIC 


Canada 


daq composite, which is 
weighted towards that sector, 
rise 424 to 1.022.37. The Pacific 
Stock Exchange technology 
index was 1 per cent higher. 

But not all the news was pos- 
itive In this sector. Both IBM 
and Compaq Computer posted 
weaker than expected third- 
quarter results. IBM reported 
gaming s per share of S2L30. 12 
cents below the mean estimate, 
and the shares slipped $1 to 
S92 3 *. 

Compaq missed estimates by 
1 cent with earnings of 89 cents 
a share, but its stock climbed 
Silt to $49Va after the company 
said it expected improvement 


Toronto, trading sideways on 
Quebec referendum uncer- 
tainty, was pulled lower by 
weakness in golds. The sector 
index was 115.34 lower at 
9,887.14 by l pm local time. 
Com ex gold was off 40 cents at 
$385.70 an ounce, probing the 
lower end of its range. 

The TSE 300 composite index 
eased 6.55 to 4.496.80. There 
was good and bad news from 
Falconbridge. which reported 
exploration results at its Rag- 
lan nickel-copper project in 
northern Quebec which ana- 
lysts described as exceptional, 
but which also said that Its 
integrated Sudbury division 
nickel mines and smelter oper- 
ated below capacity in the 
third quarter. The shares eased 
C$‘4 to C$28 1 s. 


Nikkei dips below 18,000 level on profit-taking 


Tokyo 


Mexico City off 1% 


Mexico City was down 1 per 
cent by midsession in expecta- 
tion of a rise in domestic inter- 
est rates. The IPC index was 
off 2822 at 2296.97 by noon. 

Analysts said that they 
expected rates on T-bills, or 
cetes, to rise by between 2 
and 3 percentage points daring 
the weekly auction later in the 
session. 

lusacell. a telecommunica- 
tions group, rose 32 per cent 
on news that it had won a con- 
cession from the government 
to operate a long-distance tele- 


phone service from 1997. Tel- 
tnex responded to this news 
with a fall of 0.8 per cent. 

Early declines included one 
of 5 per cent from Nadro, the 
retailer, while the financial 
group GF Norte retreated 2.6 
per cent 

SAO PAULO was firmer at 
midday on positive expecta- 
tions over a congressional com- 
mittee vote on the govern- 
ment's administrative reform 
proposals. The Bovespa index 
gained 325 at 45J821 in tight 
turnover of R$ 157.5m ($1 64.4m). 


South Africa pulls both ways 


Industrials continued to find 
strength and the sector Index 
recorded, its fourth consecutive 
record close, hi contrast the 
gold shares index tumbled to a 
four-month low. One dealer 
said that industrials were 
being driven higher by techni- 
cal trading In the derivatives 
market 

Gold shares fell throughout 
the session on a lower bullion 
price and expectations of 
worse than expected quarterly 


results, due to be released 
later this week. 

The overall index rose 11.6 
to 5,816.4, the industrials 
index climbed 542 to 7,426.4 
and golds fen 36.2 to 1,38241. 

Individual features included 
De Beers and SAB, both up 50 

cents to E 102-75 and R11&X0 
respectively. Among golds, 
Freegold shed Rl.50 to R38, 
Dries fell RL25 to R44£5, Vaal 
Reefs tumbled R4.50 to R219 
and Joel lost 15 cents at R3.45. 


Speculative trading dominated 
activity, but the Nikkei aver- 
age closed lower on profit- 
taking by domestic institutions 
and Futures linked selling, 
writes Emiko Terasono in 
Tokyo. 

The 225-share index dipped 
99.84 to 17,916.60 - returning 
below the 18.000 level which it 
had regained on Monday - 
after trading between 17,840.97 
and 18.071.34. mainly on techni- 
cal activity. 

Volume was 311m shares, 
against 274m. The Topix index 
of all first section stocks edged 
up 0.33 to 1,431.61 and the Nik- 
kei 300 lost 0.2 to 268.11. 
Advances marginally outnum- 
bered declines by 497 to 487, 
with 183 issues unchanged. In 
London the ISE/Nikkei 50 
index eased 0.01 to 1217.02. 

Shares gained ground in 
early trading on buying by cor- 
porate investors, but a decline 
in the futures market in Chi- 
cago on Monday prompted 
arbitrage-linked selling. Trad- 
ers expected tight ranged trad- 
ing in the near term, as profit- 
taking by domestic institutions 
seemed to have emerged 
around the 18,000 leveL 

Although many investors 
had braced themselves for fur- 
ther damaging news for Japa- 
nese banks from the US bank- 
ing committee's hearing on the 
Japanese financial system on 
Monday, it had failed to pro- 
duce any surprises. Banking 
stocks were mixed, although 
trust banks, which have expo- 
sure to the ailing jusen, or 
housing loan companies, were 
weaker. 

Dai-Ichi Kangyo Bank fell 
720 to Y1.800 and Mitsubishi 
Trust and Banking lost Y10 to 
Y1.490. However, Bank of 
Tokyo rose Y20 to Y1.540 and 
Mitsubishi Bank added Y10 at 
Y2.050. 

Kyokuyo, a fishing company, 
was the most active issue of 
the day on speculative trading 
by individual investors and 


brokerage dealers. It retreated 
Y29 to Y5S7 on profit-taking. 

Shipping stocks, which had 
rallied on the dollar's rise 
because the companies are 
remunerated in the US cur- 
rency. fell on profit-taking. The 
sector shed 2.1 per cent Mitsui 
OSK losing Y6 to Y267. 

In Osaka, the OSE average 
fell 49.63 to 19.405.50 in volume 
of 19.9m shares. High-technol- 
ogy issues were lower, with 
Murata Mfg. the machine tools 
company, off Y100 at Y&560 on 
profit-taking. 


Roundup 


Late afternoon buy orders from 
overseas institutions helped 
HONG KONG shrug off a 63- 
point intraday loss, and the 
Hang Seng index gained a fur- 
ther 23.65 to finish at 10,03223. 
Turnover fell from HK$626bn 
to HK$4.44bn. Selected hanks 
and property companies were 
the target of the late buying. 

China's improving infla ting 
picture also encouraged buying 
of mainlan d China stocks, and 
the H share index moved up 
12.51 or 1.4 per cent to 906.0L 

KUALA LUMPUR fell across 
the board, led by selling in 
automotive and property 
shares following the move by 
the central bank to tighten 
credit on car and house loans. 
The composite index shed 11.51 
or 12 per cent to 945.86. 

Brokers commented that 
while the credit squeeze was 
positive for the economy in the 
long term, stocks in these sec- 
tors would be pressured by 
lower earnings prospects. 

The government’s announce- 
ment that further credit tight- 
ening measures were likely in 
the budget due on October 27, 
and Bank Negara's interven- 
tion to push up interest rates 
in the money market, also 
weighed on sentiment 

SYDNEY ended slightly 
lower in line with Wall Street's 
overnight decline. The All 
Ordinaries index lost 1.5 to 
2,108.5. Volume was 176.05m 
shares worth A$427.55m. 


CRA moved forward 40 cents 
to A $20.10, recovering, said 
brokers, from an oversold posi- 
tion after last week's news of z 
merger with RTZ. 

News C-orp fell 14 cents to 
A$6.91, while Australis shares 
remained suspended ahead of 
an announcement which, said 
the market would include a 
proposal to merge Australis 
with Fostel, in which News 
Carp bolds a 50 per cent stake. 

Dealers also speculated that 
News Corp might be planning 
a takeover of the music busi- 
ness of Thom EML of the UK. 
a rumour which had been in 
the market for some time. 


TAIPEI moved up as institu- 
tional investors sought out the 
electronics and financial sec- 
tors. The weighted index 
closed with a gain of 42.02 or 
0.8 per cent at 5,081.00. Turn- 
over was thin at TS23.4bn. 

The electronics sector rose 
by 15 per cent, with United 
Micro advancing T$2 to 
T3725Q. Financials ended 1 per 
cent op as a group. 

JAKARTA reported late buy- 
ing in Astra, which closed 
Rp200 higher at Rp3,175 on 
reports that the company- 
planned to build a new manu- 
facturing plant 
The JKSE composite index 


ended JLS4 ahead at 49855. 

SINGAPORE’S Straits Times 
Industrial index, eased 12.42 to 
2.099.33. Malaysian shares 
traded over the counter suf- 
fered from expectations that 
the budget to be announced on 
October 27 might contain 
credit curbs. The UOB OTC 
index fell 11.15 or 1.1 per cent 
to 1,02350. 

SEOUL’S composite index fin- 
ished 1.60 softer at 1,005.88. 
However, Keo Pyung went the 
day's limit up in afternoon 
trade, closing Wonl^OO higher 
at Won21,200 on the announce- 
ment that its affiliates had won 
an auction for controlling 


stakes in two units of Pahang 
Iron and Steel 

BANGKOK sold the finance 
sector and the SET index 
ended 7.13 lower at 1.309.9L 
Siam City Credit declined BIS 
.to Btl34, although.it dismiggri 
as rumour a newspaper repot 
that a major borrower had 
gone missing . 

KARACHI recovered part of 
Monday's 3 per cent drop cm 
short-covering in speculative 
stocks, but sentiment remain- 
weak ahead of today's planSfed 
general strike by the MQM in 
Sindh province. 

The KSE 100-share indei 
gained 536 at 1518.08. 
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